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THE MONEY MARKET. 





As had been expected, the stringency in evidence on 
January 15th proved of but short duration. Since that 
date all the 4 per cent. War Loan redemption cheques 
have been cleared, and their proceeds consequently 
made available to the market. As a result, money has 
been very comfortable this week, with rates outside the 
clearing banks running from 14 to 1} per cent. It is 
true that tax collections are beginning to levy their usual 
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toll upon the market’s supplies of funds, but revenue 
now being collected is used partly to pay off Treasury 
bills, so that the money is rapidly returned to the market. 
For example, this week only £29,000,000 of new Treasury 


bills are being issued, against £40,000,000 of maturities; 
and next week issues will be £30,000,000, against 
£45,000,000 of maturities. 

a % + 


Early this week, the market discount rates rose to 2} 
per cent. for three months’ bills, as a result of the heavy 
gold shipments to France, discussed below. On Wednes- 
day, when no gold shipments were made, the rate eased 
slightly to 245 per cent., and the following day 2y'; per 
cent. was quoted in earlier dealings, but subsequently, 
when news of a large shipment to France became known, 
a recovery to 225 took place; and it was hoped that it 
might be possible to raise Friday’s Treasury bill rate to 
What the market would consider to be a more reasonable 
level. 


























Jan. 1, | Jan, 8, | Jan.15,| Jan, 22,| Previous Rate 
| 1981. | “agén.’ | 2381. | "1932. — 
% % % % 1% 

Bank Rate ............ | 3 3 3 3 |34 (May 1, °30) 
Banks’ Deposit Rat 1 1 1 1 14 (May 1, °30) 
Discount f Call ...... 1 1 1 1 14 (May 1, °30) 

Houses | Notice..... | 1} 1} 14 1} |13 (May 1, °30) 
Market rate (3 months’ 

bills) .....scocseeeee | 241] 241 2h) 2H os 

* * * * 


Contrary to expectation, the Banque de France found 
it possible to bring into force its decision to accept stan- 
dard gold as from so early a date as January 16th. The 
immediate consequences of this change—which put an 
end both to the London premium upon fine gold and to 
the physical limitation of £300,000 a day upon gold with- 
drawals from the Bank of England—were that the Paris 
exchange rose to its former gold point of Frs. 123.89, 
and that heavy withdrawals of gold, amounting in the 
succeeding four days to £3,454,000, were made on Paris 
account from the Bank of England. On Wednesday of 


this week, the shipments suddenly ceased, but 
£402,257 was withdrawn the following day. In fact, 
sterling is still verv weak against the frane, and 


it is known that the Cape gold due on January 27th has 
already been bought on French account, while it is 
believed that the £1,074,000 due on February 8rd_ will 
be bought largely for France. Furthermore, recurrent 
large gold withdrawals from the Bank at anv rate during 
the next few weeks will not cause any surprise. 
* * > - 


The other source of anxiety to the money market is 
the continued weakness of sterling against the dollar. It 
is becoming clear that the American financial difficulties 
are having the same effect on the international flow of 
money as those of France, in that American money, just 
like French money, is being called in from abroad. Much 
of this American money is being withdrawn through 
London from the Continent, and this explains not only 
the weakness of sterling against the dollar, but also the 
improvement, from London’s point of view, in the 
German and Swiss exchanges. The trouble is that the 
low level of money rates in London and New York means 
that the export gold point is now 3 cent or so above 
$4.85, and this week the exchange has been practically 
down to that level. It is known, however, that the 
American authorities are anxious that gold should not 
come to New York from London, and it is conceivable 
that banks would refrain from shipping gold, if the profit 


so obtained were only trivial, though it would be unwise | 


to rely on official support being given to sterling. 


* * * * 


Thus, though the past week has seen a fractional in- 
crease in market rates, it is questionable whether their 
present level adequately meets the real needs of the 
situation, which requires that London rates should be 
above those of Paris if the drain is to be checked. 
Meanwhile the week's cold movements 


have re- 


o> 








duced the Bank of England’s gold holdin. 
£2.3 millions to £142.9 millions. So far, this mover. 
has been more than balanced by a return of 4 4; 


¢3.5 millions of notes from circulation, with the . 
that the Reserve is f12 million high r than 


previous week. Public deposits are practically 
changed, which suggests that the Treasury bond eq) 
War Loan redemption, tax collection, and Treasury 
repavinents, all cancelled each other out. The ine: 
of £2.6 millions in discounts and advances is eas,; 
plained by the small market borrowings of January: 
The net result of these changes, and also of a redy 
of £2.8 millions in Government securities—possib|y rm 
senting Treasury bill repayments—is that marke. 
sources, as measured by bankers’ deposits, have rsz 
€4.1 millions to the very adequate level of £68.81 
* * ® . 

In New York money remains very easy. About 1} 
eent. is still the prevailing call rate, and prime 
mercial paper is quoted at 24-3 per cent. More sz 
eant still, a further reduction in the buving rate 
bankers’ acceptanees has brought this rate to a: 
record low level, and in the open market bax 
acceptances are now quoted at 14-4 per cent. for‘y 
months, and at 12-3 per cent. for six months. Th 
plete trade returns for 1930 have been published 
ports are $3,841 millions against $5,241 millions ‘1! 
and imports $3,061 millions against $4,399 milli: 
1929. Gold movements during the vear 
imports of $396 millions and exports of $116 n 
or a net importation of $280 millions. In the m 
of the week some vague talk was heard of an impet 
reduction in the New York rediscount rate wth’ 
object of diverting short money into long-term loars, : 
so facilitating the issue of home and foreign bonds. 
much importance should not be attached to ts 
present. 


Compr. 


s * e * 


Following the lead given by the Banque de Prat 
the Swiss National Bank on Thursday announced ® 
its rate was reduced to 2 per cent. This change, °- 
may influence in turn the policy of the Netherlands >: 
is fresh evidence that the phase of general cheap = 
is by no means passing away. Coupled with th r 
decision of the Swiss National Bank to admit * 
discount bills finaneing trade between two, 
countries, a 2 per cent. Bank rate in Switzerland s 
result in the Swiss frane moving further in 
sterling. 

* * * * 


The Foreign Exchange market was inactive tls’ 
sterling being very weak at one time against tic ©- 
Several currencies were irregular, with the tender” 
the main against us. The New York rate was = 0" 
balanee after being at one time down to 4.5025, © 
the estimated gold point. Montreal improved to 4 
Paris lost 6 points at 123.89. Brussels was be" 
32.833, and Milan gained a point at 92.73. Maar 
irregular but improved to 46.00 after toucline 7° 
Amsterdam lost } at 12.063. Berlin was erratic, 
touching 20.442 gained a point on balance at -* 
Switzerland again weakened this week to 25.05). * 
holm, after touching 18.12%, gained 3 on balance «t! 
and Copenhagen was better by the same margin at °° 
The South American exchanges displayed div: rgent 
dencies. Rio lost #,d. at 4;;,d., Buenos Aires 28". 
at 344d., while Montevideo lost 4d. at 32gd. Int" 
Fast the rupee and ven remained unchanged, )ut )* 
gained a point at 12.06. In the forward mar 
were firmer at 4, cent and = cent premium. 
from one centime discount for both periods 
38 centimes premium. Brussels and Milan WW" 
changed. Madrid was harder at 3 and “ “e 
premium, against 14 and 6 centimos last wee® 
premium on forward Amsterdam advanced to + ¢? 
1{ cents for one and three months respective!): Be 
was unchanged. Silver prices fluctuated a good dei. 
were better at 14d. for cost and 13,%,d. for forwa" 
Chinese silver exchanges improved in sympathy. 


a 
) 


kong gaining 4d. at 114d. and Shanghai 3d. at 1s. ° 
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THE CONFERENCE AND THE FUTURE. 
~. reached the limits of agreement immediately ,; sub-continent of 300 million people of widely different 


a “th pee “ adjourned rm deliberately and with 
phasis, for though the progress which the Conference 
made in clearing the ground and laying the founda- 
whereon to build a constitutional structure Is greater 
ar than India’s best friends in this country dared hope 
hree months ago, much patient work remains to be 

and it would be regrettable if the fact that the Con- 
. had in the nature of things to be brought to a 
auld ereate an impression of discontinuity in 
tons so full of promise, but so dependent for their 
fruition on steady pursuit of the objectives at which, 
. pow agreed, Great Britain and India in concert 
; declaration of poliey with which Mr MacDonald, 
behalf of His Majesty’s Government, rounded off the 
ceedings of the final plenary session on Monday 


wed closely the lines already marked out by the 


, 


ed findings of the Conference’s main sub-committees 
assured, in advance, of the unqualified support of the 
bral Party's delegates and the tempered sympathy at 

though with some reservations, of the Conserva- 

The Government, the Prime Minister announced, 
pted the view that responsibility for the government 
idia should be placed upon Legislatures, central and 
incial, ‘‘ with such provisions as may be necessary 
jurantee during a period of transition the observance 
‘tain obligations and to meet other special circum- 
ces; and also with such guarantees as are required 
minorities to proteet their political liberties and 
ts. The Governors’ Provinces should be constituted 
p basis of full responsibility; their Ministries should 
taken from the Legislature and should be jointly 
it, subject to the over-riding authority of 
pcentral Government in subjects defined as of All- 


# concern; and there should be reserved to the 
ernor only the essential minimum of emergency 
ers. At the centre, on the basis (accepted by all 


vs) that the central Government should be a federa- 
| All-India with a bi-cameral Legislature, the 
Cp of the responsibility of the Executive to the 


“ture should also be recognised. The subjects of 


pee and ¢ sternal affairs should be reserved at present 
Be Governor-General, in whom necessary powers must 
pote to rnuntain in the last resort the tranquillity of 
: and the constitutional rights of minorities; and 
““ecuards indicated by the Federal Structure Sub- 
ittee us desirable in the financial sphere should be 
tporated in the constitution. It would, however, be 
®, | teary concern of His Majesty’s Government to 
tir the reserved powers are so framed and exercised 
A Prejudice the advance of India through her 
_ isttution to full) responsibility for her own 
eg ‘triking note one of the most remarkable 
why jo time has closed. Though the Indian 
Se eh ce ase very definite mandate from anybody, 
italien ietsangace entered the Conference with no 
4) Ee _ precise suggestions as to procedure, 
se jough the Round Table was an attempt to deal in 
- vs meeting with a highly complex and in 
i iad technical subject matter covering a vast 
ae hee re of negot iated agreement on funda- 
_—— ised in this declaration. We have 

, a om points at some length, because 
Cy whieh .p.rePresent the broad principles of a 
sain neg pen Satisfy every legitimate aspiration 
ip feoalgued * and, and from which, on the other 
€. or to doubt the retreat. We do not seek to be- 
Conservative oe a the appreciable body 
sid apprehenein, —— country which views 
emment. For our oun - vast experiment in self- 
misgivings lest the part we have frankly admitted 


introduction of western demo- 
machinery “ready made ”’ in a 


constitutional 








Round Table Conference has adjourned. | races, religions and stages of culture may raise grave 


problems. But, as we have said and would emphasise 
again, this is no question of Britain ‘* surrendering to 
extremist pressure.’’ The proceedings of the Round 
Table Conference have awakened people in this country 
to the dominating fact that, with whatever transitional 
safeguards you please, real responsibility in the Central 
Government, as in the Provinces, is demanded by all 
shades of *‘ moderate ’’ Indian opinion, without distine- 
tion of race, faith or caste, and is also supported by the 
rulers of the States. It is a demand which the great 
majority of British citizens both in this country and in 
the Commonwealth as a whole are disposed to recognise 
as just in principle. We have no interests, moral or 
material, in India which would warrantably lead us to 
contemplate, as an alternative to co-operating in the 
realisation of that demand, the intolerable prospect of 
repression and revolution which refusal of it would in- 
evitably entail. With all respect to Mr Churchill, who 
has suggested that ‘‘ It is not vet toolate. . . . The 
key to Indian government is still in our hands,’’ we 
venture to assert that there can be no going back. This 
country has heard the case stated in the capital of the 
Empire by India’s spokesmen, and the opinion of the 
country has conceded the essential principles for which 
they asked. The rest is for the lawyer or the expert. 
The Indian Empire is ended, the dav of the Indian 
Federated Commonwealth has begun. It is useless for 
Mr Churchill to moan for the past. 

On the other side of the picture, we join with every 
true friend of India in the earnest hope that the Congress 
leaders will have the patriotism, the courage and the 
wisdom to admit that, though they were not parties to 
the Conference, the Indian Delegation has returned—in 
terms of Congress politics—not defeated nor ‘* bought 
over,’ but victorious, having obtained the free and 
willing verdict of this country in — their 
It would doubtless be ecasy bv incendiary — propa- 
ganda to whip up suspicions of British 
good faith in the matter of the reserved subjects 
and emergency powers; but we find it difficult to believe 
that any Indian of intelligence could object, in a transi- 
tional period, to vesting in the titular head of the State 
powers analogous to those which a great western nation 
like Germany has entrusted, with generally admitted 
advantage, to its President. Moreover, apart from the 
fact that every violent manifestation of intransigence in 
India is bound to strengthen the reactionary minority of 
opinion in this country, and so hamper the establishment 
of the new constitution, we trust that Congress will take 
to heart the tremendous factor that, if the agreed 
principles laid down by the Round Table Conference 
represent, in the matter of safeguards, less than the 
maximum demands of Swaraj, they embody in another 
direction more than Congress itself dared hope for—the 
immediate realisation of an All-India embracing 
Provinees and States from. the Himalayas to Cape 
Comorin. 


favour. 


baseless 


It would be idle to ignore the faet that just as in this 
country there are those to whom the vision of such a 
State, freed from British tutelage, appears as a perilous 
mirage fraught with dangers of confusion and anarchy, 
so in India there are subversive elements at work whose 
plans would be ill-suited by the establishment of a 
Federal Legislature strengthened by the adhesion of the 
Princes. For this very reason, and because the forma- 
tion of such a Federal structure will alone suffice to allay 
apprehensions in Conservative quarters in Great Britain, 
we trust that further negotiations will be vigorously pur- 
sued. Mr MacDonald, ably supported by Lord Sankey, has 
displayed at the Conference great qualities of tact and 
understanding. We hope that he will lose no time in 
strengthening the forces of moderation by defining with 
more precision the steps which he proposes to take to 
fill in the details of the structure which is to rise on the 
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Conference's ground plan. We are glad to note in his 
broadcast address on Tuesday the statement that ‘‘ work 
ig to be begun at once ”’ on the findings and the unsolved 
questions of the Conference; and it would be natural 
and appropriate that the Prime Minister should desire 
to have an opportunity of conferring with Lord Willing- 
don before tinally settling the machinery for further 
negotiation. But, as Mr Lloyd George wisely emphasised 
in his speech to the Indian delegates at a dinner on 
Tuesday, if the present opportunity for an agreed solution 
of the constitutional problem of India be lost, through 
‘failure to keep step ’’ in coming months, it will not 
readily recur. 

The precise nature of the Federal structure, the defini- 
tion of Federal subjects (with the associated question of 
the scope of authority not ceded by the Princes), the 
franchise, the details of the financial safeguards—all 
these are matters demanding an immense amount of 
vareful thought and labour. If a solid, workable con- 
stitution is to emerge from the draftsmen’s hands, it is 
of the highest importance that the necessary committees 
and expert bodies should get to work before the atmo- 
sphere of good will and mutual confidence engendered 
during the past two months has been dissipated by 
delays, and by the distance that separates Westminster 
from Delhi. The still unresolved communal problem is 
a difficulty? True, but it is a difficulty more likely to 
be settled in detailed drafting negotiations than by wait- 
ing for India to settle her differences in vacuo. The 
paramount consideration to-day is that every effort should 
be made by rapid action on the Government’s part. in 
getting consequential machinery at work without inter- 
ruption, to convince India that we are determined to 
place no obstacle in the way of her attaining, with all 
the speed whereof she is capable, the constitution she 
demands, and that the r alisation of the dignity of status 
to which she aspires depends solely on the use to which 
she puts the tremendous responsibility entrusted to her 
hands—not grudgingly, but freely of sincere goodwill 








THE CHOICE BEFORE EUROPE. 


THe Council of 
week iit 


its history. 


‘ the League Oy} Nations is holding this 
of the most important sessions in 
Two main problems, on the solution of which 
the fate of Europe may hang, are being discussed by the 
Council and by two special League Commissions. The 
first is the problem of closer political and economic Co- 
operation between the States ot urope on lines 
adumbrated M. Briand; the second the ways and 
means of reaching internationa! agreement on the restriec- 
tion of armaments. A letter in this week’s issue from a 
League correspondent indicates the great difficulties that 
lie in the way of progress with either project. The 
obstacles are many and various, but all and each of them 
owe their existence to We cannot 
disarm, say some nations, because we have no security. 
What is the use, ask others, of this talk of political and 
economic co-operation, so! 


Geneva one 


by 


one e@ause—fear. 


ong as European territories 
bristle with armed camps, the European sky is darkened 
by bombing aeroplanes, and while talk of war is on the 
lips of apprehensive citizens of many nations? 

Yet the most profound truth of all is that security and 
confidence will come, and the psychology of fear be 
banished, when and only when the nations have found a 



















military disarmament. 
disarm or to co-operate until we have security, is just 
about as sensible as the attitude of the small boy wh« 


used to it. 
to-day. 
closer together, instead of drawing further apart, i 


think of the future, and plan for the future, in terms o 
preparation for the next great war. If anyone be incline: 


Way to co-operate through moral and economic as well as 
To say that we cannot agree to 


said that he could not bear to so to schoo! until he got 
A plain choice lies before European nations 
They must either find some method of drawing 


military, political and economie policy—or else they must 
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respective Governments. Hehe is the ope 


graph :— 
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bing 


As the result of our discussions and conversations ie 
the last few days concerning the problems which our «.., 
ments have respectively to face, it has become ply» . 
economic recovery is now being hindered by lack of eos. 
in the course of future events, due to widespread »\; 
anxiety. That anxiety has been increased by irra. 
talk in various quarters concerning the possibility « 
national war. 


Those who are familiar with official phraseolog 
realise that in these words hes a very formid 
striking recognition of a dangerous situation, 
which the Foreign Ministers announce 
tion to ‘‘ use the machinery of the Leagu 
anv resort to violence.’’ Foreign Ministers 
deal in soothing words. When, as here, . 
sive us a picture of a Europe talking of war, it is: 
for the world to listen with all its attention. 

The warning of the Ministers, particularly in 
ing on the economic aspects of Europe’s danger 
tion, was heavily underlined by M. Colijn, who 
as his deliberate opinion that, nearly four vears 
World Economie Conference had unanimous!s 
a halt in tariff rivalrv, the present situation 
than in 1927. Here are some points from M 


speech —_— 


} ’ 
he r (det ry 


‘) 
A 


+ 


‘ 
« 


Recent conferences had shown that, wit! 
exception, the Governments did not find thernselves 
enter into collective tariff negotiations. 

The conference on the treatment of foreigner 
feilure. 

In consequence, people in a good many 
all faith in the economic work of the Leagu: 

The opposition to narrow 
weakening. 

Sooner or later Free Trade countries \ 
able to the Protection, 
their moderating influence would leave the wa: 
tariff war. 

The menace of a tariff war constituted a a: 
a closer understanding between nations. 
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amer, 
Prime 


energies 


economic 


resist forces of and 
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is the deliberate diagnosis, no 
a distant observer, but 
Minister of Holland, 
lasti to forwarding thi 
attempts by the League to promote sanity | 
econoinie policy. Unfortunately, is ditheal! 
seriously with hi and 
the question whether there any 
economic warfare, which, if it continues, 
factor in perpetuating the public psychology 
insecurity, and can only lead Europe uit 
paths of open and destructive conflict. 
Is there any light anywhere? Is there 
or omen which suggests the possibility of 
of approach by which national economic } 
brought nearer to harmony? We think 
some gleams of light on the dark horizon. 
from an unlikely quarter, namely, the I} 
has grievously earned its reputation the 
of Europe. At successive conferences 
Warsaw, Bucharest and Sinaia the seeds has 
of closer economic liaison between the Stat 
Europe. Another gleam comes from just 
of Europe from which it might have be | 
from Scandinavia and the *‘ Low Countries, 
from other Continental States in that they 
least contemplating the possibility of fighting 
or anyone else, and, moreover—partly, no d) 
very reason—have alwavs adhered to a low 
and eschewed the temptations of narrow 
nationalism. Just before Christmas, Norway, 
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to regard these phrases as those of alarmist exaggeration, 
let him turn to the resolution passed at Geneva on 
Wednesday by the members of the Committee on Euro- 
pean Federation, all of them Foreign Ministers in their 




















Denmark, Holland and Belgium signed an #2" 
Oslo, undertaking to make no alteration in ther ©" 
tariffs henceforward without giving due not! 
1 | co-partners in the agreement. The text of ths 
tion is not yet available in London, and fiver I 
f | must await its publication. But we do sugses' 
1} now that this move has a peculiar significan’’ 
should not be overlooked by the British Gove” 1 
Europe, says M. Colijn, is ‘* going from ©". 
worse "’? in the matter of tariff warfare. Here 
} other hand, is a group of five Furopean coun” 
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.. commerce of over £1,150 millions, or 9 per 
-he world’s international trade, concerting 
shomselves measures for stabilising their tariffs 
| whieh is very low compared with the Conti- 
-age—treading in fact the very road on to which 
as long been trying to lead the other nations. 
‘ys not provide a conspicuous opportunity for 
throw the whole weight of the influence which 
‘wields as the greatest international trader and the 
ost of Free Trade, into the seale of fiscal sanity ? 
ies may yet beset this new international 
nt. But its initiation is promising and most 

, moment when the rest of Europe is threaten- 
the other way. We profoundly hope that 
(iovernment is alive to its importance, and is pre- 
i +> lend to it all the encouragement in its power. 
n the British point of view it should be an axiom of 
poley to show the utmost willingness to co-operate 


et) 


ii a’ 


qin t 


h any nation or group of nations which sets out to 


mad race in 
broader standpoint 
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the building of tariff walls; from 
of general European interests, it 
that we may most helpfully use 
‘towards restoring that degree of economic 
erystanding and common sense which must be a con- 
n of Europe’s success in the hard struggle to regain 
peace and prosperity. 





BANKERS AND MONETARY POLICY. 


S tural that the bankers’ speeches this year should 
Moony concerned with the present world-wide trade 
ss As to the causes of that depression and, in 

how far monetary influences are responsible 

"and how tor it is curable by monetary policy or 
teams at the disposal of central banks, the opinions 
titers of economie thought in all countries have 
Pred Wilcly. Indeed, since by common consent the 
pousibility. cannot be aseribed entirely to any single 
at tends naturally to distinguish one diagnosis 

7 her is the relative weight attached to the 
celents In complex aggregate of causes. 

- " ders of the addresses delivered this week by the 
mien of Barelays and the Midland banks need not 


irprised that the views r 
ae 3s aceon Ss put forward by these two 
jeg bankers were by no means wholly in agree- 


Ir Goodenoue ink 
a - ugh thinks that ‘* monetary influences 
Played a much smaller part in bringing about the 
Tees, — than | IS sometimes thought.’’ He 
‘ > the lack of flexibility of wages and retail 
s dS an import; ‘actor j ie si 
ah | - rtant factor in the domestie situation 
messvs In the internation; i ack . 
: teehee — = a of balance 
ustrial | agricultural production, quoting 
res to show that w “tis ° 


ose hile the world’s population has 


py ie we 10 per cent., production of food- 
a — = bs and that of raw materials 
Pagel iro se if does not prove over-produc- 
lg oo 14 it well have been able to absorb 
especially if they had come about as a 
demand trom the more backward nations 

hen Santee, firstly, that a very large part 

cba nay ne . the last two or three years, 
mpts to interfer: jones a fostered by the various 
etendin ace ren t le national play of supply 
tively high ean’ Pp _ fostering production at com- 
és by holding ee hs _ tariff walls, maintaining 
“ae ca ao ipplies and thus accumulating re- 
a roodenough is right in regarding 
_ ©ver-production ’ r ; 


es, 
arising 
when it } 
is incre; 


ts as a formidable inf at least of primary pro- 
' —_ adie influe ; . 
depression lence at the moment in produe- 
Or does this list exh. 

“de st exhaust the factors which are not of a 


netarv n¢ an 
h central by ature, or at least not connected directly 
tral ranking poliey . 


resting analysis of the « Mr MeKenna, in his very 

bes of the een the situation, gave as the three main 
( ) ) . 

‘ nic troubles of the world first, the mal- 


t ution of gold: 
;“' Trecovered from the r 
market collapse : 
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Secondly, the fact that the publie has 
eaction from the American 
and thirdly, the effects, still 
interior period of deflation in Great 
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Britain. But though maldistribution of gold takes first 
place in this analysis, Mr McKenna emphasised the tact 
that an essential cause of that maldistribution was to be 
found in the inability or unwillingness of creditor countries 
to lend to debtor countries. Dealing with the complication 
in economic troubles resulting from the drift of gold to 
France and America—a complication which Mr Good- 
enough likewise reeognises—Mr McKenna admitted freely 
that neither of these countries has any desire to increase 
its gold stock. Nevertheless, *‘ a creditor country must 
either make new external loans or accept gold in payment 
of the final balance. . America has shown less readi- 
ness to lend abroad than in former years, and France as a 
source of capital has been almost entirely closed to the 
foreign borrower.’’ Moreover, the influx of gold has not 
created in either country a demand for the goods of other 
countries or set on foot influences that would restore the 
balance of payments. Both countries have obstructed 
imports by tariffs and neither country has yet recognised 
fully that, given a consistent credit balance of trade, failing 
imports of goods, there must be export of eapital. 

Here polities play a prominent réle. The preceding 
article discusses the feeling of general insecurity preva- 
lent in Europe, which is, of course, a formidable obstrue- 
tion to international financial operations; but apart from 
political considerations, the fact is that at the moment it 
is very difficult to know who is a good borrower. As a 
correspondent recently pointed out, Frenchmen have lost 
their pre-war savings in Russia; they have lost their home 
savings through the depreciation of the france, they have 
lost on their U.S.A. investments of two years ago, the 
Young Loan has proved a bad bargain, and now their own 
stock market fall has driven them back to their tradi- 
tional habits of hoarding. This ‘‘ stocking "’ psychology 
accounts for the fact that a large increase of currency has 
occurred in France without any corresponding reactions 
on trade. We referred a fortnight ago to suggestions that 
have been made to encourage French foreign investments 
by setting up investment trusts or by quoting existing 
foreign securities on the Bourse ; but banking circles in 
Paris are not in favour of the former, and the latter has 
been resisted through fear of affecting prejudicially the 
price of home securities. The Oustric affair and the noisy 
campaign conducted by M. Coty through his great popular 
organ, U'Ami du Peuple, are calculated to impede 
changes that will have the effect of facilitating France's 
foreign lending. The restoration of confidence, both 
political and economic, must precede any substantial 
change in this respect. 

Similarly, in the United States, the aftermath of the 
collapse of the speculative boom in Wall Street has been 
what Mr MeKenna termed ‘‘ the psychology of fear,” 
which has been so far an insuperable obstacle to enter- 
prise taking advantage of cheap money provided by the 
banks: and an analogous ‘‘ instance of the power of mass 
psychology to neutralise the efforts of monetary policy i 
was adduced by Mr McKenna in the growth since 1928 
in the proportion of time deposits to total deposits in his 
own bank. Absence of confidence, he truly observed, 
led to savers continuing to withhold their funds from 
investment in commerce or industry, creating thus con- 
ditions of ‘‘ under-consumption *’ which bankers were 
powerless to remedy. 

Finally, there is a further cause contributory to the 
depression which these distinguished bankers might also 
have mentioned. In considering the fact that the inter- 
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national payments of France and the United States have 
not readjusted themselves as a result of gold move- 
ments, it is well to bear in mind that payments for 
which no goods or services are given in exchange are 
being made as a result of the debt settlements. As 
against a net annual outflow of £85 millions from 
Germany, the net excess of receipts over payments 
enjoved by the United States amounts to £464 millions, 
by France to £27 millions, and by Italy, Belgium, Jugo- 
Slavia and other ereditor countries combined to £114 
millions, receipts and payments in the case of Great 
sritain approximately balancing. 

When due weight is given to all the foregoing factors, 
we agree with Mr Goodenough that there is a danger lest 
the responsibility of central banks’ monetary policy for 
the present depression be exaggerated. At the same 
time, reviewing the range and extent of the price decline 
since 1924, we find it difficult not to detect in the monetary 
policy of the leading countries a main cause of the down- 
ward drift. How much can be done in present cir- 
cumstances by central banks to put matters right is 
another matter. Mr Goodenough replies *‘ very little.”’ 
He goes further, and is inclined to traverse critically the 
whole idea of central banking co-operation. He is afraid 
that there is danger of the gold standard becoming a 
matter of management and that the ‘* substitution of 
co-operation for the automatic working of the standard 
might result in great difficulties.”” He fears that in 
emergencies central banks will consult their own and not 
the general interest; that the use of Bank rate leaves 
each people more free than if it is dependent upon *‘ the 
theory of controlling prices through some arbitrary regu- 
lation of output or by the contraction and expansion of 
eredit.’’ International trade will never be healthy to 
the extent that ‘* co-operation prevents the settlement 
of debt by natural means.’’ 

We find these misgivings of Mr Goodenough somewhat 
misplaced. As Sir Charles Addis remarked in his recent 
admirable address to the Institute of Bankers: ‘* That 
central banks can and at any rate some 
influence on the course of prices cannot be gainsaid, and 
most people would agree that it is better that it should 
be used consciously and of set purpose rather than un- 
consciously and at haphazard.’’ The problem of the 
proper exercise of that influence is by no means simple. 
Mr McKenna rightly pointed out that its complete solu- 
tion is impossible for any single central bank; that the 
difficulties of monetary policy are essentially inter- 
national and can be dealt with only by co-operation 
between central banks, and that the first essential must 
be a full recognition of the imperative need of ‘‘ a steady 
general level of commodity prices.’’ But though we 
may agree, for want of a better word, that ‘‘ stabilisa- 
tion ’’ is the desideratum, many questions remain to be 
answered: For example at what level is it desired to 
stabilise prices, i.e., at the present, or a higher or lower 
level? Again, is there agreement among the nations that 
stability on any particular level is desirable, or are their 
interests believed by them to be conflicting? Moreover, as 
Mr McKenna truly observed, though central banks by 
keeping money plentiful and cheap can ‘‘ preserve condi- 
tions favourable to recovery,’’ they cannot control the 
use of money—its velocity of circulation and the diree- 
tion of its employment whether for speculation, con- 
sumption or investment in capital goods. 

But though “* stabilisation ’’ will in any case be diffi- 
cult, we are by no means inclined to accept the view, 
that we should not endeavour to explore all possible steps 
in that direction. A further report from the League’s 
Gold Delegation, whose publication is now awaited, mav 
contribute something to our knowledge of what steps are 
considered practical and advantageous at the present 
juncture. We do not expect that the report will contain 
any revolutionary proposals, and, indeed, it is clear that 
until a much greater measure of co-operation between cen- 
tral banks has been achieved, and until there is greater 
unanimity of opinion as to both the effects and proper 
aims of monetary policy, the world is not yet in a posi- 
tion to control the monetary machine. But if we are to 
avoid the recurrence of the present economic débdcle, it is 
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urgently necessary that in coming years trade sho, | 
be handicapped, or the recovery of prices checked)... 7 


agreement as to the proper use of gold or by fay 
allow adjustments to take place that will have the 
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Ue be 


of correcting the balance of payments and ensyriz:, 
proper functioning of the gold standard. The fxs. 7 
to-day of those responsible for monetary policy gy 
be to secure timely agreement at least on des 
objectives. 








BY-PRODUCTION IN INDUSTRY. 


(BY A CORRESPONDENT.) 


Tne manufacturer who first turned his waste 
marketable product was the tather of an inhs 
technique which has been responsible for the dis: 
countless new products, for the growth of small 
takings into coneerns with world-wide markets. ..j 
tilting the profit-and-loss scale of many a comp 
the right direction. Elimination of waste is th 
prosperity. In a world in which profitat! 
rather than simple production is the governing { 
production may be vital to suecess. And sinc: 
periods of depression like the present that waste s 
carefully overhauled, it is often in such periods thy 
greatest commercial discoveries are made. 

Successful by-production means the discovers 
neglected opportunity in a business to turn space 
or material into cash. In the remunerative utilis 
raw material or in the application of «& manu 
ing principle or patent to an entirely new process 2 
lie the origin of a new industry. For examp! 
time, the disposal of cotton-seed as waste was 
problem. To-day, the gross income from the ct 
industry is reckoned at over fifty million pounds i® 
among the industries which depend on cotton- 
certain extent are the lard compound, the cattle-! 
the fertiliser industries; soap manufacturers als 
use of cotton-seed; and a new product ot 
hulls has been discovered recently in the form «! 
called xylose. Another new industry is expected! 
from the experiments now being made wit! 
Millions of pounds of shavings and sawdust “re - 
into wood-flour which is used as a filler in 9 num 
articles such as linoleum. Soap manufacturers 
sible for the establishment of the glycerine industry 
are extensively used in the manufacture of pi" 
varnishes; some of these oils are edible and ¢! 
same raw material may serve both as a paint and: 
ingredient. The portable electric storage battery t& 
from Edison's being asked to find some means 0! [! 
ing or decreasing the number of mining accidents. 4 
living in a part of Canada, where hard wood 1s t 
fuel, collects the ashes from wood-burning homes 1" 
around, and sells them to the gardening trate 
United States. 

But though the discovery of a by-product ms — 
be the making of a business or the saving of 9 fusn-” 
by-products may represent a most disturbing ee! 
business; for what is one company’s by-produ’ 
other company’s main product. Moreover. *! 
material which now goes to make the by-produ ap 
formerly to waste, anything which it may ret’: 
be considered pure gain; hence price is no object ** 
ing. In marketing the by-product, the cost of pro! 
overhead and other charges need not be consider!” 
to ensure sales, prices may be cut far below 1! 
sible to a company whose sole business is the man 
of this particular article. For instance. ¢! ar 
production companies are going to prove 3 
competitor of the organised paper industry. 

Nevertheless, with the growth of large-sc* 
by-product or synthetic product development is 20°" 
almost inevitable. Thus we have nearly all the =" 
phone companies entering the wireless field; ™~ 
manufacturers now make a motor-boat engine, 22!" 7% 
also manufacture aeroplane engines; while the >” 
Kodak Company’s catalogue includes such items *° 
lose, acetate, wood alcohol, lumber, wood presel’ 
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ute -.] materials have sprung logically one by one from 
: r pysiness. But Ford, perhaps, provides the most 
aun a va example ot the industrialisation of waste. The 
he a foots and figures refer to the Detroit Ford 
Ine ve but, with the new Dagenham factory outside 
Dt oy. many British firms may awake to find that a new 
Y Sholam .. of competition has arisen in their midst. In 
des. "am Ford uses a portion of his own by-products, but 
q aan them to outside channels. He sells the 
“e.. 4-s not need to the city of Detroit. Chips, saw- 
cyovines and other small particles of wood are 
, Wa... charcoal. and a variety of chemicals. The old 
. + elass left over after Ford car windows have been 
spverted into glass shelving, door push plates, 
i | «re sive eoke being used in the Ford plants, the 
| pices are sold for domestic use, while benzol, 
: by) and ethyl alcohol are made from garbage. Here 
a i}. amounts of Ford by-products turned out during 
Mpatt MMMM Coal tar ....sssceceseeceeesessesseeees (gallons) 13,552,394 
Ne Ket \ mui sulphate vixcanubentnte (tons) 17,238 
, Motor DenZO] ....e.ccccccccccesees (gallons) 13,661,595 
; BN sak acaanacaaienicsenamees (million cubic ft.) 16,845 
: OO ca de coil ases SORA (tons) 1,101.689 
cal Driquets......seeeeeeeeees (tons) 15,898 
} ae OOU TUEON: wxivccsscescvevase (Ibs.) 2,827,237 
s rier DIANA.” .cesunsdsicescarennee (gallons) 197,406 
( i OCR 22... owsurpeenees (tons) 853 
' Et WARM. wag phcsaxvccdves samen (gallons) 550,408 
3 P it RINE oc cc adeciuens (barrels) 620,075 
. 4 a clea eailialtisais (tons) 283,210 
0 ROT ES RAC DE RET nee (sq. feet) 14,155,507 
Pa invecevestcatensanenea’s (tons) 4.443 
enea ak scat lisiainl (gross tons) 304,191 
I ws No nt dintycu ce ueda eas (gross tons) 321,476 
| a te (tons) 2,884,728 
. is not to be supposed that the Dagenham factory, 
infinitely smaller car output, will equal these 
. ss for its by-products; but the figures furnish a strik- 
a. xample of this new trend in industry, a trend that is 
4 opeg rapidly until few large manufacturing under- 
is gs which do not overlap the activities of an- 
problems of competitive prices entailed by 
: eement in industrial organisation are far-reaching 





gst 7 THE BANK BALANCE SHEETS. 


- been known for some time concerning the 
1 thus Sa ns of the trade depression upon the money market 


industrialists alike, have forced the banks to write down 
in rigorous fashion their outstanding loans and deterred 
traders from seeking, and bankers from granting, fresh 
accommodation on the usual scale. Thus a substantial 
contraction in bank advances was expeeted; and, as the 
table at the foot of the page shows, the aggregate con- 
traction that has actually occurred amounts to £62.0 
millions, or 6.1 per cent. Lloyds Bank shows the largest 
proportionate fall with a drop of £16 millions. 

Again, bad trade and depressed stock markets spell 
idle money as well as idle men and machinery; and not- 
withstanding the discouragement of low depecit rates, 
many individuals in times of uncertainty such as this 
prefer to leave their money ** in the bank,’’ rather than 
cast bread on the perilous waters of investment. Hence 
it was to be expected that deposits would be maintained 
at their level of last vear, or even be increased. and here 
in anticipations are borne out by current results. De- 
posits in the aggregate have increased by £68.2 millions, 
or 3.6 per cent. The National Provincial for 
£204 millions out of this total. 


ag 
accounts 


The joint-stock banks’ eash holdings also are changed 
only in a minor degree since a vear ago. During 1930, 
the Bank of England's cold ealns and losses practically 
cancelled out, and for this reason as well as beeause of 
the eare taken by the Bank to maintain the nation’s 
eredit fund intact, no aetual deflation oeeurred. Indeed, 
bankers’ deposits in the Bank of England at the end of 
1930 were £22.1 millions higher than at the end of 1929. 

The ratio of cash to deposits has fallen owing to the 
increase of deposits, the ratio tor the a Big Five “a being 
15.9 per cent., compared with 16.7 per cent. a vear ago 
The ratios, however, vary from 18 per cent. in the case ot 
Barelays to 14.6 per cent. for the National Provincial. 
Similar differences in ratio have obtained in recent years. 

As bank deposits are higher, and cash unchanged, while 
bank advanees had fallen, it was arithmetieally inevitable 
that the banks should have added during 19380 to their 
other principal earning assets, namely discounts and in- 
vestments. And this again is just what has actually 
happened. Investments in the aggregate for all the banks 
included in the table have expanded by £42.5 millions, or 
16.8 per cent., and discounts by £94.9 millions, or 
44.3 per cent. 

The fact that. faute de mieux, the banks have had to 
divert an abnormal proportion of their resources into 
discounts goes a long way to explain the contraction in 


















































ind a= aa ‘sof banking for the contents of this year’s | bank earnings, both net and gross. Another, though 
ey a sheets to have been anticipated with a fair | allied consequence of the trade depression, and still more 
7 ceuracy. Bad trade and lack of confidence | of the collapse of commodity prices, has been the reduc- 
nts. A! : shared in various degrees by bankers and | tion in the total value of commercial! bills available in 
; ‘ ’ : | LIABILITIES. ASSETS. 
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a Capit: am ! } 
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1, 1929. | 1930. | 1929. | 1930. | 1929. | 1930. 1929. | 1930. | 1929. | 1930. | 1929. | 1950. 1929. | 1930. | 1929. | 1930. 
ge a ee ae | | | SS CS ee Ree: 2 
. 1 | | nk wail | a a | | | 
- *unill. £ mill. £ mill. | £ mill. | £ mill.| £ mill. € weill.| € mill. € mill.| £ mill.| £ mill. £ mill.) € mill.} € mill.) £ mill. | £ mill. 
als aa oO-1 | 26-1 | 337-4 | 349-3 | 22-0 | 12-7 | 62-7 | 63-1 | 23-6 | 22-3 | 37-0 | 50-9 | 52-7 | 56-1 | 174-5 | 169-7 
t 10 a ) 25°8 25-8 | 353-1 | 365-9 | 52-2 | 42-5 | 57-0 | 55-8 | 26-5 | 29-0 | 39-6 | 53-7 | 37-1 | 52-6 | 191-8 | 175-9 
6-9 | 28-5 | 381-4 | 401-4 | 37-5 | 25-3 | 65-3 | 62-3 | 21-7 | 21-7 | 58-8 | 83-9 | 52-9 | 38-7 | 210-4 | 203-6 
18-9 | 18-9 | 272-6 | 293-1 | 15-2 | 10-1 | 41-9 | 42-8 | 19-4 | 20-3 | 28-2 | 51-1 | 35-8 | 38-3 | 156-7 | 149-5 
‘GO | 18-6 | 286-3 | 292-7 | 27-6 | 17-8 | 46-0 | 46-0 | 33-2 | 25-7 | 32-5 | 48-8 | 37-9 | 50-6 | 147-4 | 131-9 
16:5 1117-9 |1,630-9|1,702-4|154-5 [108-4 [272-9 [270-0 [124-4 {119-0 {196-1 |288-4 [196-4 1256-5 | 830-8 | 850-6 
7 | _ 
“O} 2-0} 19-8] 19-5} 0-4] 0-49 3:1] 2-9] 2-1] 3-5] 1:1] 1:5} 3-8] 3-8| 11-3] 9-3 
18") 1-8" 39-5 | 39-5] 2-7] 2-5] 86] 88), 7-1; 8:2} 1:6) 1:5} 8-4) 66} 14-8] 15-6 
1) 22) 83-2) 79-01 7-2] 5-69 13-3 12-0 | 6-0) 67) 69) 7-4] 17-8) 18-7) 42-2) 37-4 
4:21 4.2 | 52-6 | 53-0] 2-41 1-1] 8-1! 7-8! 3:9} 4:4! 5-0 | 6-8] 14-8) 16-6 24-3) 20-6 
} | } | | } 
o2) 22) 18-4] 17-9] 0-5] Ol] 4-44 or Pe | | 0-6] 0-6| 4-2) 4-2! 11-0] 10-2 
-4 | } j ae ; | 
1-4 1-4 | 16-8 | 17:9) 0-6] O-5] 5-5¢| 7-3t) ... | 0-5 | 0-4 | 2:9 | 23}; 89)| 88 
SO} 30) 31-8} 32-0] 1-0] 0-7] 5-2] 5-2 | 3-4 | 2-5 | 2:4 | 2-5 | 5-6 | 7-9)| 16-8] 15-6 
30.2 bee oe ae eee i Cm Ig Rag MeN He RRLAtT RIED MmRRNU Yura 
Sethe ake ‘tune Seale ete 119-3 [521-1 poe 1146-9 1144-3 |214-2 |309-1 pss-9 296-4 |1,010-1) 948-1 
—1 |) | | somal weoliak onles! | | 








7 
Includes * reduction of bank premises 





account.” + Includes call money. 


De casper 


-- cae Te aed 
Dee artes 


* 


Ba oa ete 
hy SR ee 


fa 





eet Cee haere, 


preteen yee 
ie AMEE Nc 
“ is “| 


eg hhe cg ab 


Li ROLE NLT Sh 
} ee mend RR 
a RA 
ES RS EOS 
rR OMe. PME” ie MDT 
ua gar Atenerne se 


epee a ad 





CERTAIN: at ngS pC Ee ere cacti 
Playmate gE a Wr ne pater = aoe 
ae oo 


RD 


ee ee 


mene 





158 


THE ECONOMIST. 


[January 24, 193], 





national payments of France and the United States have 
not readjusted themselves as a result of gold move- 
ments, it is well to bear in mind that payments for 
which no goods or services are given in exchange are 


being made as a result of the debt settlements. As 
against a net annual outflow of £85 millions from 
Germany, the net excess of receipts over payments 


enjoved by the United States amounts to £464 millions, 
by France to £27 millions, and by Italy, Belgium, Jugo- 
Slavia and other creditor countries combined to £114 
millions, receipts and payments in the case of Great 
Britain approximately balancing. 

When due weight is given to all the foregoing factors, 
we agree with Mr Goodenough that there is a danger lest 
the responsibility of central banks’ monetary policy for 
the present depression be exaggerated. At same 
time, reviewing the range and extent of the price decline 
since 1924, we find it difficult not to detect in the monetary 
policy of the leading countries a main cause of the down- 
ward drift. How much can be done in present cir- 
cumstances by central banks to put matters right is 
another matter. Mr Goodenough replies ‘* very little.’’ 
He goes further, and is inclined to traverse critically the 
whole idea of central banking co-operation. He is afraid 
that there is danger of the gold standard becoming a 
matter of management and that the ‘‘ substitution of 
co-operation for the automatic working of the standard 
might result in great difficulties.”’ He fears that in 
emergencies central banks will consult their own and not 
the general interest; that the use of Bank rate leaves 
each pe ople more free than if it is dependent upon ** the 
theory of controlling prices through some arbitrary regu- 
lation of output or by the contraction and expansion of 
eredit.”"’ International trade will never be healthy to 
the extent that ‘ co-operation prevents the settlement 
of debt by natural means.”’ 


the 


‘ 


We find these misgivings of Mr Goodenough somewhat 
misplaced. As Sir Charles Addis remarked in his reeent 
admirable address to the Institute of Bankers: ‘* That 
eentral banks can and do exercise at any rate some 
influence on the course of prices cannot be gainsaid, and 
most people would agree that it is better that it should 
be used consciously and of set purpose rather than un- 
consciously and at haphazard.’’ The problem of the 
proper exercise of that influence is by no means simple. 
Mr McKenna rightly pointed out that its complete solu- 
tion is impossible for any single central bank; that the 
difficulties of monetary policy are essentially inter- 
national and can be dealt with only by co-operation 
between central banks, and that the first essential must 
be a full recognition of the imperative need of ‘* a steady 
general level of commodity prices.’’ But though we 
may agree, for want of a better word, that ‘‘ stabilisa- 
tion ’’ is the desideratum, many questions remain to be 
answered: For example at what level is it desired to 
stabilise prices. t.e., at the present, or a higher or lower 
level? Again, is there agreement among the nations that 
stability on anv particular level is desirable, or are their 
interests believed by them to be conflicting? Moreover, as 
Mr McKenna truly observed, though central banks by 
keeping money plentiful and cheap can ‘* preserve condi- 
tions favourable to recovery,’’ they cannot control the 
use of money—its velocity of circulation and the direc- 
tion of its employment whether for speculation, con- 
sumption or investment in capital goods. 

But though “* stabilisation ’’ will in any case be diffi- 
cult, we are by no means inclined to accept the view, 
that we should not endeavour to explore all possible steps 
in that direction. <A further report from the League’s 
Gold Delegation, whose publication is now awaited, may 
contribute something to our knowledge of what steps are 
considered practical and advantageous at the present 
juncture. We do not expect that the report will contain 
any revolutionary proposals, and, indeed, it is clear that 
until a much greater measure of co-operation between cen- 
tral banks has been achieved, and until there is greater 
unanimity of opinion as to both the effects and proper 
aims of monetary policy, the world is not yet in a posi- 
tion to control the monetary machine. But if we are to 
avoid the recurrence of the present economic débdcle, it is 








rie, 
urgently necessary that in coming years trade should y. 
be handicapped, or the recovery of prices checked by dis 
agreement as to the proper use of gold or by failure 
allow adjustments to take place that will have the eff 
of correcting the balance of payments and ensuring ti; 
proper functioning of the gold standard. The first aiy 
to-dav of those responsible for monetary policy shoy)) 
be to secure timely agreement at least on desirab), 
objectives. 





BY-PRODUCTION IN INDUSTRY. 


(BY A CORRESPON DENT.) 


Tne manufacturer who first turned his waste into 4 
marketable product was the tather of an = industrij 
technique which has been responsible for the discovery ¢ | 





countless new products, for the growth of small unde. 
tukings into coneerns with world-wide markets, and for 
tilting the profit-and-loss scale of many a company 
the right direction. Elimination of waste is the key t 
prosperity. In a world in which profitable marketing 
rather than simple production is the governing factor, 
production may be vital to suecess. And since it is » 
periods of depression like the present that waste is most 
carefully overhauled, it is often in such periods that 
sreatest commercial discoveries are made. 

Successful by-production means the discovers OL Som 
neglected opportunity in a business to turn space, power 
or material into cash. In the remunerative utilisation 
raw material or in the application of a manulact 
ing principle or patent to an entirely new process, my 
lie the origin of a new industry. For example, at om 
time, the disposal of cotton-seed as waste was a gres 
problem. To-day, the gross income from the cotton-seed 
industry is reckoned at over fifty million pounds a year 
among the industries which depend on cotton-seed to 4 
certain extent are the lard compound, the cattle-feed 
the fertiliser industries; soap manufacturers also mak 
use of cotton-seed; and a new product of cotton-se 
hulls has been discovered recently in the form of « sugar 
called xvlose. Another new industry is expected to result 
from the experiments now being made with cornstalks 
Millions of pounds of shavings and sawdust are 
into wood-flour which is used as a filler in a number c! 
articles such as linoleum. Soap manufacturers are res] 
sible for the establishment of the glycerine industry. (.'s 
are extensively used in the manufacture of paint «and 
varnishes; some of these oils are edible and thus th 
sume raw material may serve both as a paint and a food 
ingredient. The portable electric storage battery resulted 
from Edison’s being asked to find some means of prevent: 
ing or decreasing the number of mining accidents. A ™ 
living in a part of Canada, where hard wood is the chic! 
fuel, collects the ashes from wood-burning homes for miles 
around, and sells them to the cardening trade of the 
United States. | 


oround 
OTOULU 


But though the discovery of a by-product may 

be the making of a business or the saving of a failing firm. 
by-products may represent a most disturbing element 
business; for what is one company’s by-product is 
other company’s main product. Moreover, since the 
material which now goes to make the by-product wen 
formerly to waste, anything which it may realise ma) 
be considered pure gain; hence price is no object in sel!- 
ing. In marketing the by-product, the cost of production 
overhead and other charges need not be considered ani. 
to ensure sales, prices may be cut far below those po* 
sible to a company whose sole business is the manufactw! 
of this particular article. For instance, the cornstalk 
production companies are going to prove a formidable 
competitor of the organised paper industry. 
Nevertheless, with the growth of large-scale business 
by-product or synthetic product development is nowadays 
almost inevitable. Thus we have nearly all the gram0- 
phone companies entering the wireless field; most ¢a™ 
manufacturers now make a motor-boat engine, and many 
also manufacture aeroplane engines; while the Easter? 
Kodak Company’s catalogue includes such items as cell 
lose, acetate, wood alcohol, lumber, wood preservatives. 
pitch, charcoal, acetate of lime for lacquers, ete. All these 
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iterials have sprung logically one by one from 
. film business. But Ford, perhaps, prov ides the most 
ymazing ex imple of the industrialisation of waste. The 
facets and tigures refer to the Detroit Ford 
with the new Dagenham factory outside 
nv British firms may awake to find that a new 


chemical m: 


+ 
t 


f yi} wing 
factory but, 


m a oe competition has arisen in their midst. In 
America Ford uses a portion of his own by-products, but 
galls st of them to outside channels. He sells the 
is he does not need to the city of Detroit. Chips, saw- 


vings and other small particles of wood are 
‘o charcoal, and a variety of chemicals. The old 
¢ class left over after Ford car windows have been 


at ‘converted into glass shelving, door push plates, 
te. Large size coke being used in the Ford plants, the 


email picces are sold for domestie use, wlule benzol, 


methv! and ethyl aleohol are made from garbage. Here 
ya the amounts of Ford by-products turned out during 
1928 :— 
aaa Ne a aaa al (gallons) 13,552,394 
\mrmonium sulphate ...........- (tons) 17,238 
Mite ROMEO ccscccvscsceseecseese (gallons) 13,661,595 
a aah Sati (million cubie ft.) 16.845 
PN oc ens Cece as scan siataaa (tons) 1,101.689 
Charcoal briquets.......cccceeeseee (tons) 15.898 
Hardwood pitch ........cccccccces (Ibs.) 2,827,237 
ieee AONE oxdnnacckesnsacncuens (gallons) 197,4 
Calcitsm a0et@he® | ccisxccviccccesccss (tons) 853 
EUV) GORGE <cccvscsescccsecacace (gallons) 550,408 
Portland cement ......ccccccsceess (barrels) 620.075 
EEE IN SD ee eee eee (tons) 283,210 
PURE MN oc dcanaucenoacendesasnea (sq. feet) 14,155,507 
Tu eae (tons) 4.443 
GS EE een ee (gross tons) 304,19] 
ES DN Ree te eee eS Meee (gross tons) 321.476 
RAMEE dndaksnabodeenesatcereseteuaennes (tons) 2,884,728 


) be supposed that the Dagenham factory, 
with its infinitely smaller car output, will equal these 
figures for its by-products; but the figures furnish a stmk- 
of this new trend in industry, a trend that is 


ng examp! 


} 
oly 


> rapidly until few large manufacturing under- 
takings exist which do not overlap the activities of an- 
th lie problems of competitive prices entailed by 


this element in industrial organisation are far-reaching 





THE BANK BALANCE SHEETS. 











industrialists alike, have forced the banks to write down 
in rigorous fashion their outstanding loans and deterred 
traders trom seeking, and bankers from granting, fresh 
accommodation on the usual scale. Thus a substantial 
contraction in bank advances Was expected; and, as the 
table at the foot of the pare 
traction that has actually 
millions, or 6.1 per cent. — 
proportionate 


Again, bad trade and depressed stock markets spell 
idle money as well as idle men and machinery; and not- 
withstanding the discouragement of low deposit rates, 
many individuals in times of uncertainty such as this 
prefer to leave their money in the bank,”’ rather than 
cast bread on the perilous waters of investment. Hence 
it was to be expected that deposits would be maintained 
at their level of last vear, or even be increased. and here 
again anticipations are borne out by current results. De- 
posits in the aggregate have increased by £68.2 millions, 
or 3.6 per cent. The National Provincial 
€20% millions out of this total. 

The joint- stoek banks’ cash hold nes also are change d 
only in x minor degree since a During 1930, 
the Bank of England's vold ealns and losses practically 
eanecelled out, and for this reason as well as bi ' 
the care trken by the Bank to maintain the 
eredit fund intaet, no aetual deflation oeeurred. 
bankers’ deposits in the Bank of England at the 
1980 were €22.1 millions higher than at the 

The ratio of cash to deposits has fallen owing to the 
inerense of deposits, the ratio for the ** sio9 Five "" be ne 
15.9 per cent., compared with 16.7 per cent. a vear ag 
The ratios, however, varv from 18 per cent. in the case ot 
Barclays to 14.6 per cent. for the 


National Provincial 
Similar differences in ratio have obtained in recent years 


shows, the aggregate con- 

occurred umounts to £62.0 
Llovds Bank shows the largest 
fall with a drop of £16 millions. 


aceounts tor 


Vear ago 


eause of 
nation’s 
Inde ed, 
end ot 
end of 1929 


As bank deposits are higher, and cash unchanged, while 


bank advanees had fallen, it was arithmetically inevitable 
that the banks should have added during 1930 to their 
other velaninel eaurmming assets, namely discounts and in- 


has actually 
ll the banks 
£425 millions. or 
£949 millions, or 


vestments. And this again is 
happened. Investments in the 
included in the table have expanded by 
16.8 per cent., and 
44.55 per cent. 


just what 


iggregate for a 
discounts by 


} + q 1 } 1 ) 
The Tract th it. fale di pmriieur, the banks have h id 


Nv t yT has been known for some time concerning the | divert an abnormal proportion of their resourees into 
ns of the trade depression upon the money market | discounts goes a long way to explain the contraetion in 
business of banking for the contents of this year’s | bank earnings, both net and = gross Another, though 
‘ance sheets to have been anticipated with a fair | allied consequence of the trade depression, and still more 
of ecuraecy, Bad trade and lack of confidenee ot the eolla ipse oL com modits pric es. h: AS been the re ‘due- 
! ire, shared various degrees by bankers and | tion in the total value of commercial bills available in 
LIABILITIES. ASSETS 
| . > ea Deposits. | Acceptances. Cash. |} Call Money. Discounts Investments. | Advances. 
LOS Ss. | 
= a ee | eciqreseninantebiacsesensin 
1929. | 1930. | 1929. | 1930. | 1929. | 1930. J 1929. | 1930. | 1929 | 1930. | 1929. | 1930. | 1929. | 1930. | 1929. | 1930 
ao oe — | = os L } —_ _ a | ; 
| | } | | } | | 
. £ mill.) £ mill., £ mill. | £ mill. | £ mill. £ mill. fF £ mill.) £ mill, € mill.} € mill.) £ mall. £ moalb.) £ mall.) £ mull.) £ mill. | ¥ mill. 
sins 26-1 | 26-1 | 337-4 | 349-3 | 22-0 | 12-7 J 62-7 | 63-1 23-6 | 22-3 | 37-0 | 50-9 | 52-7 | 56:1 174-5 | 169-7 
9 25-8 | 25-8 | 353-1 | 365-9 | 52-2 | 42-5 | 57-0 | 55-8 | 26-5 | 29-0 | 39-6 | 53-7 | 37-1 | 52-6 | 191-8 | 175-9 
lidila | 26-9 | 28-5 | 381-4 | 401-4 | 37.5 | 25-3 1 65-3 | 62-3 | 21-7 | 21-7 | 58-8 | 83-9 | 52-9 | 38-7 | 210-4 | 203-6 
ae. © mal | 18-9 | 18-9 | 272-6 | 293-1 | 15-2 | 10-1 | 41-9 | 42-8 19-4 20-3 | 28-2 | 51-1 | 35-8 | 38-3 | 156-7 | 149-5 
ter... | 18-6 18-6 | 286-3 4 292-7 27°6 | 17-8 | 46-0 | 46-0 | 33-2 25:7 | 32-5 | 48-8 | 57-9 |} 50-6 | 147-4 | 131-9 
Total ...... pes 1117-9 | 11,630: 9) 11,702: 4 1154-5 108-4 {272-9 |270-0 /124-4 |119-0 196-1 |288- 4 196-4 236-3 | 830-8 | 850-6 
| | | 
ALB osnserseees | 2-0] 2-0] sia 19-5 | 0-4 | 0-4] 3:1) 2:9} 2-1!) 3:5} 11} 1:5} 3-8] 3-8; 11-3] 9-3 
n, Mills | 1-8*, 1-8*, 39-5 39:5 | 2-7 9.5 8-6 8-8 7-1), 8-2) 16; 1-5 8-4} 6-6 14-8; 15-6 
Martins ..ssssse | 76! 7-7] 83-2] 79-0] 7-2] 5:69 13-3] 12-0] 60) 67) 69} 7-4) 17-8) 18-7) 42-2) 37-4 
~istrict Sapabends 4-2 | 4-2 | 52:6 | 53-0] 2:4] 1:1 8-1 7-8 | 3-9 4-4 | 5-0 | 6:8 | 14-8 | 16-6 94-3 20-6 
enchester and | i | | ' | 
_ County gies | 2-2 | 2:2 | 18-4 | 17-9 | 0-5 | O-1} 4-44) 4-64) | 0-6] 0-6] 4:2) 4:2! 11-0! 10-2 
m of an- | | | | } | } 
ea 14 | 14 | 16-8 | 17-9 | 0:6! 0:5 5:5t] 7-3t J we | 0-5] 0-4] 291 2.3 8-9 8-8 
YO Lil is | | | | | 
Deacon's | 3-0} 3-0 bid 31-8 o| 32-0] 1-0| 0-7] 5-2] 5-2] 3-4 | 2-5] 2-4) 25] 5-6! 7-9) 16-8] 15-6 
ee sienna —_—-| a eae —- ee SS a Se . in 
otal ...... |158- 5 ie 0-2 18 893: 0! /1,961- 2169-3 j119-3 321-1 1318 -¢ S 1146: 9 14 3 (214-2 |309-1 255-9 296-4 1,010: 1} 948: ] 
oo : | | | 











* Includes * reduction of bank premises account.” 


+ Includes call money. 
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the London discount market for the banks and other 
buyers. Eloquent testimony to this contraction is 
afforded by the columns in our table showing the banks’ 
own acceptances, which have fallen since last year by 
£50.0 millions, or 29.5 per cent. 

Thus the banks’ need for bills coincided—again 
inevitably—with a shortage of commercial bills; and 
the banks, in common with others, had to fall back 
upon the only other way of employing their surplus 
resources, namely, upon Treasury _ bills. Here, 
too, they have been faced with a relative shortage, 
for the effect of the Government's conversion opera- 
tions of last spring was to make a substantial reduc- 
tion in the number of Treasury bills available. The 
inevitable result of this combination of an abnormal de- 
mand for bills and a shortage in their supply was that the 
price of bills rose, or, in other words, market discount 
fell. This explains to some extent the frequent 
reductions in Bank rate that were made early in the vear, 
and still more the wide margins that have existed between 
Bank rate and market rates of discount. From the banks’ 
standpoint, it meant that bills of exchange were a most 
unremunerative way of employing their funds. In fact, 
money which could otherwise have been normally lent to 
customers at rates of 44 and 5 per cent., had to be in- 
vested in bills which yielded little more than 2 per cent. 

It may be asked why, in these circumstances, the banks 
did not prefer investments to bills, for the table shows 
that the banks added far less to their investments than 
they did to their bill portfolios. The answer is simple. A 
bill of exchange matures at an early date, and is then paid 
at its nominal value. Investments, however, even if of 
a gilt-edged character, can only be realised by being sold 
on the Stock Exchange for what they may fetch. Even a 
break of only two points in their market price is sufficient 
to destroy any gain arising from the margin between 
stocks yielding 44 per cent. and bills vielding 24 per cent., 
and so it is easy to comprehend the banks’ decided 
preference for bills. 

The main lesson of this vear’s bank balance sheets and 
profit and loss accounts is that money is just as liable to 
unemployment, or rather to unremunerative employment, 
as are any of the elements of industry. The balance 
sheets, as well as the profit and loss accounts of the 
banks, illustrate the extent of this unemployment. 


rates 








IVAR KREUGER. 
(BY A CORRESPONDENT.) 

AMONG business men who, on account of their achieve- 
ments during the last ten difficult post-war years, have 
won International repute, few have attained the notoriety 
of the managing director of the Swedish Match Com- 
pany and of Kreuger and Toll. | Yet few have kept 
themselves so immune from the limelight of personal 
publicity. Ivar Kreuger was born in 1880 in a small 
Swedish country town, his father being the manager of 
a match factory which belonged to the family. Having 
ut the early age of 20 passed his final examinations at 
the Royal Technical University in Stockholm, he went 
abroad to gain experience and to try his fortune. Starting 
with no capital at his disposal, in New York he worked 
for a real estate firm; in Hlinois he was employed by a 
railway contractor; and in Mexico he worked on bridge- 
building. After that he went to Johannesburg, which 
was the scene of his initial venture as entr preneur. <A 
syndicate which was constructing an hotel was unable to 
complete its undertaking; Kreuger managed to secure the 
necessary backing, took over the enterprise and made a 
profit of several thousand pounds, which, characteristi- 
cally, he spent on travelling through many countries and 
acquiring first-hand knowledge of markets and languages 
As he remarked to a friend in later life: ‘* The monev 
was useful to gain experience while IT had the time ] 
never doubted the possibility of getting more ania 
But time and opportunity come only onee.’’ When. at 
the of 27, he returned to Sweden, he had been 
actively engaged in business under varvine conditions 
not only in the employ of others, } 
account; and he had that 


age 


put also on his own 
hard work, careful 


seen 





—— 
calculation and sound sense are necessary requisites {p, 
success. 

It was in 1907 that Ivar Kreuger, together with } 
friend Paul Toll, also an engineer, started a contracting 
firm in Stockholm for construction works, which foy 
years later was transformed into a limited company 
Kreuger and Toll. Thanks to the family interest in mat¢), 
production, Ivar Kreuger in 1913 became more active); 
occupied with that industry, and it was then tha 
Kreuger and Toll acquired its first holdings of shares 
a mateh-manufacturing company. Having seen the grea: 
possibilities that this industry offered, he became, i, 
1917, the driving force in bringing about the great ama). 
gamation of Swedish match manufacturers, which was 
given the name ‘* The Swedish Match Company.’” More 
than 90 per cent. of the production of Swedish match 
being exported, management of the new company meant 
that Ivar Kreuger became confronted with the great 
problems of selling on the world markets. He was able 
to attach to himself a staff of highly qualitied cc! 
laborators, with whose assistance the Swedish match 
industry was gradually transformed into a world industry, 
with subsidiary companies or other allied enterprises in 
all the most important countries. A great step forward 

rd 


ws 


was taken when, in connection with the acquisition + 
match monopoly concessions, loans were granted 
governments against the security of the royalties pavabk 
for the concessions—a combination of financial and 
industrial enterprises which was attractive both to 
states in need of money and to those who provided the 
funds, to whom it afforded special guarantees. Indeed, 
it was in this salient example of striking a new line in 
business policy that Ivar Kreuger showed pre-eminent) 
his power of creating original ideas. As the originator 
of a system (fairly comparable with the League idea 
of international loans) where security for international 
borrowing in the disturbed aftermath of the war could 
be wedded with commercial advantage for the lender. 
he is entitled to credit for a real idée géniale springing 
from a mind determined to overcome difficulties, and 
fruitful of notions when lesser men are inclined to shrug 
shoulders over the insurmountable. 


t} 


It is difficult to write of Ivar Kreuger except in relation 
to what he has done. This is not only because his hfe 
is his work, but also because Ivar Kreuger has whole- 
heartedly and single-mindedly devoted himself to his 
enterprises without any excursions into political or other 
side channels. Not that he has no other interests: bh 
reads a great deal—novels, biography, political and geo- 
graphical literature; and he is a frequent playgoer and 
a lover of music. In his outlook he is probably most 
akin to the Anglo-Saxon nations, but he takes a great 
interest in, and is very much charmed by, French cultur 
He finds the time to occupy himself with his books and 
his friends, because he has absolutely refused to take 
any part in ordinary society life. He regards himself as 
a business man who has too much responsible work 
do to fritter away his time, and who is intent on keepi 
fit for his main tasks. 


> 


Through his work in many countries while he was still 
in the early twenties, Ivar Kreuger learnt to speak and 
write three or four foreign languages. In this he was 
helped by his remarkable memory, which is a great asset 
to a man with such world-wide interests. For example. 
he has shown himself capable of remembering the preci 
terms of a letter hastily read four vears ago; and his 
power of recollecting the exact words of long-past con- 
versations is extraordinary. He is a perfect master of 
his material: what is most striking in the workings 

his mind as well as in the organisation he has built up 
is the astonishing simplicity by which it is characterised 
No efforts seem to be wasted; but, on the other hand, 10 
efforts are spared when it is a question of judging the 
value of a new investment or embarking upon a new 
financial scheme. Successful business certainly depends 
greatly on flair, but only he can be lucky in the long run 
who bases his judgment upon an intimate knowleds: 
It is significant that Ivar Kreuger began his career «Ss 
a builder, and his most deep-rooted inclination is always 
to construct something durable. 


. No example can be 
quoted of his acquiring 


control of an_ enterprise, 
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arise too soon, and that the Govern 
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out from it what could be obtained and then ieav- | conditioning and re-equipment of non-provided schools, tee 
: +. fate. He has concentrated upon a relatively | and before any satisfactory agreement between the hee 
7) «sod number of enterprises with which he is intimately | Government and the Churehes can be reached, long and 
#5 ved and to which he ean devote his energy. His | difficult negotiations are inevitable. Nevertheless, the 
| att tude towards business has been to keep in | defeat was not of major political importance, and did not ' 
| what will prove valuable in the long run; and he | affect the principle of the Bill; and the Prime Minister took sae 
aid to a friend that he was always willing to make | the obvious course in not regarding the occurrence as a 
mediate saeritice if thereby he could gain some | reason for resignation. Indeed, for the rovernment to 
advantage in vears to come. | resign over a matter of time-honoured seetarian contro 
- often been said in Sweden that while the country | versy, at a moment when a vital session of the League 
os excellent technicians, it is difficult to find | Council is in progress, and when Parliament is about to 
& j,ders with sufficient business capacity. Ivar —— | oa the — of 90 — Table Conference, —_ 
Ff bown himself to be a rare combination of technica ave been unthinkable. Nevertheless, in spite of Mr 
} ee moe —— of financial realities. He would | MacDonald's personal suecess at the Indian _ otra 
himself admit that the development of his enter- | the menace to the Government's security is not lessening. 
s has partly been due to unique opportunities. Pew | A defeat, like that of Wedne s lav, weakens prestige in 
tries would be so well suited for the acquisition | the House. The Liberal Party's decision to abstain from 
nicnt concessions and to be a basis for govern- | voting In the division on the Trade Disputes Bill (which 
| nt loans as the match industry, and few countries | Sir John Simon and some others will doubtless disregard) i 
would have been so acceptable from the political point | renders the Government's prospective majority on this i 
, of view as the ex-neutral country of Sweden; but it is | major measure precarious. The Conservative Party are } 
4 -eredit of Ivar Kreuger that, with his collaborators, | tabling a full vote of censure on unemployment policy ; ' 
Si <s been able to take the fullest advantage of all | while Sir Oswald Mosley has determined to arraign the i 
eit Sees : . ‘ ‘ law ‘ e a an ; ; 
i] possibilities which the situation offered. It is also | Cabinet on the same issue before the convened representa ; 
‘4 , , a x : . » aa « cant — : | Satan , ohn abour Par a the col hee This eoneaten } 
sav that though, naturally, as a business man, | tives of the Labour Party in the countrs his coneaten 
had to further the interests of his companies, he | tion of events creates a position in which a real threat i 
lost sight of the wider aspects of the vast financial | to the Government’s life might arise at short notice. Ws 
? 


ns undertaken under his leadership. The recon- | 
f post-war Europe has been a matter of 
‘concern to him; and he has’ been anxious 
it to ensure, so far as possible, that funds 
din return for concessions should not be used by 
for unproductive or internationally 


Irposes. 


iki aia SaaS Ra 


Pe deleterious ] 
: Hach vear in the reports of the Swedish 
Kreuger and Toll an account is given of the 
progress of the Kreuger concern and of the lines of | 
lopted; but apart from these statements, it has | 
the habit of Ivar Kreuger to refrain from = publie | 


} 
| 
Match Com- | 


ppear line of conduct motived to some extent | 
personal shyness. Last vear he made, however, an | 
phon to his rule in twice addressing American | 
n the problems of ‘‘ transfers ’’ of inter- | 
nal debts and monetary poliey. In his speech in | 
( so he laid stress on the fact that to-day ‘* the | 
policy of the great nations must be governed to 
extent by international considerations rather than 
lones, and any attempt by a large creditor country 
its money policy as a purely local problem may 
disastrous results for the country itself, and | 
rly for its export trade.”’ But apart from these | 
i pubhe pronouncements, he remains a_ figure 
withdrawn from the gaze of a world in which his 
inclal activities are of more than a little international 
! Acutely interested in human affairs, he enjovs | 
_temper which has its physical counterpart. in | 
excelent constitution. Among his friends he is known | 


“umost proverbial kindness, and as a business man | 
s gained his position and his wealth without leaving 
es behind him. 


} 
} 


‘ 





a 


_ 





A Government Defeat.—The Government met with an 


Spected defeat in the House of Commons on Wednes- 
night 


Me ne ae, when an amendment on the Report stage of the 
: wy} +4 , ° 
| Attendance Bill was moved by a Labour member, 


Seurr, and carried by a majority of 83. The purpose 
a amendment was to secure expenditure out of public 
, Of non-provided schools, and the Minister of 
" ication, though expressing willingness to legislate if 


“sreement could be reached between the various 


taria } woaate , . . 
“nasa rests Involved, stood by the sound principle 
udohe vA ‘ 
aes F Pekan og could not be voted unless control were 
ves e( | : le € ha ~ bd 
n public boards. The passing of the amendment 


~ Ineonvenie e 

} ee for the Government, for it delays the en- 
0 the measure until a further Act has been 
werlng public money to be spent on the re- 


forcement 


passe d emp ) 


Notes of the Week, ws 


trust that it will not 

ment will in particular show tractability over the Trade 
Disputes Bill, for in our view no useful purpose ec uld by 
served, and serious consequences might in some directions 


result, from a general eleetion at this particular junctu 


The Alternative Vote.—The text of the new Rep 
sentation of the People Bill contains no unexpected p: 
visions, and, if there is it les in tl 


tuses to clarify sueh dubious points in 


iy surpt se, 


Omission o} 


resent elect reel Law AS, for instance, the definition 
purposes on which election expenditure on behalf ot 
candidate may properly be incurred. The main ] 
vision is, of course, the substitution of the svste1 
alternative vote for the single direet vote in) parhamen- 
tarv elections, and the rules governing the condu 
system re out in schedul The institution of t 
new svstem involves the division of certain Jarge 
stituencies, which at present return two members « 

No} 


Si elit NN, 


These a kburn, Bolton by, 

Oldham, Preston, Southampton, Stoekport, Sund 4 
and Dund All the other clauses are of a nature « 

ected in anv electoral reform Dil med by | 


almost fina 


Plural voting receives its 
leath blow. by the abolition of thre business premises 
qualification “’ for registration as an elector—this method 
f qualifving being maintained only in the C ot 
London. University representation is to be abolished 


, ] ] 
maximum election expenses reduced by the 


a penny per head of voter; and the use of private im 

; i. i } 4 +) a . ‘ ] 
ears on polling dav restricted to the owner's personal us 
for conveving himself or resident members of his fam 
to the booth, or to registration with the returning ofhic: 
who will apportion their use between the eandidat 


if 
? 


ird to the n 
’* None of t 


| importance, nor in themselves reprehensible. 


es « 


part 


1 e 
are ol 


eds of the several 
hese 


changes 


ments in favour of university representation have alwavs 
been rather thin, and if there is need in the counsels ot 
the nation for some of our outstanding leaders 

academic life, there is, after all, second chamber, 1 ‘ 
their presence would perhaps be more efheas ind 


suitable. 


The League Council.—A serious note was struck bs 
Mr Henderson at the opening of the League Couneil 
meeting at Geneva on Tuesday, January 20th. He 

| began by reminding his colleagues of the repeated obliga- 
| tions to disarm which the States members of the League 
upon themselves from their signature of the 
He insisted that no mere limitation 
+}, 


| 
| 


| have taken 
| Covenant onwards. 
of armaments, but only a reduction, would meet 
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casi rankly of the anxiety which the failure, 
so far, to achieve reduction was causing. ‘There was a 


+ 


widespread fear that t 


he nations might be falling back 
from the League system ot co-operation into the pre-war 
m of rival allianees for warlike ends. He declared 


that in his view no alliance could be made that was not 


bject to the Covenant, and that, on behalf of the 
British Government, he would say that he knew no 
lian and could know none, except that of the Cove- 
nant itself. This straightforward and timely declara- 
tion in the Council was followed 


up on Wednesday, in 
the Commission of Inquiry on European Union, by the 
passing of the arresting resolution quoted on a previous 
in which the Foreign Ministers pledged themselves 


to use 


the machinery of the League to prevent any 


resort to Vv) lenee.’”’ So far SO cood The responsible 
ngineers have assured the public that they do not 
propose to let the steam gather head again until it once 


more bursts the boiler. But the public knows enough 
ibout the of j mal affairs to j 
that this assurance ean only be fulfilled if the 
equipped with 


mechanism nternati realise 


engine is 
will operate effec- 
One safety-valve which remains to be fitted 
that of economie co-operation. Another is 
the Minorities question, the vie 


safety-valves which 


tively. * 
a solution of 
taken by 
a later page, that in the matter 
is comparatively 
In proportion 
tolerable 


and WwW our 
League *( rrespondent on 


of Minorities the 
extremely as the League 

“ds conditions of life for 
subject minorities, by the League method of peaceful co- 
operation, in that succeed in its direct 
efforts to safeguard the world against a fresh explosion 
in the form of another world war. | 


League impotent, is 
discouraging. 
suceet in securing 


measure will it 


The Crisis in Spain.—A few weeks ago we had to 


chronicle the failure of an ambitious but abortive attempt | 
in Spain at a political revolution in the traditional grand 


manner. We prophesied at the time that this would not 
be the end of the stirring and strivings which were at 
work in the heart of the Spanish body politic; and this 
impression is confirmed by the news that is coming in. 
Last week Sehor Cambo, the Catalan statesman, made 
an appeal for a genuine campaign on real issues, at the 
forthcoming Genera! Election, instead of the traditional 
system by which the party leaders used to allocate the 


seats in advance in consultation with the Minister of | 


the Interior of the dav 


Senor Cambo is a Catalan who 
has always plaved a 


part in Spanish polities and who 
does not regard the interests of Catalonia and Spain as 
irreconcilable. He naturally carries great weight with 
Spanish public opinion. This week it is announced that 
an Institution for the service of the Republie ’ 


been founded by a group of eminent Spanish intellectuals. 


Their manifesto combines a severe criticism of the present 
régime with the recommendation of a Fabian poliey— 
*% combination which is much more likely to sueceed and 
to have a success which will be permanent and fruitful, 
than any project for revolution by violence. 
seem clear, 
thing like a merely in her politieal 
aspirations but in all spheres of her national life. The 
es is that the Monarchy appears, in Spanish eyes, 
the 


Two things 
The first is that Spain is experiencing some- 
risorqime nto not 


is svmbol and the citadel} of the corrupt and 
moribund post, from which the nation is now deter- 
mined to break free. We believe that 


this kind is ultimately irresistible, 
and most patriotic course for those concerned is to bow 


to the inevitable with a good grace and in good time 
1. : 


NN 


‘or the moment, however, Spain is still under martial | 
law and the Press censorship more severe than at anv | 
time during the Primo de Rivera régime. The peseta 
which is a sound enough barometer of the political dim. 
tion, continues to decline. The Government, apparently 
at cross-purposes with the Bank of Spain, ean no longer | 
hold out any hopes of stabilisation de facto, pending the | 
passage of a bill by a Cortes. and has now resorted to | 
draconian measures of control over export transactions 
bearing a family resemblance to those of the late Bistohen. 


Chinese 


| of 


’ . . . . , 
has | ( hiang Kai-shek remain on the best of terms; and Chang 


' the 


ea, 

ship which were to be so incontinently reversed. The, 
are indications that King Alfonso is still prepared to ry, 
the country through the Army and damn the cons. 
In an interview published in the Mornin, p 
| last Saturday he told the Madrid correspondent 7 

paper “* with calm contidence ©’ that he ** still had Jo: 
of work to do and was not going to leave the country 
This suggests that he is deaf to the warning that th. 
majority of experienced politicians of all parties hay 
united with liberal and professional opinion in deman/. 
ing not an ordinary Cortes but a Cortes Constituy 
which will give the nation its chance of declaring 
Monarchy or Republic, Events are moving switt! 


CYisis 


quences. 


Sir Arthur Salter’s Mission to China.—On January 7 
the President of the Chinese Republic, General | 
Kai-shek, and the Minister of Finance, Mr T. V. Soo 
telegraphed jointly, on the Chinese Government's bela! 
to the League of Nations, asking that Sir Arthur Salt 
the Director of the Economie and Financial Section of 1 
Secretariat, and Mr Robert Haas, the Director of 1! 
Transit and Communications Section, should be 
mitted to uccept an invitation to puy a brief visit 
China—Sir Arthur Salter *‘ to discuss questions relat 
to the effect on China’s economic activities of the presem 
world depression,’’ Mr Haas ** to discuss the problems 
of inland waterways and land reclamation.” Th: 
Chinese Government’s request was granted, and 
necessary authorisations were given, by the Council 
the League last Monday. It would, indeed, have bee 
discourteous and impolitic to rebuff an overture on th 
Government's part which marks a further stag 
in the ebb of the tide of Chinese xenophobia— nid 
at a moment when the opportunity for economic 
struction in China is perhaps more favourable than 11 
been at any time during the last twenty years. Th: 
tide of Chinese feeling definitely turned from xenophot 
towards a desire for international co-operation at the clo» 

1927, when the final break oecurred between the 
Nanking Government and the Bolsheviks; but three full 
vears have had to pass before the internal situation in 
China has made it possible for the Chinese to profit ef 
tively from foreign expert assistance. 


The spell of peace 


and unity which followed the entry of the Nationalis’ 


forces into Peking in the summer of 1928 was a pass)! 


but we may hope that the fair weather wh 
set in recently with the co-operation between Mukde: 
and Nanking and the elimination of the Shensi and 
Shansi war-lords, Féng and Yen, will prove to be the 
settled weather that China so badly needs. 


Certainls 
the symptoms point that way. Chang Hsiieh-liang w 


cleam; 


is grappling in the north with the demobilisation of Feng s 
and Yen’s armies, while Chiang is taking energetic 
measures for finishing once for all with the plagu: 
large-scale brigandage and terrorism by so-called Coi- 
munist armies of marauders south of the Yangtse. In 
near future, the indefatigable Finance Minis' 
Mr T. V. Soong, may have the chance, which has | 
denied him so far, of putting China’s financial chs 
into order; and it will make a great difference to b> 
prospects of success if, at this moment, he has Sir Arthur 
Salter at his elbow. Of course, we must not expect an; 
achievement so dramatic as the post-war financial recon- 


+ movement of | struction of Austria and Hungary, which will ever ): 
and that the wisest | 


associated with Sir Arthur’s name. The Chinese proble™ 
is on a vastly greater scale; the Chinese Government 's 
hardly in the mood for accepting stringent external 
controls; and the investing public of the world will !: 


less ready to stake its money in China than in Central 


Europe. For these reasons we do not expect an early 


flotation, under Sir Arthur Salter’s direction and under 


the League’s auspices, of anything like a China Recon- 
struction Loan. At the same time, a quite moderate 
and undramatic improvement in the financial and 
economic condition of China would make some contribu- 


tion towards overcoming the present depression in the 
world as a whole. 
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A South Wales Settlement.—After a fortnight’s stop- | yy ey eve egg eng ng n gnc ggg eg 
| 


in a : ? : cas 2) Mag ait! ang gl! ng yg tay el aaa ge aay nel tg 
&¢§ » work in the South Wales coalfield, it 1s some con- <= . . ” ' = 
Ne 4 +, be able to record that the Miners’ Delegate 


decided last Saturday, by 169 votes to 72, 


The practical use of the 


u erms of the provisional settlement agreed to | 

ts 4 -oy their representatives and the mineowners in | water cart is to lay the dust 
" : on on the previous Thursday should be accepted. | 
Coo ition of work was thereby rendered possible on | which has been raised on 


By the terms of the new agreement the miners | 
eded in safeguarding certain of the points on 
sought an assurance that referenee to arbitra- | 
the owners’ instanee would not be possible in | 

the Coneiliation Board disagreeing. The 


the highway and to allow 





the traveller to see clearly 


oy eigen ede 2 ere es hate 


Pip 
Me 


where he is going. We = 


y° 


a he distribution of proceeds, the bonus turn and | E 
4 nd overtime are not referable to the independent | believe that an interview = 
3 a On the other hand, the miners have had to | : 
. : n the position which they endeavoured to hold | with ourselves would allow = 
& matter of wages anv arbitration award should | 


' 


d to the amount of reduction strictly propor- | a manufacturer treading the 
the reduction in working hours. The new | 
ment provides explicitly that both the minimum | 
© addition to the basis wage as well as the sub- 


ige ean be referred to the independent chair- | 





: 
i US Cote: Var esa os 
- 


dusty road of commerce to 


n of the board. The fact that the agreement is to 
for three vears, subject to an annual revision of wage 





see clearly the true values = 
of practical advertising. 




















4 ind to special revision in the event of further | = = 
; rv change in the hours of work, is of good augury | == H. St. G. Ogden Ltd., 2 
lis s r future peace in this coalfield; but over and above the | == , ee , = 
hi = ‘ct that there may be difficultv in Seotland at the end | = Registered Practitioners in ’ 
tl a problem of readjustment to es Advertising, Mitre House, : 
4 ditions next July remains exceedingly grave. 7 
‘ een ae 177, Regent Street, London, 
n - 
«| 9 Railwaymen’s Wages.—The hearing by the aul W.1. Telephone Regent) = 
4 \ Board of the railway companies’ claims for altera- | == 
I : in Waves and working ee bevan last Tuesday | 7729, 7730, 0889. : 
; ‘ tatement of the companies’ case by Mr Lazenby, | TT 
4 med that, in meeting the conditions brought about | == 
3 bad trade, the railways were hampered by road corn- | WOME gg AAUUUE Ag QAUUR Dg gg AAT AUTEN AGT yg ATTEN CEN 
sé B petition on the one hand and by high labour costs and | ontLUUE Rte iQ 4UEHANA te oA TEELELOta, cotta et TUTE LG, cE sti TE aa, allt 
he : tions of service on the other. He pointed out | 
| = sis of present wages and conditions was fixed | of the elasticity for which the compamies are asking. On 
in ‘ 19-20, an exceptionally optimistic period, and that | the question of wages, Mr Marehbank made the valid 
: s bill had risen from ¢47 millions in 1913 to £114 | point that comparison with 1913 rates is not necessarily 
j us in 1929. Whereas the cost of living was now 55 | a convincing argument, since railwaymen were very badly 
! - | ont. and general wages 70-75 per cent. above the | paid before the war. He produced some impressive 
ly 4 ! var | vel, railway salaries had on the average doubled, | statistics in support of his contention that 38s. is an un- 
3 wages In the conciliation grades risen by 120 per | reasonably low minimum, but when he attempted to show 
though traffic in 1929 was less than in 1913. In | that the railways were far more prosperous than they 
d 3 ‘~/ (le net receipts of the companies were £53 millions | admitted, he was on less strong ground. His attempt to 
: , th standard revenue ; in 1930 the deficiency would | read into the Report of the Roval Commission on Trans- 
F @ Yovebly be £13.75 millions, and in 1981 £16} millions. | port support for his contention that the railways have 
oe eee CnOYV urged the need for an adequate return on | ceased to be injured by road competition was, to say the 
g : _ and estimated that the relief sought through | least of it, disimgenueus, while his stress on the economies 
S = © bourd would save £9.5 millions, and other sources, | which could be realised by the abolition of private wagons 
: hot poe the jurisdiction of the Board, would bring the | (a point also laboured by the other two trade union repre- 
‘to £11 millions. Broadly, the companies asked for | sentatives) was not a very li Ipful contribution. The im- 
) 5 hoon 6s 6s. a week with a reduction of the minimum | pression given by the evidence so far was that the railway 
n ; “s. This would reduce average wages to 51s. 11d., | companies have a strong case for some reduction in wages, 
1h) rage earnings (allowine also for the effeet of the and creater elasticity of working conditions, but that cer- 
posed changes in conditions) to 57s. 2d.. whereas pre- | tain of their proposals will have to be considerably 
< . . ages and earnings, increased by 55 per cent. to | modified in order to secure the support of public opinion. 
: . cor the cost of living, would amount respectively | naddepcematdaeies 
r 2 hes s. ad. and 44s. ld. per week on an average for the ae ee ~ 
‘ ee srades, The remaining proposals involve the | Cotton Trade Lock-out.—Our Lancashire correspondent 
eiation of the present agreements as to the euaran- | writes:—At the end of last week the Ministry of Labour 
fday and guaranteed week. overtime on a daily basis. | intervened in the Lancashire weaving mulls dispute, but, 
_ virte treatment of Sunday, and the penalty rate | after joint discussions on Friday lasting ten hours, there 
3 wag _ companies contend that conditions ot Was a breakdown, us the operatives declined to Ww ith lraaw 
) ees alow of split shifts of varying lengths, | the strike at Burnley, and the employers refused to cancel 


4 ; ; Prey neem toa week, subject to the limitation | the locko it notices. The lockout started on Monday last, 
| 4 Lazenby’s fin; ur week. Mr F. W. Wood amplified Mr | and it is estimated that ubout 80 per cent. of the looms in 
: _ _ mancial statement, and then Mr Marchbank Lancashire are standing idle, involving 200,000 operatives. 
vere that lhe the N.U.R. Briefly, his arguments | The weaving firms belonging to the Master Spinners’ 


effect on the ] Sent conditions do not have a restrictive | Federation will close down next week, and another 20,000 

tO » . . . j rr + ‘ » ; e 
DE seplt- 1¢ handling of traffic, and that the railwav eom- | workpeople will be affected. The position is of vital im- 
panies m- | peo} I 


Proposals afford no guarantee of adequate meal | portance to spinners of yarn as there is now a much smuller 
pte of more than a few minutes between | consumption as a_ result of the stoppage. The 
eipt of more than half an hour’s pay Master Spinners’ Federation has recommended members 
is 18 technically true it seems unlikely | to restrict output to prevent any undue accumulation of 


an agree , “ . “Sy. -¢ . 
sreement could not be worded preventing abuse | yarn stocks. It is anticipated that, if there is no settle- 


Imes, of ] 
chi fs 


Nits, or of the ree 
“n some days. If th 
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ment, nearly 9) per cent. of the whole of the industry, 
both spinning and weaving, will be idle at the end of the 
month In the meantime, a ballot of the Operative 


Weavers’ Amalgamation is now being taken on the ques- 


tion of power being given to the Executive Committee to 
hnegotinte a settlement. The result will not be known 
until the end of this week, but if it is favourable there is 


probability of a joint conference with the emplovers on 
Monday next. The dispute is very complicated, and the 
leaders of the workpeople are demanding that, if the new 
system is universally adopted, their wages should be safe- 
il irae d bv "ease fall-back si or minimum wage per loom. 


| 


The emplovers have stated that. if discussions ure re- | 


siumed, they are prepared to consider all matters relating 
to the problem, but it is not likely that the principle of a 
minimum wage will be granted. It has been suggested 
that the present crisis would never have arisen had the 
rank and file of the workpeople had confidence in their 
leaders, and given them power several weeks ago to reach 
an agreement with the emplovers. History, however, is 
repeating itself in that the cotton operatives of Lanea- 
shire have alwavs opposed strongly any introduction of 
thanges in working which involved a displacement of 


Cl 
, 
labour. 


The Volume of Overseas Trade.—IJ.ist week we indi- 
eated that even when full allowance had been made for 
the decline in prices, our overseas trade in 1930 would 
still prove to have been seriously below the level of 1929. 
The figures now published in the Board of Trade Journal, 
showing the trade of 1930 reealeulated at the 
values of 1924. prove this statement to have been only 


average 


too painfully true. The figures for the past seven vears | 


are shown below :— 


Trapr on Basis or 1924 Vauies. 


In £8 million.) 


British Exports. Re-exports. 


Sa 17 801-0 140-0 
| 1.318-9 795°] 137-4 
(rae e= 1.554-7 71l-€ 119-9 
Tee siusweskoous 1.591-2 819-4 126-1 
|). SSS eeee 1.549-0 8358-3 123-] 
Eee 1.415-5 867-6 118-7 
LO) eee 1.381-1 710 115-6 


Imports were actually higher than in a 
vears, except 1927 and 1929. while 
ing steadily tor three } 
below the 1926 level. 
1924 level. retained 


nv of the past few 
exports, 
Mave in one 


after increas- 
fallen 
of the 
British 


Vears, vear 
expressed aus a percentage 


° ) 
imports and 


exports ol 
’ ? ? 
produce and manufactures were as follows :- 
1924 100 
1928 1929 1930 
tetained imports : 
NN aa a i 108 114-] 111-3 
Food, drink and tobacco .........0.06. 10]-] l01-¢ 105°9 
Raw materials and articles main iy 
UNMANUFACLUTEd .....cccccccccccccecs 101-3 113 Tw] 
Art cles wholly or mainly maniu- 
SCE cub eben erases vadeecsbasecuees GClEeO 135-4 135°) 
British exports : 
(SEERA Srna 5 er OR ee ee ea ae 104-7 108-3 88:7 
irficies whotly « ma nly ma 
nS ETT REE AT EE 10s it 4 87-5 
Retained imports of raw materials fell verv heavily in 


1930 us compared with 1929. 


Unhappily the decline in 
exports ot 


manufactures was considerably more severe 
even than this, and the only increase was in exports of 
vehicles. Retained Lnports of the 
other hand, which in 1929 were already over one-third 
higher than in 1924, showed a further slight expansion, 
which was most marked in the electrical, rubber, oils and 
fats. timber, paper and cotton groups. Retained imports 
of chemicals and vehicles declined during the year. It 
eannot be said that the volume statistics in ‘any Way 
mitigate the bad impression caused by the Board of 
Trade returns. 


manufactures, on 


i, 

Discount Company Speeches.—The rise in prot, 
shown by the Discount companies in contrast wit) + 
decline in the profits of the banks lent special Seihies 
to the speeches of the chairmen of the former at 4 
shareholders’ meetings held this week; anj 
feature of the addresses of Mr Colin Campbell, 
Alexanders, of the Hon. Sydney Peel, of the Natioy 
and of Sir William Goschen, ot the Union, was. 


} 
annual 


be seen from the reports published on later pages of th. | 
issue, their explanations of the reason why Discount 


panies’ profits are apt to move in inverse ratio to th 
state of trade. Falling rates of money,”’ said }; 


oe 


Campbell, ** with a declining Bank rate, always pr 
conditions favourable to the discount market, and j: 
rise in Government securities occurs at the same tin 
it adds to their good fortune.’’ But, as the Hon. Sydn. 
Peel reminded his shareholders, the reverse will 
When the trade tide turns: ‘* When trade is getting baa 
Discount houses do well; when trade is improving, any 4% 
money, therefore, becoming tighter, Discount houses 

In the long run the thing equalises itself out.’”’ Mean. 
while shareholders in these old-established and skiltu 
managed institutions may count themselves happy 
their choice of an investment to stand them in 
stead in trouble. The Discount chairmen 
not as a rule survey the economie world in general, after 
the fashion of the bank chairmen. But Mr Campbe! 
joined this year in common search for the mar 
causes of the great depression. He defended the banks 
against restrictive credit poliey, and em- 
that lack of confidence is at the row 
* Until confidence is restored in th 
minds of those who direct industry, it is hopeless 
look any sustained recovery.’’ In Mr Campbells 
opinion the first step towards re-establishing contiden 
is for the politicians to show that a poliey of econon 
In national expenditure ** is a faet and not merely 
theory.”’ 





times of 


i 
ihe 


charges ol 
phasised his view 


Ol our 


‘ 


troubles: 


; 
101 


A New Index.—In the Monthly Supplement a: 
panving this week's issue of the Economist, details \ 
found of a new index of electrical consumption, whi 
il publish regularly in future by the courtesy 0! 
economic and Statistical Department of the British F 
trical and Allied Manufacturers’ Association. We s 
the annual figures of this index for the 
1925-28, and the quarterly figures for 1929-30 in cor 
son with the corresponding indices of produetion com} 
by the Board of Trade and the London and Cam! 
Meonomiec 


sf} 


below 


Service — 


PRODUCTION INDICES (1924 


New 
Electrical 


100). 


Board of 
Trade 


Lond De 
Camb: ivy 


Index, Index. Index 
Ce ee ES 98-7 97-9 
I la ah 89-6 ca 75 
| SUE SESIS (ree ew eR ee 102-2 106°8 108: | 
I NE a 101-9 105°5 102-5 
1929—Jst Quarter ............ 101-5 110-5 108-5 
2nd Quarter ............ 103-1 112-0 111-0 
3rd Quarter............... 101-8 110-6 108° 
4th Quarter............... 102:-3 113:9 114°8 
1930-——lst Quarter ............ 97-5 110-9 109-6 
2nd Quarter ............ 92-1 103-1 100-9 
Srd Quarter. ..........00.. 91-7 99-5 89-8 
4th Quarter............000- 91-1 


In comparing the three foregoing indices it should be 
borne in mind that the electrical index contains a sm 
constant factor represented by the load for lighting 
heating, which, even after allowance has been made 
seusonal trend, represents an increment not directly intlu- 
enced by short-term tluctuations. Thus it would -b: 
natural to expect that the movements of the two oth 
indices would be larger in dimensions. Moreover, 


reasons explained in our Supplement, the electrical ind: 
does not reflect fully the real growth over long-terl 
periods of industrial productive activity. 
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Foreign Trade—An International Comparison.—The 
sje which is printed below giving the summary figures 
f the foreign trade of France, Germany, Great Britain 
nd the United States in 1930, affords an opportunity for 
ring the losses in international commodity ex- 


Om}? ° ° ° ° 
. =< suffered by four of the leading industrial countries 


, 
hang 


be m the world — 


= 





























Imports. Exports. 

Decrease | Decrease 
1930. | on 1929. | 293% | on 1929. 

; auprcn | | “o ye 
Beane (Million Franca) ......++. 52,344 | —10-9 42,830 —14-6 
pence (eon Marke)... | yo'393 | 22-7 12:035* | —10-7 
erat Britain (Million £) ...... 1045 | ~—14-4 658 | -—21-6 
United states (Million $) ...... | 3,061 —28°8 3,841 | ~—26°7 





* Excluding re-exports. 


Although the export trade of each of the four countries 


Bwas substantially reduced during the year, Germany 
‘and France suffered in this respect to a much smaller 


extent than Great Britain or America. Germany's exports, 


fin particular, at 12,035,000,000 marks, showed a _ per- 


centage fall, as compared with 1929, of less than half that 


Srecorded by this country or the United States. On the 
& import side, Great Britain and France have maintained 
S their purchases from abroad to a considerably greater 
> -xtent than either Germany or America, although even 


1 the case of the two former countries the reductions 
have been substantial. It will be noticed that two of our 
rivals have maintained an export surplus during the past 
vear, while in the case of Germany, even if reparation 
deliveries in kind are excluded, this excess of sales over 
purchases has substantially increased during 1930. 





New Life Assurance Business, 1930.—Further returns 
have been published during the past fortnight as to totals 


of new Life Assurance business transacted in the vear 
1930. The figures are as follows :— 


1929. 1930. 
£ £ 
Alliance Assurance ......cccccescscccccecccece 3,027,438 3,210,646 
(sresham Life Assurance Society........... 2,240,369 2,285,000 
Life Association of Scotland ..............- 1,133,540 1,376,289 
Roy al London EE ESTE ee 4,164,154 4,250,000 
Standard iitseeehedaencbenseseuuesaedeecanaens 2,800,470 3,150,000 
SEEN nik ictdeetuasneeibidoneeuiebiobieeiinadiben 16,014,342 13,323,524 
fe | ae 3,335,080 3,079,723 





32,715,393 30,675,182 


‘he UK. Provident and the Sun Life are the only offices 
amongst this batch which record a decline in new business 


‘or the year 1930; but in the ease of the Sun Life, as we 
stow below, the decline is wholly due to the cessation 
“tte premium surtax saving policies. 





Employment and the Cost of Living in December.— 
Apart from a slight improvement in the middle of the 
en due to Christmas trade, employment during 
ecember continued to decline, and at the end of the 
My ms the numbers unemployed were the highest recorded 
the ten-year period for which comparable statistics 


. til 


are 
Gaze tte, 


among the workpeople insured against unem- 
novment 


in Great Britain and Northern Ireland, the 
percentage unemployed at December 22nd was 20.2, as 
erg with 19.1 per cent. at November 24th and 11.0 
ined a year ago. It is estimated that the number 
baer persons in work at December 22nd was approxi- 
a — a This compares with 9,501,200 insured 
The rahe oy : a month ago and 10,213,300 a year ago. 
esenalinnaen “a of persons registered as wholly 
106.53] age ecember 29th was 1,766,398. This was 
ane aaa — at the end of November and 747.672 
amounted . toe Those temporarily without work 
pared with 521 865 at the end of December, as com- 
<i,0V0 @ month ago and 415,542 at the end 


of D vars’ < . 
ecember, 1929. Of those normally in casual employ- 


ment, 102,099 were unemployed at December 29th, this 
number being 3,189 less than a month ago, but 26,136 
more than a year ago. The Ministry of Labour announced 
this week that the number of persons on the registers 
of the employment exchanges on January 12th amounted 
to 2,636,168, which included 1,878,456 wholly unem- 
ployed, 650,264 temporarily stopped and 107,448 usually 
in casual employment. With regard to the cost of living 
during December, the index of the Ministry of Labour 
stood, on January Ist, at approximately 53 per cent. 
above the level of July, 1914, as compared with 55 per 
cent. at December 1, 1929, and 66 per cent. a year ago. 
For food alone the corresponding figures were 38, 41, and 
57 per cent. respectively. The fall of 7.8 per cent. in 
the cost of living in 1930 compares with a decline of 
22.2 per cent. in our index of wholesale prices during 
the same period. 





Treaty Reinsurances, Limited.—Since this company’s 
year ends on June 80th, the report, which is usually issued 
at this time, is generally regarded as affording some slight 
indication of the general course of underwriting profits 
in the preceding calendar vear. To the extent that this 
may be so, the outlook for the forthcoming reports of the 
big companies is not encouraging, for after a compara- 
tively poor vear in 1928-29 the company has had a tar 
worse experience in the vear ended June 30, 1930, though 
the peculiar conditions under which reinsurance com- 
panies operate make it difficult to push the analogy too 
far. For instance, whiie the expenses of management ar6é 
extremely low, commissions form a disproportionately 
heavy charge on the premiums. Thus, expenses in the 
vear under review accounted for under 3 per cent. of the 
premiums, and 20 per cent. of this amount was accounted 
for by overseas taxes, while commissions absorbed as 





‘vailable. According to the Ministry of Labour | 


much as 324 per cent. of the premium. At the same time 
the claims ratio is on a much higher level than can be 
supported by a company doing direct business, the figure 
for 1929-80 working out at 68.4 per cent. of the pre- 
miums. The outcome of the vear is an underwriting loss 
amounting to as much as 8.2 per cent. of the premiums, 
compared with a loss in the preceding vear of 4.8 per 
cent. of the premiums. The interest income has always 
been considerably greater than the cost of the dividend, 
and this has enabled the company to maintain the same 
rate of dividend as before, namely, 25 per cent. free of 
tax; and after taking account of this margin the net result 
of the vear’s operations has reduced the company’s free 
resources by £58,656. In the preceding year there was a 
corresponding reduction of £26,910 following a series o! 
vears during each of which substantial sums were added 
to free resources. The situation has been met in part by 
a transfer of £50,000 from the General Reserve Fund, 
and as to the remainder by a reduction in the carry 
forward. Although the company ceased transacting 
marine insurance so long ago as 1926, it is rather odd 
to find that nearly £3,000 in claims was paid in the vear 





commission of £68 was also made. The circumstance 
gives point to the characteristic time-lag in marine insur- 
ance between the receipts of premiums and the payment 
of claims. Fortunately the company is in a strong posi- 
tion to meet any period of temporary difficulty, for even 
after the transfer from General Reserve Fund there 
| remains in that fund a sum of £100,000 against paid-up 
capital of only £30,000. In addition the company is sup- 
ported by the backing of three of the large offices, namely, 
the Century, the Phanix and the London and Scottish, 
each of which has a representative on the board, and the 
company’s contracts are guaranteed by these offices. 








Sun Life Assurance Society.—The same characteristic 
which has dominated the accounts of this society during 
each of the last five vears has again made itself felt in 
the 1930 accounts, but this time in the reverse direction. 
The society was associated with the evolution of a scheme 
for saving on surtax payments by means of short-term 
single premium assurances, under which upwards of 90 
per cent. of the single premium was advanced by way 
of loan on the policy at the outset. Early last year the 





to June 3vV, 1930, and still more so that a payment of 
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Treasury were moved to insert a clause in the Finance 
Act which had the effect of putting a stop to this loss of 
revenue. The particular form taken by the clause in the 
Act was the subject of negotiations between the Treasury 
nd the Life Offices, and associated with it was an under- 
taking by the Insurance Companies to refrain from any 
action in the future which would constitute an evasion of 
the Act, in the letter or in the spirit. The consequences 
of this new legislation are apparent in the case of the 
Sun Life Society in two directions. In the first place 
surrenders have risen from £600,000 to £9,742,000, the 
difference presumably being represented almost wholly by 
surrenders of these particular policies; and this has been 
reflected in turn in a substantial reduction in the balance- 
sheet item of loans on policies from £18,000,000 to 
£11,000,000. The extent to which the society has been 
dependent in the past on this class of business is shown 
in the following table :— 


Total New 


Single Premiums 


Year. Business. Received. 
3 x 
RU Sete een pat ers 6.853.323 254,662 
SEES: chncekadskoasesarecabsxheus 7.899.226 856,645 
SUG) ride hice uieceawsebew 8,979,070 1.716.285 
(+ ESET Oey ee ge 13,382,494 4,649,131 
a a 15,274.880 5.016.980 
1 ORE ROPES ey ee cere 16,014,342 5.340.740 
| EPS re nee rs 13,323,534 2.976.006 





that 
average to at least 80 per cent. of the corresponding sums 
assured, it is apparent that latterly more than 40 per 
eent. of the total business was accounted for by these 
single premium assurances. It will be noticed that a sub- 
stantial sum was still received in 1930 in the form of 
single premiums, but this was no doubt in part received 
prior to the negotiations with the Treasury, and partly 
in connection with certain forms of single premium con- 
tracts which still remain perfectly legitimate. The 1939 
total new business is naturally somewhat lower, but 
the annual premium income is slightly larger, it is clear 
that the society has more than maintained its volume of 
ordinary new business. As a result of the repayment of 
so large a sum invested in policy loans, at a compara- 
tively low rate of interest, the total net rate of interest 
earned the Life Assurance Fund has risen from 
£4 13s. Od. per cent. in 1929 to £5 Os. 10d. per cent. in 
19380. and this in spite ot the 
rate of income-tax. 


Assuming 


as 


ti 


increase in the standard 
The report states that the directors 
have under consideration the question of sub-dividing the 
shares, a step which would no doubt enhance their market- 
ability in the Stock Exchange. The share capital econ- 
sists of 48,000 shares of £10 fully paid, quoted at £54, 
and the suggestion presumably is to split the £10 shares 
into £1 shares. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 


The Council Meeting — Disarmament — Briand Plan — 
Minorities. 
(FROM A LEAGUE CORRESPONDENT.) 


GENEVA, January 20. 
Ir is clear that none of the 


twenty-two or twenty-three 
foreign ministers 


in Geneva to consider M. 
Briand’s idea of a European Union has his heart in the 
project, and M. Briand himself seems jaded. The truth 
is that the replies to the original French memorandum 


meeting 


showed how little inclination there was to follow M. 
Briand, and how divergent were the views about the 


principles upon which his plan should be based. But the 
affair has been allowed to trail on. possibly out of defer- 
ence to the distinguished French statesman. and, as a 
oaayrs critic cruelly observes, the European communion 
1as the appearance of a gathering observing » rite { 
religion agen it does not believe. de a ate 
have been occupied in discussing whether Russia and 
Turkey should be invited to participate, and if so in what 


the single premiums amounted on the | 


—$——— 


tion, 
| passions . 
promptly rubbed this in, but the Yugoslav Foreign Minis: _ 


| 

















~ 
wav; it is still undecided. Apart from that, all that j,, 
happened is a proposal by M. Briand to pursue 4), . 
problem of agricultural credits, already under study »; : 
the League, and an energetic trouncing of Europes: 4 
economic nationalism by Mr Colijn, President . 
the Second Conference for Concerted Economic Acti, 
who was invited to address the meeting. Rarely can « 
many foreign ministers have been addressed with sy , 
eandour on the utter failure of their governments to und 
stund the elementary principles of economic co-oper.. :\. 
and on the danger to closer understanding if tars 4 Loe 
are eventually let Mr Henderse 2° 





loose. 





simply observed that the resolutions of the Internati nal 
conomic Conference of 1927 were not put into effec: .. 
because they could not be. It is so far a sorry spectack _ 
of the collective wisdom of most of the foreign ministers e 
of Europe. There is little willingness to go ahead 
no courage to say ‘* No.”’ 


= 








Alongside the Commission is the ordinary session of t \ 
League of Nations Council, which in a very full and im; 
tant agenda has two major European problems—min, rl. 
ties and disarmament. It is not yet certain how the 
Council will deal with these two questions, but there ar 
several observations which may usefully be made. Jy 
the first place, it is certain that the German Fore 
Minister will not return to his own country with t! 
resounding triumph over Poland so aggressively demandes 
from him. There are few who are not convinced th 
Poland has committed excesses, but there has been lit 
consideration given to the possible responsibility wtuc: 
rests upon German provocation, both offieial and un- 
official. Germany has her obligations, too. Anyhow, ou 
the minorities dispute between Poland and Germany, t! 
Council is not going to award laurels to one State ov: 
the prostrate body of another. The Council attempts ' 
conciliate differences, to ease the situation and to exercis 
‘i persuasive influence towards more reasonable conduc 
In face of the astute Polish reply, the Couneil is not st 
all likely to attempt to appoint a commission of enquir 
It would probably not be accepted, and Poland's 
tion that she has taken and will, where necessary, ¢on- 
tinue to take administrative and legal action makes su 
a step additionally unlikely. Poland will probably | 
asked to keep the Council informed of what is done t 
give redress where due, and that is about as muctli as 
can be done if the situation is not to be aggravated. It 
is a good deal, compared with pre-League days, and if 1! 
is not sternly minatory—as some demand—it is on!) 
because the League is not a punitive tribunal abl 
enforce rights or impose decisions. The minority problen 


Asser- 


will improve only with improved political relations, and 
when the minorities are not made the sport of int 
national politics. It is futile to attempt to put the 
blem on a purely humane footing. It is largely a problem 
of irredentism, and as long as it remains so, it is 
possible to expect contented and prosperous minorities 


‘This is a spreading sentiment in unexpected quarte’s 
of Europe and the spirit of it applies even more to ‘ 

armaments problem. This morning's debate in the Coun 

accentuated it. Mr Henderson’s insistence on obligations 
to disarm, and Dr. Curtius’ observation that it is no 
admissible to base the security of some on the insecur' 

of others are fair enough. But protestations are not neces 
sarily contributions to the work in hand, and Dr. Curtiu- 
in his necessity to bear in mind the rather violent polemics 
now the vogue in Germany, altogether exaggerated the 
shortcomings of the draft disarmament convention, 4 

clared that it would have to be remodelled before thi 
figures were filled in, demanded the principle of equality 
and yet pressed once more for an early summoning 0! 
the General Conference. Even as it stands, the conven- 
tion calls for a great deal of negotiation before the con- ! 
ference meets, and if Germany is to re-open the basis : 
of it, so laboriously prepared, the conference will not be 
ready for 1932, let alone 1931. The time has come {or 
a common effort, constructive and energetic, to make tl 


utmost of this first opportunity, and not to ery inces 
santly for the moon. 





The feeling is growing that for the time being Germany 
has had her say in the way of repeated claims and protests 
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ius attained a great deal of sympathy. Now it 1s 


She ‘ vibes 
¥ saoment to co-operate for action. That is the growing 
those who have nothing but hatred for alliances, 


‘es, and excessive armaments. It is a feeling of 
jy Germany will have to take account if the sym- 
- +o be retained, and if it is not to be made difficult 


| tor States to do what is required of them. 


es 


eh. Council has not yet fixed the date of the Confer- 
ye. which will most probably begin early in 1932. M. 
Benes is suggested as President, and the Danish Foreign 
\finister (Dr. Muneh) as Vice-President. There is diff- 
ity over Dr. Benes, and the presidency may possibly 
\. left over until the May session of the Council; it 
vould be up unfortunate delay, as the President will have 
to handle the exchanges of views which must 
the Conference. 


largels 
pre ede 

\mongst a number of other subjects, note should be 
made of the official invitation of the Chinese Govern- 
ment, accepted by the Council, to send Sir Arthur Salter, 
Iirector of the Financial and Economie Section of 
the Seeretariat, and M. Haas, Director of the Transit 
Section, to China to advise on economic and transit ques- 
tions. Dr. Rajehman, Director of the Health Section, is 
now in China in connection with the publie health service 
scheme drawn up by him in consultation with the Govern- 


{ 
rient. 








UNITED STATES. 


Business — Money — Prices — Farm Board Problems — 
Sugar Agreement — Public Finance. 
(FROM OUR CORRESPONDENT.) 
New York, January 10. 

WitLincsess to look on the brighter side is a noticeable 
‘hange in publie sentiment which has come with the new 
year. Reason for the more cheerful feeling is rather 
nebulous. Reports have come of rehiring of labour here 
and there in the motor industry and on the railroads, but 
such increases in activity are largely a seasonal recovery 
from the extreme stagnation which marked the closing 
days of December. In the past week upwards of 100,000 
men have been added to full- or part-time payrolls. On 
the other hand, unemployment over the country has 
undoubtedly increased and now amounts to between 
4,000,000 and 5,000,000, according to President Hoover's 
oWn commission appointed to study the matter. Most 
observers are inclined to accept the larger total and feel 
that it nav inerease before the end of the winter. 

Some encouragement is derived from the recovery in 
the bond market, although the advance in prices is in 


Some 


‘seit partly a reflection of returning confidence. Issuing | 


ses are testing the demand for new capital loans, and 
‘wo small railroad flotations this week were well received. 
A number of railroad and public utility loans are being 
prepared, and success for a large issue would probably 
freauly revive the new capital market. A good deal of 

xn financing is being held in abeyance. 
Extreme ease in short-term money continues. Banks 
oo Raving difficulty in placing their available funds at as 
oe 1 Federal Reserve Banks have followed the lead of 
the New York institution in reducing discount rates. The 
others are expected to follow, leaving 3 per cent. as the 
— — per cent. as the bottom rate. Although cheap 
ee ee had little effect in the past year, either in 
ping business or in lifting bond prices, some signs of 

mulation to both are now visible. 


of oe —_ published their statements for the close 
ell al om ning changes occurred. Earnings 
earned per ston “g 25 per cent., on the basis of dollars 
oad, (eapital pio riage Percentage earned on capital 
cowie Ai age us end undivided profits) is down 
igen — “en ut there are some notable exceptions. 
dividend sr ire, of the banks covered their 
thing to book - oa a fair margin and added some- 
greatly, the nly ae. Liquidity naturally increased 

vy sme usual year-end window-dressing proclivities 


‘ 


8 


as 1 per cent. on day-to-day loans. Meanwhile six | 


having been stimulated by the recent bank failures. 
Aggreaute dep sits were not ereatly changed from a year 
ago, though there was a large seasonal gain since Septem- 
ber 24th, the date of the last port. 

Gold is again beginning to come to this country. After 
iu few days’ interruption, while the discount on the 
Canadian dollar would bave made shipments possible, 
more gold has been received from Canada. Since the 
inflow began last month about $36,500,000 has arrived, 
which balances the efilux to the Dominion in the preceding 
eleven months. It is expected that the Japanese Govern- 
ment will resume shipments to the United States next 
month, as a protection for the yen. Pressure on the 
exchange has been increased with the fresh collapse in 
silver. There has also been a consigninent of 
$5,000,000 gold from the Argentine to cover debt service. 

Both the steel trade ard the motor industry are looking 
for mild improvement during the next month or two. 
Steel mills are working at over 40 per cent. of capacity, 
after the sharp drop of last month, but many of the recent 
orders have not meant actual specifications and work. 
The exhibit of new models at the national automobile 
show was fairly successful so far as attendanee was con- 
cerned, but new buying is slow, and production is hkely 
to be kept in pace with publie demand, the lesson of 
overstocking the dealers having been learned. 

Commodity price weakness continues to be the chiet 
cause of anxiety. Farm Board purchases of wheat and 
cotton have kept those markets steady, but distrust of the 
whole farm stabilisation idea is growing. Congress will 
shortly be called upon for the remaining $100,000,000 ot 
the $500,000,000 originally designed for the Board's use. 
This money has gone into the purchase of approximately 

35,000,000 bushels of wheat and 1,300,000) bales of 
cotton, at prices averaging well above the present market. 

The wheat market is being held at from 20 to 25 cents 
a bushel above the world price, the Farm Board counting 
heavily on enough consumption and sufficient reduction 
im next year’s harvest tc maintain this country on a 
domestic basis. Assuming that no grain is available for 
export next summer, it is conceivable that the higher 
prices can be maintained, but chairman Legge has asserted 
that a reduction of 22 per cent. in production of wheat 
is necessary ; and winter wheat sowing dropped only 5 per 
cent. Meanwhile it is feared that, if other countries are 
convinced of the Farm bBcard’s determination to keep this 
country out of the export market, their harvests will be 
increased to capture the markets. 

The most striking feature of the whole farm relief pro- 
gramme and operations is the dense muddle into which 
the thing has fallen. Neither the Farm Board nor the 
Congressional supporters of the idea appear to have any 
but hazy notions of purpose or direction. Certainly the 
public is at sea, and is only certain that eventually it will 
have to pay the bill. Thoughtful people are fearful lest, 
in the event of a good business recovery by the end of this 
year, the wheat price control scheme will collapse and 
cause a fresh setback to trade. It is felt that country 
banks and farmers who are being carried along on the 
basis of artificially high wheat and cotton prices would 
do better to face the facets and readjust themselves to 
natural price levels now. 

Satisfaction over the ugreement on sugar output made 
by the Chadbourne Comunittee with the German beet 
sugar industry is tempered by the feeling that it did not 
co far enough. However, it is realised here that Ger- 
many is bound to raise as far us possible her excess of 
exports. 

The next Treasury financing will probably be a bill 
issue of about $50 millions for refunding. ‘This money 
might be borrowed somewhat in advance of needs. It 
could be obtained at about 14 per cent., which is also the 
rate of interest which the deposit banks pay on Treasury 
deposits. Authorisation by Congress of an addition of 
$8,000 millions to the Liberty Loan borrowing power 
paves the way for the refunding operation which will 
begin on the March tax date, involving at least S14) 
millions. An issue running about fifteen years, at 3 per 





cent., is being discussed. 
B 
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FRANCE. 
Politics — Capital Expenditure — Budget — Revenue. 
(FROM OUR CORRESPONDENT.) 
Paris, January 21. 


Tue Chamber has now settled down steadily to work, and 
it is becoming clear that M. Steeg’s astute idea of avail- 
ing himself in turn of each of the two alternating 
inajorities in the present House stands at least a good 
probability of proving practicable. M. Léon Blum, the 
Socialist leader, stated plainly a few days ago that his 
party, no matter what happens, will continue to refuse 
to vote credits for national defence purposes. In this 
he has behind him a vote of the Socialist Party’s National 
Council, which has just called on its 107 representatives 
in the Chamber to vote in support of the Steeg Cabinet 
on all questions other than those concerning national 
defence. A handful of Socialist deputies, led by M. Paul 
Boneour, will doubtless ignore this embargo in regard 
to war credits, but this will make no difference to the 
result. Almost simultaneously, last Monday, M. Maginot, 
the ex-War Minister, stated categorically that in any 
case he will vote for the war credits proposed by the 
Steeg Cabinet and will also ask his friends to do so. 
‘* National defence,’’ he insisted, *‘ must not be at the 
merev of party rivalries.’’ Apart from these pronounce- 
ments, the domestic political situation remzins distinctly 
obscure. The economic horizon is thick with clouds, and 
it is possible that the new Ministry’s predecessors feel 
that their prospects at the 1932 elections may not be 
lessened by leaving the Cartellists to deal with a situa- 
tion that is certainly much more difficult than that which 
existed when M. Tardicu was overthrown. 

The Chamber's first experience of the return of the 
Cartel des Gauches to power was on Thursday last, when 
the House, by a majority of 272 to 257, decided to allow 
two Communist deputies—one of whom has been in 
prison for some months and the fugitive—to 
resume parliamentary service. MM. Steeg again showed 
his keen tactical sense by refraining from making the 
question one of confidence, and leaving the voting 
entirely in the hands of the House. The nominal majority 
of 15 scarcely represents the situation, as the 64 deputies 
who abstained from voting included all the members of 
the Cabinet. On this occasion the 51 members of the 
Radical Left were split into three sections, nine voting 
for the motion, 20 against, and 19 abstaining. When the 
first real trial of strength between Ministry and Opposi- 
tion will come still remains in doubt. The unknown 
factor in the situation lies in the development the Oustrie 
affair will take, and on this not even the most venture- 
some dare hazard a forecast. 


other a 


The application of the previous Government's plan for 
the improvement of the national economic plant has been 
begun, but it is already evident that the scheme is likely 
to be considerably reduced in importance, and to provide 
much less immediate benefit to industry than had been 
expected. When M. Tardieu, a few months ago, set forth 
a comprehensive plan, involving an expenditure of 
17,500,000,000 franes. spread over five vears, leading 
Opposition members, who have since received Ministerial 
posts, ridiculed the scheme as inadequate and insisted 
that at least double the amount mentioned was neces- 
sary. With the change of Government there has been an 
entire change of front, both in regard to the plan itself 
and the method of applying it. The Tardieu proposal 
that the plan should be worked out for application as a 
whole has been abandoned, and is to be replaced 
apparently, by a long series of more or less improvised 


credits. The first section of these, which totalled 
670,000,000 franes, was definitely voted a few davs ago. 
It includes 120,000,000 franes (originally 80,000,000 


francs) for additional water supply; 120,000,000 francs 
(originally 80,000,000 frances) for the electrification of 


further rural areas; 210,000,000 frances 


hor’ tila; s for additional 
school buildings (this represents an entirely new project); 


lode’ q 
15,000,000 francs for roads, and 80,000,000 francs for 
the organisation of an inquiry into agricultural produc- 





——_ 


tion. A second series of proposals is under considers), 
by the Finance Commission. 

The discussion of the Budget began on Monday, g: | 
under such satisfactory circumstances that the “* gener 
discussion’ of the measure, which usually occup 
several sittings, was completed the same day, thus less. 
ing the House free to take up the various departmer; 
Budgets in turn. The discussion was prefaced by , 
striking statement from M. Palmade, Minister for ¢), 
Budget, who warned the House that the ‘* realised o- 
plus’ since the beginning of the financial year ¢ 
April Ist, which amounted at the end of November ; 
1,200,000,000 franes, had by the latter date already be: 
transformed, owing to the voting of Supplements 








Credits to a total of 1,700,000,000 frances, into a dete: 
of 500,000,000 franes. This deficit, he estimated, woul 
be increased, by the end of the financial year, ; 
1,500,000,000 francs, by other Supplementary Cred: 
which have already been voted or which will be necegsar: 





by the end of March. The new Budget, the Minis: 
announced. had been balanced as follows :— 





| Frs. 
Estimated revenue... ««s--50,252,000,000 
- expenditure ... «s+ 50,145,000,000 
Estimat ed surplus eee eee 107,000,000 


| M. Palmade pointed out the precarious nature of ths 
surplus, however, by mentioning that it was already 
mortgaged to the extent of 60,000,000 franes in respe 
| of a bond issue, which will most probably be needed t 
cover the deficit on the railways’ common fund. It ss 
known, further, that the Budget, as it left the Fini 
Commission, would inevitably have presented a dete: 
(owing to additional expenditure proposed by that b 
had not the device been adopted of arbitrarily revising 
upwards by 250,000,000 franes, the estimated yield from 
Customs duties—and this in spite of the fact tha 
1,800,000,000 franes, representing part of the cost of th 
funded debt service, hitherto charged to the Budget, was 
transferred to the charge of the Caisse d’Amortissement 

M. de Chappedelaine, the Finance Commissions 
rapporteur général, characterises this transfer as one 0: 
the two outstanding characteristics of the 1931-32 Budget 
Bill. But for the adoption of this method, which had 
| been necessitated by the fact that the Bill calls for 
1,700,000,000 franes of additional expenditure, it would 
have been necessary either to vote increased taxation 
or have recourse to a loan. The effect of calling on th 
Caisse d’Amortissement to shoulder debt service charges 
hitherto borne by the Budget will be that the Caisse s 
capacity for debt extinction, which has hitherto been 
about 6,000,000,000 franes a year, will be reduced t 
about 4,000,000,000 franes. 


Incidentally, the Budget Estimates show that th 
credits for national defence comprised in the new Budge! 
total 13,185,000,000 franes, or over 26 per cent. of the tot 
expenditure. This total is about 700,000,000 frances larget 
than the amount provided under this heading for 1930-31 
The increase is stated, paradoxically enough, to be chiets 
due to the reduction of the term of compulsory military 
service to one year, which has rendered it necessary t 
pay much higher premiums to induce men to re-engéze 
as professional soldiers. This need for inereasing the 
number of professional soldiers, in turn, has been necess!” 
tated by the fact that owing to the drop in the birth rate 
the annual contingent of conscripts, as from next yee! 
will number only 140,000, or 110,000 below the previous 
normal strength. The credits originally demanded by 
the army, navy and air departments this year were, * 
usual, substantially higher than the amounts eventually 
accepted by the Tardieu Cabinet. It is significant th" 
loud applause from practically every part of the Chamber 
followed the statement that the Finance Commission ('2 
which the Left has a definite majority) had not felt just!: 
fied, owing to the outburst of Hitlerism in Germany 2” 
Signor Mussolini’s unfortunate speeches, in reducing the 
Government's draft estimates of military expenditure by 
more than ‘‘ about 100,000,000 franes.’’ 








The revenue returns for December show a total vield 
| of 3,629,959,000 francs, as compared with 3,842,435,000 
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% \ . SSPap is HED we , 
Statement of Condition 


as of December 31, 1930 


RESOURCES 
Cash in Federal Reserve Bank and on hand __. $34,214,281.21 





Due from Banks and Bankers . 


81,913,880.73 $116,128,161.94 











U.S. Government Securities . . . . . 24,180,623.26 
Other Bonds and Securities . . . . . 40,853,814.63 
Loans and Discounts . . . . . . . 186,056,531.87 
Bankers’ Acceptances Bought and Sold... 18,158,030.04 
Customers’ Liability under Acceptances Out- 

a a a a a 43,501,937.84 
Banking Houses, Vaults, etc., equity . . . 6,489,478.85 
5°, Redemption Fund with U.S. Treasury. . 225,000.00 
Accrued Interest Receivable and Other Assets . 1,808,847.22 

$437,402,425.65 





LIABILITIES 


Capital. . 2. 2. 2. 2. eh ele) e $36,775,300.00 
Surplus. -— i wae « « ~ «6 «~~ 6 « «637,000,000.00 $73,775,300.00 








Undivided Profits . . . . . . . - 3,579,668.52 
Reserved for Contingencies, Taxes, Interest, etc. 664,342.90 
a a 290,162,894.82 

Acceptances Outstanding, including Liability as 
Endorser on Acceptances and Foreign Bills . 64,011,148.75 
Circulation. . . . 1. 2. 2. se 4,500,000.00 
Unearned Discount and other Liabilities . . 709,070.66 
$437,402,425.65 





ESTABLISHED 1812 


She BANK of AMERICA 
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CAPITAL FUNDS OVER 75 MILLION DOLLARS 
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francs in December, 1929, and 3,564,661,400 francs in 
December, 1928. Of this total 1,534,853,000 francs repre- 
sented 


1.164.137.000 franes ‘* direct taxation on income ' 


(income tax and imposts on securities), and 596,447,000 
francs from ‘‘ taxes on private fortunes and stamp 
(registrations, stamp duties and tax on Bourse 
The luxury taxes yielded only 25,867,000 
francs, against 87,074,000 francs in December, 1929. The 


duties ”’ 
operations). 


motor-car tax totalled 
19,000,000 a vear ago. 

is reflected in the fact that the tax on turnover (which 
it should be remembered was reduced some months ago) 


25,000,000 franes, against 


produced 657,373,000 francs (representing business done 


in November), against 786,118,000 francs in December, 
1929, or a drop of 164 per cent. The vield from the tax 
on Bourse operations was only 10,725,000 francs (against 
33,786,000 frances in December, 1929), and was no less 
than 49,533,000 franes below Budget estimates. Income 
tax produced 1,008,698,000 francs or 48,515,000 franes 
more than in December, 1930. For the first time for 
some years the vield for the month from indirect taxation 
and monopolies fell below Budget estimates, although 
the deficit was merely 38,651,000 francs. The total yield 
from these for the first nine months of the 
financial year, after allowing for this deficit, now shows a 
total excess of 1,009,297,750 frances over estimates. 


sources 





GERMANY. 


Foreign Trade — Relief to Eastern Provinces — New Price 
Reduction Measures — Foreign Exchange and 
Money Markets. 


(FROM OUR CORRESPONDENT. ) 


Beruix, January 20. 

Tuk German foreign trade returns for 1930 show esti- 
mated exports of 12 milliard Reichsmarks and estimated 
imports of 10.4 milliards. Reparations in kind, but not 
exports of gold and silver, are included. The Bureau of 
Statistics considers the import figure about 200 millions 
too high, for technical statistical reasons, so that the sur- 
plus of exports amounted to about 1.8 milliard Reichsmarks 
and was thus sufficient to cover reparation payments. The 
balance of payments was not, however, completely met 
by it, as only a quarter of the debit balance of about 
one milliard for interest was offset by the credit balance 
on account of services. Germany therefore had to incur 
new indebtedness, most of which took the form of loans 
raised by the Reich. 

The total of foreign trade as compared with 1929 
' showed a decline. Imports fell nearly 25 per cent. in 
value and over 10 per cent. in volume. The fall in prices 
affected them particularly severely owing to the large 
part played by raw imnaterials. The difference between 
the rates of decline in volume and value of exports is 
much less marked: the value fell 11 per cent. and the 
volume of exports by 5 per cent. The following table 
. shows the value figures for recent years :— 


ForrkIGN Trape oF GERMANY. 


(In Million Reichsmarks.) 


Imports. Exports. Balance. 

- (including Reparation in kind.) 
SMCN: | duxvevthekuevts 13,801 10,954 — 2,847 
SURES: wssnouenenaeens 13,650 12,421 — 1,229 
REND” . Seeeiueackbuete 13.435 13.482 ; 47 
UNSED oe. ch eacbacsncyers 10.200 12.030 1,830 


This development of the German trade balance is to 
be attributed mainly to the pressure of reparation require- 
ments, which made necessary an active balance as soon 
as the inflow of foreign capital ceased. It would be a 
mistake, therefore, to infer that this favourable develop- 
ment implies a corresponding development in Germany’s 
productive power. Still, it shows that the heavv borrow- 
ings of 1926 and 1927 were not unproductive, and that 
Germany will in the long run have no difficulty in pro- 
curing by means of export the necessary foreign means 
of payment to meet her debt obligations. : 


‘taxation on consumption, properly so ealled,”’ 


The general economic situation 





Se a i. 


The Chancellor's journey to the East has had the eg... | 


of arousing in the Government a desire to increase + 


Lue 


relief granted to those afflicted districts which transceya. | 


even the financial objections. In spite of the resist,),... 
which the Finance Minister at first showed, there is yy 
unanimous agreement that all the Eastern Proving, 
should participate in relief measures, and that thes 
should eover not only agriculture, but also trade gy, 
industry in the necessitous area. In order to provide th, 
necessary funds, the special tax on industry which wa 
introduced under the Dawes Plan to meet the service ¢ 
the industrial bonds, and survived the Hague Agreemp:.: 
as an ordinary domestic tax, is to be taken out of 1). 
general revenue and used as a special tax for relief tp 
the Eastern Provinces. Of its total yield of 280 million 
in 1930, 50 millions were already earmarked for that pur. 
pose, so that the additional funds available will amour: 
to 180 millions. 


Some substitute for this 180 millions must, of cours 
be found for the Treasury, whether in the shape of fres 
resources or of retrenchment. Herr Dietrich has «x. 
pressly pledged himself to introduce no new taxes, and 
though the pledge was made before the Cabinet decision 
to extend this relief, he will presumably still feel bound 
hy it. The German People’s Party is pressing ‘or 
economies, but these will be very difficult to reals 
as the Budget seems to be framed on very economics! 
lines, and any attempt to effect retrenchment would te 
fraught with great political dangers. 


In order to promote as rapidly as possible their cam- 
paign for the reduction of prices, the Government hay: 
issued a new decree requiring that proprietary articles 
be sold at prices at least 10 per cent. below those 
June 1, 1930. Failure to comply with this requirement 
will invalidate the contract between retailer and manv- 
facturer for the maintenance of specified prices. These 
contracts, which retailers are obliged to sign in order to 
obtain supplies, and breach of which is subject to heavy 
penalty, ensure the maintenance of a wide margin 
between cost and selling price by eliminating price com- 
petition between retailers. If the Government were to 
declare them: no longer legally binding the whole system 
of high manufacturers’ and retailers’ profits would be 
undermined, and it may be assumed that manufacturers 
will prefer to accept voluntarily a small sacrifice rather 
than make a much larger one under compulsion. 


The German exchanges have been very weak lately, and 
by January 19th, after a steady fall, the dollar, the pound 
and the frane were all very near export point. The German 
exchange market is dominated by the Reichsbank, «nd 
high exchange rates in Berlin mean that the Reichsbans 
is only willing to sell foreign bills at a relatively lich 
rate. The demand for bills has not been excessive; t! 
Reichsbank had to supply 60 million Reichsmarks in th 
last week of December and 200 millions in the first two 
weeks of January. These sums include the 100 millon 
Reichsmarks which were required for the transfer of the 
reparation payment on January 15th. Withdrawals of 
foreign short-term credits, for the most part loans 10 
respect to which three months’ notice of withdrawa! had 
been given at the beginning of October, were mainly '- 
sponsible for this development. A part, but only a sm il 
part, was also played by the flight of capital from 
Germany. 


Far more important than the condition of the foreg2 
exchange market is the closely associated state of affairs 
on the German money markets. The improved liquid'ts 
which always comes about in January and has already 
manifested itself on the principal foreign markets, )8s 
not appeared in Berlin. Market discount rate at 43 
more than twice as high as in London, and first-cl«ss 
German borrowers have to pay over 6 per cent. for one- 
month money—nearly three times the rates obtaining 
abroad. , 


The which other countries are showing t” 
wards Germany is mainly responsible for these high rates. 
The big German banks are still having to pay 4-5 per cen 
for dollar and sterling credits in New York and London, 4 


reserve 


rate which is entirely out of harmony with conditions 0? 
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. foreign money markets. Foreign lenders require very 
- i) nremiums on risk, in lending to Germany, which 
ich premiums 0 Federman Se gy er einen 
WE. 1, to us here to be entirely unjustified. e hig — 
Gates which Germany has to pay to foreign creditors 
Wrevent the fall of domestic rates and render a — 
%, the Berlin discount rate impossible, at any rate for t 1e 
| The Reichsbank rate of 5 per cent., Im compari- 
n with the rates of neighbouring central banks, is a 
od indication of the effect upon Germany s position of 


ie present political tension. 


yest nt. 








: BELGIUM. 


* coal — Metallurgy — Agriculture — Stock Markets — 
; Capital Issues — Prices — Unemployment. 

. (FROM OUR CORRESPONDENT. ) 

4 Louvain, January 10. 


“(Co xpirions in Belgium at the close of 1930 were in general 
“Yay irom satisfactory, though the depression is not as 
“eevere as elsewhere. The coal industry has recently 
. gun to feel the crisis more severely, and many collieries 
Yeurtailed their output by stopping a few days in 
FDecember. The unsold coal stocks, which amounted at 
the beginning of December to 2,400,000 tons, excecded 
\ 500,000 tons the highest figure of stocks at the pit- 
ead previously recorded. Until December the decrease 
Fin the output of coal was only slight, and the total 
Foutput for 1930 will be hardly below the figure of last 
Vyear. On the other hand, 1931 is certain to show a 
Fdminution. The output per man-day has remained 
Prelatively high; it was, for example, 575 kilos in 
PNovember. In the metallurgical industry there are only 
44 blast-furmaces in activity, against 58 a year ago. 
Cast iron and steel production has decreased by one 
Sthird. In the industries producing finished metallurgical 
) products the outlook is particularly bad. The construc- 
tional engineering enterprises, which have enjoyed till 
lutely a favourable market, are now short of orders. 


Bit 


pink thai 


“ 


> the striking fall in cereal prices has rendered the 
S acricultural crisis more and more acute. Belgium has 
Piortunately specialised on products which have fallen 
Brmuch less than the average, namely, vegetables, butter 
and eges. Nevertheless, complaint has arisen from 
p acncultural quarters, and an increase in the import duty 
9 ou sugar from 60 centimes to 1 frane per kilogram has 
pbeen obtained. Agriculturists will probably obtain the 
restoration of the pre-war import duty on oats, which 
represents 21 paper francs. These measures have 
tuct with vehement opposition from supporters of 
unconditional free trade. 





fiough no notable improvement occurred in the 
Belg in financial market, the bear movement has not 
ext nded. Banking stocks were particularly weak for a 
“W thonths, and Société Générale de Belgique shares, 
“a Were quoted one time at the equivalent of 14,000 
‘ines, fell to 6,600 francs. This unusual bear move- 
‘nent is due to a Press attack from abroad, which has 
n t, however, affected the standing of the banks. The 
fun an ntal structure of the Belgian banks has not been 
| a by the stagnation of business, and their policy 
_ ‘5 aways been discreet. Losses incurred by certain 
nancial participations and investments in shares have 
"¥ lessened the amount of reserves. 
) The ~ Algemeene Bankvereeniging Cy. Ltd.,’’ which 
wenes to the Belgian Boerenbond (League of Agricul- 
with the Beek nee at the end of December 
ak ok a we voor Oost-Vlaanderen, an important 
ck ae same group. A projected amalgamation 
n Algemeen Beleggingskantoor "’ (of Antwerp) 
not been carried out. 


kas 


In the ‘lois . = . 
the Belgian stock market new issues of shares have 


Berg a o & standstill, while new issues of 
The demand fe her sire only on a very small scale. 
market has io in ee debentures in the domestic 
haan oblic i so limited that enterprises have often 

‘ged to raise long-term money by issuing 


Y\» 4 
vial 





securities in foreign markets. In the presence of a very 
easy home money market such a situation is abnormal. 


A large volume of securities will be offered for public 
subscription in the course of 1931. The Belgian Rail- 
ways Company, Ltd., is preparing a 600 million franc 
new issue of bonds in the inland market, and the Govern- 
ment will have to contract a loan of about the same 
amount to pay for public works. These loans will 
probably be issued in the form of 5 per cents. at or about 
par on the home market. The foreign conversion loan, 
which Belgium contracted in November to redeem the 
balance due of the 8 per cent. American 1921 loan, was 
offered for public subscription in 44 per cents. at 95.75, 
but the result, though successful, proved that the yield 
was tixed a little too low. 

As in many countries, the problem of the retail price 
level in connection with wholesale prices and cost of living 
has been hotly debated here in the Press. Here as 
everywhere there is great disappointment at the fact 
that nominal retail prices have not fallen in anything 
like the same proportion as wholesale prices.  Indus- 
trialists, who would like to reduce wages, charge 
merchants and shopkeepers with exacting excess profits, 
or assert that the official index is erroneous. A legend 
has been circulated that in Great Britain the cost of 
living has decreased 25 per cent. since the beginning of 
the crisis. In fact, the price level has been quite normal 
in Belgium. The gold index of retail prices has only 
fallen from 1351 to 124, as it was still rising towards 
parity with the world prices when the crisis appeared. 
The fall in wholesale prices had first to counterbalance 
this trend of the retail price index before it could bring 
about a decline. The results of many investigations 
suggest that the general stores and the big shops reduced 
their quotations much earlier than the other shops. 
Undoubtedly they will all be compelled to give way, so 
that the Belgian people may reasonably expect a 
moderate diminution in the cost of living in the course 
of the next few months. In any case, the prices of com- 
modities remain very much lower in Belgium than in 
other countries. White bread, for instance, is sold at 
1.80 frane a kilo (14d. per Ib. avoirdupois). 

Unemployment has remained relatively moderate: 
there are 25,000 workmen totally and 60,000 partially 
unemploved. <A large number of unemployed would 
involve a heavy burden on the State and local treasuries, 
as the rates of benefit are high. The father of six 
children under age receives 4s. 6d. per working day, 
though the insurance premium paid amounts only to dd. 
per month. At present emplovers do not contribute. 
Apart from the underwriter, the state, the communes 
and the provinces contribute to the fund. Public expen- 
diture in this direction is likely to increase seriously, 
though it is not anticipated that the unemployment 
relief system will disturb the Budget, since it did not do 
so during the crisis of 1920. 





ARGENTINA. 


Crop Forecast — Trade — Prices — Exchanges and 
Banking. 
(FROM OUR CORRESPONDENT. ) 
Buenos Arres, December 27. 
Tue first official crop forecast has just been published 
by the Ministry of Agriculture, and the figures are shown 
below :— 


(000’s omitted.) 


Area 
Area Sown. Harvested. Production. 
Hectares. Hectares. Tons. 
Lr 8.614 7,972 7,386 
POORER © Siacezccacce 3,044 2,939 2,144 
| er ere 1,610 830 1.054 
BORIC ..ccsscsccceses 571i 373 432 
RON cccsnntsacesaesiy 535 y 3% 179 
oo es 34 r,% 30 


The exportable surplus of wheat as at December 19, 
based upon the above figures with a carry-over of 500,000 
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tons, and a deduction of 2,440,000 tons for consumption 
and seed, amounts to 5,443,000 tons. For linseed the 
exportable surplus is estimated at 2,100,000 tons, stocks 
in hand more or less counterbalancing the 230,000 tons at 
which local consumption of the seed is estimated. Prices 
are unfortunately abnormally low, with wheat at $5.60 
paper per 100 kilos., maize $3.80, linseed $10.30, and 
oats $3. These are spot quotations, and, roughly speak- 
ing, the Futures market for February delivery is barely 
10 cents better all round. 


These quotations, taken in conjunction with the state 
of Argentine exchange, which, at the moment of writing, 
is 35id. banks’ cable drawing rate on London and 
$137.80 on New York, are causing great uneasiness in 
business circles generally. For the present, trade is still 
hopeful of a recovery in exchange, if not in cereal prices. 
Nor does the idea seem credible that Argentina will be 
left with her wares on her hands. It is therefore reason- 
able to expect that railway trafties will show a marked 
improvement in 1931, At the same time, there is no 
denying that the situation is grave, and may easily 
become alarming if the Government take no steps to 
check the downward movement of the Argentine dollar. 
It is reported that early in January some official move 
will be made, and it is argued that therefore currem 
rates, which do not represent any volume of business 
worth mentioning, are but speculative quotations and 
do not reflect the true position. This is, however, at best 
but an intelligent hypothesis, and the fall in freights for 
ocean shipment to 17s. for January loading, San Lorenzo 
to U.K./Cont., is a natural consequence of the lack of 
interest shown by churterers. 


Import trade in general is gradually falling off, though 
as vet this fact is not noticeable in the retail movement, 
which has been decidedly active at the vear-end. More- 
over, bank deposits have risen by some 43 million dollars 
paper as compared with the October totals; discounts and 
advances show an increase of some 50 million dollars 
paper, while the cash in hand is less by 4 million dollars 
gold and 14 million dollars paper. In a word, the banking 
figures are beginning to reflect very plainly the usual 
symptoms of unchecked exchange depreciation. As vet 
prices for every-day commodities have not been affected, 
and therefore the general public in Argentina cannot be 
said to have realised the extreme gravity of the position. 
It is, however, reasonable to hope that the Government 
do so, and that they will not procrastinate unduly before 
deciding to apply the only effective remedy, namely, the 
opening of the Conversion Office and the export of gold 


to an amount sufficient to bring the dollar within sight 
of parity. 


How great this would have to be depends not only on 
the shipment and sale of the crops, but also on the 
prospects of raising a long-term loan in foreign markets. 
The £5,000,00) loan due in London on December 81st 


was replaced by two fresh discounts, for six and twelve | 


months respectively, at a rate which works out on the 
whole transaction at 4 per cent, below the rate charged 
at the end of 1929, when 5} per cent. per annum plus a 
commission of 4 per cent. was paid. The Argentine 
official world is said to have been highly pleased at this 
mark of confidence in the new order of things. and doubt- 
less there will now be some $25,000,000 gold held in 
London, against which the Banco de la Nacion will be 
empowered to draw. 





SWEDEN. 


Extension of Depression — Foreign Trade — Money and 
Exchanges. 


(FROM OUR CORRESPONDENT.) 


STocKHoLM, January 12. 

Tne latest statistics of unemployment show very clearly 
that the depression has extended still further. The 
National Unemployment Commission reports that the 
number of unemploved seeking . 
ber rose by 70 per cent. to 25,000. 


assistance during Novem- 
There is normally a 
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ie 
seasonal increase at this time, but a year ago the cor, | 
sponding figure was not quite 10,000. This unemp,. 
ment is not, absolutely, at all alarming, and compar | & 
with unemployment in other countries is entirely 7 
significant. It is only as a measure of the contin, _ 
intensification of the depression that it is a serious fy... 7 
in the situation. 




















The production statistics for the same month cons» 
this impression. During recent years the index of y,. FF 
duction of Svensk Finanstidning for November has shoy- . 
a marked increase over October. Thus in 1927 jt wey: 
up from 110 to 120 (1923-24 = 100), in 1928 from 125. 
133, and in 1929 from 134 to 137, despite the beginy t 
of the depression. This year it fell from 126 to 121. 
extent of the decline varied very much as_ betwea: 
different industries; it was conspicuous in the iron ox 
industry, as is seen in the restricted output forced up: 
the Griingesberg concern at the beginning of Novem: 
whereas in the pulp industry it was quite insignificant 











During the autumn imports fell more rapidly th. 
exports, owing to a relative increase in exports of pur 
and paper on the one hand and a new setback in grain « 
the other. The latter fact is the consequence of the Stx 
—so-called voluntary—agreement with the millers tom 
Swedish wheat and rve in fixed proportions. The redue. 
tion of pulp shipments amounted to 11 per cent. ag 


23 per cent. in October. In other staple articles + 





from 36 to 39 per cent. and for iron ore from 35 to 45 pr 
cent. At the same time, the weakening in th | 
‘* quality ’’ industries was quite pronounced. For bi. } 
bearings the reduction of exports was increased fron | 
19 per cent. in October to 28 per cent. in November, ! 
motors from 16 per cent. to 15 per cent. and for separ 
tors from 22 per cent. to 27 per cent. For matches t!: 
figure went to 56 per cent. and for pig iron 53 per cer 
Electrical machinery maintained its exceptional posit 
with a 4 per cent. increase of exports. The 35 per cen’ 
reduction in exports of telephones in October was cc 
verted into an increase of 2 per cent. for November, cou: 
pared with 1929, 

Naturally the effects of this development are reflect:. 
in the balance of payments. Broadly speaking, the effec" 
of the intensified depression are in this direction remars 
ably slight. The reduction of the net bank clam 
abroad which has occurred by no means corresponds * 
the unfavourable change in the balance of trade. This 
all the more striking since capital exports were grea 
in 1930 than in 1929. November, however, showed } 
decided change. As late as September net claims abroa: 
increased by Kr. 33 millions, an increase which continued 
in October, though at a slower rate. Whereas Novembe 
normally registers an improvement in the balance 
payment there was this vear a setback of about hr. 
millions. Despite this the net claims abroad exceede: 
those of a vear ago. They amounted to Kr. 564 millon 
against Kr. 562 millions in 1929. 


y 


The change of tendeney in November became sti!! ™ 
pronounced in December, and has clearly affected ! 
the exchange and the money market. The redv 
demand for capital and the surplus of money in tl: 
mercial banks have been accentuated by the maintenan® 
of too high a discount rate during the greater part of t! 
year. Since the much lower rates abroad yielded 3 ' 
poor reward on investments there it was of much grea’ 
advantage to the commercial banks to sell their fore-' 
holdings to the Riksbank than to rediscount at the ™ 
tively high home rate. The consequence was that =!) 


dated claims abroad were rapidly transferred from ' t 
commercial banks to the Riksbank, while rediscount!’- ‘ 
sank to an abnormally low level, and the foreign exchans* ; 
were forced considerably below the normal rates. 

Gradually the resources of the commercial banks “«" 
exhausted, and as at the same time the flow of exchat= ; 
became an ebb in consequence of the effects of © ; 
depression on the balance of trade, a change in t : 
money and exchange market was inevitable, and occur! 





in December. Under the pressure of tax payments © 
the beginning of the month, and of the special Christ™** 
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nd New Year requirements, the commercial banks were 
ia] to resume rediscounting to a rapidly growing 
~The normal exchange realisations, which usually 
, peak at this time, did not take place. The 
ve of tendency Was so strong that the commercial 
leg compelled, just before the turn of the year, 
as buyers of exchange. 


Tipe 


¢ 
Le. 


yten 


batiks Were 

nr ippear 

rhe consequence was clearly seen in a weakening of 
1. Swedish krona. Normally in December the latter is 
sadly rising and the foreign exchanges reach their 
owest point. Thus a year ago the dollar was down to 
B70) (par = 8.73) just before the middle of December, 
nd closed at 3.714. Three years ago (1928 is unsuitable 
‘omparison owing to the great labour disputes) it 


ant down to 38.70} and 3.703 respectively. Last 


B)..-mber. on the other hand, it rose slowly but steadily 


som 3.722 at the beginning of the month to 3.734 at the 
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Books and Publtcattons. 


BRITISH ECONOMICS IN A NUTSHELL. 


We must admit at once that the nut is of very sub- 
Pstantial dimensions, but when the reader sees for himself 


Sthe amount of solid matter concentrated in the 900 odd 


pages of this convenient-sized volume* he may agree that 
our title is not misplaced. Mr Hugh Butler, a former 

merican Trade Commissioner in London, has prepared 
for the Department of Commerce an account of the 
economic structure and conditions of Great Britain which 
should be on the shelves of every reference library, if 
only for the sake of its unique collection of statistics. 

Mr Butler deseribes the general development of British 


industry and goes in detail into such matters as unem- 
ployment insurance, labour conditions, power equipment 


| M irket 


and its cost, publie trading, transport and foreign trade. 
on ek . . 2 e 
7 There is a chapter on each of the principal industries, a 


Whole section on finance, and a section on ‘‘ The British 
which gives very full information for persons 
abroad desirous of trading with Great Britain. A separate 
section is devoted to Northern Ireland. 

Equipped as it is with maps, diagrams, bibliography 
and a very efficient index, this volume should be of great 
Service, not only to American business men, for whom it 
is primarily intended, and to other traders abroad, but to 
business houses, research departments, and students of 


§ economics in this eountrv. 








BOOKS RECEIVED. 


: [Brief mention of a book in this column does not necessarily 
ean that it will not receive fuller notice in a subsequent issue. } 


(/t would be a convenience to our readers if publishers would make 


3 pont of notifying us of th ' 
the cobeseas fying yf the prices of books sent for inclusion in 


Rationalizat; : : oe 
“1 ization. By James A. Bowie. (London) Sir 
S » Pp; . ~ . aa 
“tc Pitman and Sons, Ltd., Parker Street, Kings- 
Wav. Is. net. 
Reprint of 


Supplement a series of articles in the Times Trade and Engineering 
eerement, 


Free T ' . ‘ ‘ 
_ . ( ompiled by Julia E. Johnsen. (New York) 
he H. W. Wilson Company, 958, University 
Avenue. 90 cents. ' 
Ac 


hs are hon of articles, extracts from reports, and manifestos on 

* sGes of the question, There is a very good bibliography. 

18 phot ’ and Folly. By J. M. Robertson. (London) 
om itish Periodicals, Ltd., 19 and 19a, Cursitor Street. 
os. 6d. Paper Is. 


A Ss new} i oie 1S¢ uss lon of pr te C t 

, hat vi ] nt d , 

ne | 
hay inced free trader. ° : 


} 








ees 
Ss The Unit ] ‘: 
(Washi ed Kingdom.” Compiled by H. Butler. 
Shington, D. C.). Superintendent of Documents. $1-75. 


Tate’s Money Manual. By William F. Spalding. 
(London) Effingham Wilson, 16, Copthall Avenue. 
5s. 

Users of Tate's Modern Cambist cannot dispense with this 
annual supplement, which contains important additions, alterations 
and amendments to the latest edition. 

Share Transfer Audits. By Reginald A. Davies. 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 3s. 6d. net. 

A full and practical guide. 

The Securities Clerk in a Branch Bank. By F. J. 
Leweock. (london) Sir Isaac Pitman and Sons, 
Ltd., Parker Street, Kingsway. 7s. 6d. net. 

A very thorough account of the matters with which a securities 
clerk needs to be familiar. 

The Cable and Wireless Communications of the World. 
By F. J. Brown. Second Edition. Revised. 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 7s. 6d. net. 

A descriptive account, with discussions of finance, the problems 
raised by the new method of construction, competition, and State 
rersus private enterprise. 

Die Einkommensverteilung im Lichte der Einkommen- 
steuer statistik. By Dr. Angelos Angelopoulos. 
(Leipzig) Akademische Verlagsgesellschaft M.B.H., 
Schlossgasse, 9. Rim. 7.50. 

A valuable study of the distribution of income in Germany. 

By Katharine Snod- 

California) Food 


Margarine as a Butter Substitute. 
grass, (Stamford University, 
Research Institute. $3.00. 

The results of extensive research, embodied in over 300 pages 
with many tables and diagrams. According to the publisher, ‘* em- 
phasis falls not only upon the economic aspects but also on the 
technological, legal and nutritional.’’ ‘The consumer, anconscious of 
sO many aspects to his food and laying the emphasis elsewhere, has 
reached very different conclusions trom those of the author. 

This Age of Plenty. By C. Marshall 
Second edition. (London) Sir Isaac Pitman and 
Sons, Ltd., Parker Street, Kingsway. 3s. 6d. net. 

A revised edition of a book largely based on the ideas of Major 
Douglas and Protessor Soddy. 


Hattersley. 


Sea Power. By Geoffrey Drage. (london) John 
Murray, Albemarle Street. 10s. 6d. net. 
A collection of the author’s letters and articles. 
Studies in Industrial Relations. (London) P. S. King 


and Son, Ltd., 14, Great Smith Street. 5s. 

This first volume of the series covers the Siemens Works, the 
Lens Mining Company, the London ‘Traffic Combine, the State 
Mines of the Saar Basin and the Bata factory. 
Wirtschafts-Statistisches Jahrbuch. 1929-30. (Vienna) 

Verlag der Kammer fur Arbeiter und Angestelete in 
Wien. 

An Austrian yearbook which contains a very comprehensive col- 
lection of economic statistics. 

Survey of the Direct and Indirect Means at the Disposal 
of Foreign Buyers to enable them in a Number of 
Countries to Ascertain the Quality of the Goods 
Acquired by them. (Geneva) Economie and Finan- 
cinl Section of the League of Nations. 5s. 6d. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 


Department of Overseas Trade: Economic Conditions in 
the Argentine Republic. October 81, 1930. 3s. 6d. 
net. 


Ministry of Labour: Report of Committee on Conditions 
of Service of Women Staff Employed in the Navy, 
Army and Air Force Institutes. Cmd. 38769. 2d. 
net. 


League of Nations: Despatch from Viscount Cecil of 
Chelwood enclosing the Report of the Preparatory 
Commission for the Disarmament Conference. 
December 10, 1980. Cmd. 3757. Is. 6d. net. 


Treaty Series No. 1 (1931): International Treaty for the 
Limitation and Reduction of Naval Armament. 
April 22, 1930. Cmd. 8758. 9d. net. 


Treaty Series No. 7 (1931): International Agreement in 
Regard to the German 5} per Cent. Loan, 1930. 
Cmd. 3761. 


4d. net. 
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SOUTH AMERICAN BONDS. 


Even if the outside world had remained normal last 
year, the bond market in New York would have had its 
spate of troubles. It experienced a more or less con- 
tinuous pressure to sell, emanating partly from banks 
struggling against adversity and partly from life insur- 
ance companies faced with urgent demands for loans 
from policyholders. On the top of these domestic trials 
the market felt the shock of political and economic up- 
heavals in the leading South American republics. In 
these circumstances the prices of South American 
Government bonds fell to unprecedented levels, and only 
in a few cases has any substantial recovery yet been 
achieved. The bond market in London presented a 
firmer front—bBritish capital being less involved than 
American in the weaker Latin-American republics—but 
the confidence of both British and American investors in 
foreign government bonds has undoubtedly been some- 
what shaken. 


When successive revolutions began to sweep through 
South America last year the cumulative effect on bond- 
holders was naturally severe. The first revolutionary 
news came in August from Bolivia, where the adminis- 
tration of Dr. Siles was overthrown. The next coup 
d'état was staged in Peru, where two factions, one in the 
South and the other in the North, swept away the 
twelve-vyear dynasty of President Leguia, authority being 
finally yielded to the Southern group under the leadership 
of Colonel Cerro. Early in September came the down- 
fall of President Irigoven of Argentina. This was the 
most bloodless of all the South American revolutions, 
and ended in the assumption of supreme power by 
General Uriburu. Finally, rebellion broke out in the 
Brazilian State of Rio Grande do Sul. After some weeks 
of fighting between armed forees the then Brazilian 
Government capitulated, and Dr. Vargas took the presi- 
dential chair forcibly vacated by Dr. Washington Luiz. 
Chile, which enjoyed a bloodless revolution nearly seven 
years ago, was the only major republic which remained 
politically tranquil in 1930. 

Despite the natural alarm of many bondholders at 
these developments, the degree of political risk attaching 
to South American bonds may, in fact, have been 
exaggerated. The root of South America’s present 
troubles is economic, for the collapse in commodity 
prices has severely affected primary producers in every 
republic. Many countries are anxious to change 
their governments when trade falls upon evil times, and 
the nature of the constitutions of the South American 
republics, which are modelled on the American executive 
system, tends to render a speedy change impossible 
except by revolutionary methods. Although many South 
American republics during the last fifty vears have de- 
faulted at various times as regards payment of coupons 
or sinking fund service, none has ever threatened repu- 
diation of debt. Even the Peruvian revolutionary leader, 
who thought fit to complain of the behaviour of certain 
American interests, made it clear that all the foreign 
engagements of the Leguia administration would be 
fulfilled. Similar reassurances eame from Bolivia and 
Brazil. In the case of Argentina such reassurances were 
not even necessary. It is true that in Brazil’s case 
delay occurred in the payment of a coupon, due on 
December 15th, on the 7 per cent. Rio State Sterling 
Loan of 1927, but this was explained by the fact that 
the retiring Treasurer of that State, in the hurrv of 
departure, had omitted to make the necessary arrange- 
ments for payment. The coupon, however, was paid by 
the end of the month. Indeed, a friendly and diplomatic 
attitude towards foreign capital appears to be typical of 
the normal South American ‘* revolution,’’ and should 








contribute, in due time, to the recovery of contidens 
the bond market. 

The following table shows the highest and lowest pric; 
for 1930, and the present prices of representative Siu! 
American bonds in New York and London :— 








a 



































NEW YORK. 
| 1930 Prices. . Yield, 
Interest | ie eee 
Rate and | Offered 
Final Date. | High. | Low.t+ Price.* Flat. | Rede 
NS i issiits inden 6% 1960 100 8&8 908 6-62 | 6% 
Buenos Aires City ...... 64% 1955 1004 874 85 7°64) 7-4 
SOS ae 6° 1961 91 62 664 9-02] 9: 
OS eae 7% 1969 84 295 35¢ 19-86 | 20:2 
|S 64% 1957 884 46 65 10-00 | 10-4 
State of san Paulo 
Coffee Realisation ... | 7° 1940 96 67 81} 8-59 | 10-20 
Pa vidisaasuunesinekenies 6°, 1960 94 70 793 7-52 | 7:70 
OO ee 6% 1961 82 55 653 9-12 | 10-20 
iiietaliadsiceincaiene: 6%, 1960 84 | 33 40 15-00 | 15.1 
LONDON. 
NEED - cussencnscnenss 5% 1949 944 90 90 5°56) oO 
Buenos Aires City ...... 5°, 1950 90 823 97¢ 5-13} 5-0 
eS Ae 34% 1975 61; 50 49 7:10} 6% 
eee 64% 1954 94; 54 74 8-78 | 9 
State of san Paulo | = 
Coffee Realisation ... | 7% 1940 954 744 823 8°48 | lls 
a oecicaminicheusicniin 6°, 1962] 100 79 87 6-89) 74 
SS Se 6% 1947 93 83} 87 6-89) TW 
EEE 6% 1961 87} 43 50 12-00 




















+ The New York low prices were all established in December except in the case : 
Buenos Aires City 64°, and Brazil 6}%, which were October prices. 
© Prices quoted * and interest’ in New York. 


The prices current in the New York bond market 
suggest, broadly, that a somewhat conservative vieW * 
taken as regards Bolivia and Peru, that expectations at 
more optimistic concerning Brazil, and that confidence: 
is clearly being placed in the recovery of Argentina. The 
position of Bolivia reflects, in part, the country’s de 
pendence on its mining industry—particularly its 02 
mines, the output of which has been severely restricted 
Further, Bolivia has borrowed heavily in recent yeu!s 
chiefly for its railroads, which may remain relatively uw 
productive for some years. Thus the revenues of Boliv's 
are being strained to meet its financial obligations, and a 
moratorium has even been discussed in commerti: 
circles. 

Peru is also suffering from a severe economic cr'ss 
The values of all its principal exports—copper, Suzi’ 
cotton and oil—have fallen shirply (with the poss! 
exception of oil). Peru has also borrowed heavily © 
New York, and over 75 per cent. of its total debt » 
external. Colombia, similarly, is feeling the effeets of 1 
creasing its external debt too rapidly. Several of i 
departments, particularly Antioquia, have borrowed free) 
in New York, and over 80 per cent. of the debt of t! 
Republic itself is held abroad. Oil exports, again, )\ 
been a large factor in the recent development © 
Colombia, and would be greatly affected if, as has bee” 
suggested, a tariff were imposed in Ameriea on fore!¢! 
oil. 

The economic position of the ‘* A.B.C.’’ group, thous" 
less acute, is not without difficulty. In Chile, 1 
example, the shutting down of nitrate oficinas, outsit! 
the Guggenheim group, and the restriction of output '” 
the copper mines have brought about a serious econo! 
depression. Exports, which amounted to 2,289,874,.4% 
pesos (£57,304,165) in 1929 had fallen to 982,905.00" 
pesos (£24,597,222) in the nine months ended Septembe*. 
1930. The Government added greatly to its external oblige 
tions in the period 1927-30, borrowing about £41,000,0" 
abroad. Brazil has had even more __ difficult 
economic problems to meet, arising out of the breakdow® 
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{ the ‘ Coffee Defence ” scheme towards the end of 
goo and a further collapse in eoffee values last vear. 
Se rts, which amounted to £94,831,000 in 1929, 
+ £57.137,000 for the ten months to October, 1930. 
) 4] banking houses in London and New York, how- 
to the rescue in April last year, when the 


tia 


cule 


4 NJ Y va Yonlisa- 
# 20,000,000 San Paulo Seven per Cent. Coffee Nealisa 


3... Ch 
)., eredit of £7,000,000 by a group of London bankers, 


» Loan was issued, which provided for the gradual 
yidation of surplus coffee stocks. It was reported last 
. that the Brazilian Government had been granted 


| 


q headed by Rothschild and Sons, to tide over exchange 





es. The Government has given proof of its 
earnest desire to restore the national finances and will 
shortly have the expert advice of Sir Otto Niemeyer on 
its financial problems, including the conversion of the 
Banco de Brazil into an effective central bank and the 
upitication of the note issues. 

Argentina, finally, is suffering from the collapse in the 
prices of wheat and other cereals, and of wool. Its export 
‘rade for the first six months of 1950 amounted (at par of 


auth ul 


> exchange) to £69,501,869, as against £1589,067,826 in the 


twelve months of 1929. The closing of the Con- 
version Office, following on the decline in export 
trade, aggravated the depreciation in the peso ex- 
hhange. It is generally believed that the peso 


imay be restored if the national gold reserves are 
dlowed to perform their ostensible function. The new 
Government, indeed, expressed its intention to return 
to the gold standard and to convert the Banco de la 
Nacion into a central bank proper. Last week it was 
wunnounced that arrangements had been made, under 
which up to 30,000,000 of gold pesos held by the Con- 
version Office would be set free to support the exchange 
n case of need. Other Argentine problems include the 
balancing of the budget and the consolidation of the huge 
floating debt, which amounts to $565,000,000 (paper), 
pesos, us against an internal funded debt of $1,156,407 ,000 
(paper), and an external debt of $1,111,676,000 (paper). 

The following table gives a summary, in sterling at 
current rates of exchange, of the Federal internal and 
external debts of the South American republics mentioned 
this article, together with a statement of the par value 
i the curreney and the present rate of the sterling 
exchange :— 


Argentina. Brazil. Chile. 
£ £ £ 
I nt ee ee 149,687.565 57.686.785 10,956,831 
External ............ 96,667,391 148,828.066 63,269,518 
Par of exchange $ = 47-577d. milreis = 5-899d. $40 = £strg. 
Present rate 34+ 25d. 4-5d. 39-96 
Peru. Bolivia. Colombia. 
£ £ £ 
In | 7,176,026 1,477,743 2,975,266 
External ecabeescuce 21.883,760 12,887,077 13,760,069 
Par oi exchange... 12-166 soles. 13°33 bolivi- 5 pesos 
per £. anos per £. pert 
Present exchange... 16-30 13-45 5-03 


he investor in foreign government funds should appre- 
te the risks he runs in dealing with debtor countries 
such as Argentina and Brazil, whose ‘* invisible ’’ balance 
FT trade is unfavourable. In the normal course of attairs 


se balances on international account are made 
a y shipments of gold or by foreign loans. In an 
‘normal period of trade, when the value of the visible 


‘port trade 


ty? 
' 


has been lowered by the fall in commodity 
ere and When foreign loans have become difficult, if 
fis a. to arrange, such debtor countries may 
tet : itficulty in continuing interest payments on their 
iat. some of the South American 
ne pe ard able to emerge from their present econo- 
doubtful: bue — the help of foreign loans remains 
heat a oe € Investor has at any rate the assurance 
aan aie nments in power are doing their best to 

‘er present difficulties, and have so far shown no 


tendeney j > , 
ove hey to flirt with unorthodox and dangerous financial 
‘pedients. 


ry 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. 
February 3, | 


Account. 
February 5. 

The Stock Exchange lost no further ground, and even 
gained a little, this week. Though the threat of turther 
gold shipments to France remained with the market, 
the lull in actual withdrawals in the middle ot the 
week had a beneficial effect on gilt-edged stocks. In the 
industrial markets a slight rav of sunshine came from 
much the same quarter which provided last week’s storm, 
the increased dividend of the Imperial Tobacco Company 
being the more welcome because of its unexpected nature. 
In the mining markets the continued tirmness of Kaffirs 
was a feature, the future significance of which caused a 
division of opinion. The markets as a whole may not yet 
have fully gauged the effect of current depression on 
earning power, and must, consequently, be lable to inter- 
mittent spells of liquidation whenever individual results 
fall below expectation. The undertone, however, is not 
unsutisfactory, few holders being anxious to change their 
investments until clearer evidence is forthcoming, either 
Wily. 

Gilt-edged stocks were affected at the outset by the 
heavy gold exports, Conversion issues being particularly 
heavy. Later, however, more favourable developments 
caused a measurable recovery, in which 4 per cent. 
Consols and War Loan were prominent. India Loans 
came on offer despite the comparatively favour- 
able atmosphere in which the Round Table Conference 
concluded. Australians were steadier after early selling, 
and the liquidation of New Zealand issues showed signs 
of having spent its force. 

Business in foreign bonds was restricted. Germans 
obtained fair support and Brazilians improved on the 
partial confirrnation of a reported £7,000,000 credit for 
the Bank of Brazil. Numerous questions affecting holders 
of South American stocks are discussed in a leading 
article on an earlier page. Among Europeans, a spurt 
in Turkish Unified, originating in Paris, was induced by 
rumours of a resumption of negotiations on the debt 
service. 

The home railway market was neglected. Dealers 
obtained no guidance as to wage possibilities from the 
sittings of the National Wages Board, though the evidence 
as to costs and receipts given by the companies con- 
firmed the conservative views as to forthcoming dividends 
expressed in these pages three weeks ago.  Quota- 
tions continued slowly to sag, even Undergrounds being 
easier on a continued decline in trathe. Argentine rails 
were again sold on unfavourable traffic returns and fears 
regarding the interim dividends. 

Last week’s liquidation in industrial shares was not, 
happily, repeated, though business as a rule was meagre 
and mainly professional. Imperial Tobaeeos rallied on 
the increased dividend announcement, which is discussed 
on page 179. The Turner and Newall report (analysed 
on page 180) was considered fairly satisfactory, but in- 
duced no recovery in the shares. Among motors, Ford, 
Austin and Thomas Tilling were again in favour, but a 
slump occurred in Levlands on pessimistic dividend 
rumours. Some investment demand was in evidence 
for electrical supply shares, with special activity again 
centred on Egham and Staines, on persistent absorption 
talk. Coal and steel shares were irregular, Babcock 
and Wileox losing ground, while Stewarts and Llovds 
deferred were firmer on the cessation of forced liquida- 
tion. Imperial Chemical recovered part of last week's 
losses. Little business was done in textiles, but the 
extension of Iabour troubles in Laneashire caused no 
widespread selling. Bank shares were firm and in 
moderate demand, while insurance shares showed few 
quotable changes. 

The rubber share market was dull, Rubber Trusts con- 
tinning their downward trend. A comparatively smal! 
amount of liquidation depressed tea shares, Jokais 
suffering a further setback. Slightly better conditions 


(Continued on page 178.) 


ida cbeabamet ed De 


in Kone an a aig este as lint 


os 


severing patina gi 








THE ECONOMIST. 


(January 24, 193]. 





LONDON ACTIVE SECURITY PRICES AND YIELDS, 
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™ t 7 ta ot t le w ‘Ww cre is + for int acc ce the last pay ment. Ww here stocks are definitely re 
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( aa ine} 1 any protit or loss on redemption . wher e68 ks are redeemable ator before @ certain date the lin ul late of re I ay ment is the n : i nt 
date the y ield includes Wy , 
discount and the earliest date when the quotation is above par J he return on ordinary atx ks and shares is calculated on the dividends pai i by the comy any d 
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lat Fear, 
” Year Year Jan. Jan. Rise r 
Tefen: 
9. 1930. 7 . 14, , or i 
on 1930 2. gar a nD 1931. 1932. Fa, Yeas 
929. . : 14, . | Yield. 
1 Name of Security 1931. 1951. Fall. | mun.| teow. | tien. | Lon. a 
Bi | sea] — 
Low. High. Low. <2. a: - & 
High. w . _ — | Foreign Rys.—cont, iy wi- : 
Bri | 342 Labial lal di fas ee laf | ail | - “ 
23 Console 24% «.....e00e00 67 si +8 4 7 5 $58 $25 $333 | 1 Lanpettins Ord, Stk.... 22 22h. +4 224; 
sop! 8b | Ok 82h Conde aby. i eicel ses Bit 80h 85h. | SOE | Do5h% Cum, Prt, Sik. at] Bott wi 
88 / LOAN 34% veceseeee 4711 87 | 45/- | Nitrate Riys. (£10) /- - ve 2B 1D: 
Or | 336 || Sha! BOF || Con. 44% 1944.....-.-. best | test | | 3 8S |i ave! ose | one | "18 | Paraguay Gen. D. Db. 178 | 17% oe MEG 
100 93 103 93 5% 1944 64...-.. 106$ 1064 + 4 5 6 57 37h 42 | 19, BP eeioe Ord (£10) ... | IWj-| 20/- | ... Nil 
-- | 106% | 102 Do. 5% 95 | 95 oe 0; 76/3 85/- | 65/- | Salvador Ord. Stk 1444 | 1464 52) og gs 
9] é St Funding 4% 1960-90... — 4) 314 6 | 140) 8 | 130 | San Paulo Ord. Stk, ... J 
912 82 96 ft 8 % 1932-34 1C1¥ 101% . 217 =: 188 19 7. Ord. £5 ... | 65)- | 65) nen 34% 
984 Treasury 44% +} 31 ~ | 65/-  Taltal Rly. Ord. £5 a 
ioe | 97h 1034 | 100 emer | ae | ee ts) ee 1089 =e Oe be Bo ay: 6-4 
eA) ah St War Loan 5% 1988-47 | 108k 1038 | +4 i139 | Banks. 
65) 60" 69 GIL Local Loans S¢q-- Se ieisi eat 1h 14/3 Anglo-Frenet CEL) sv 16/6 | 169-91 57 
6s 7 = 404 India 2$% ......ccseeeees = ae 5 MY : ~- Fon a | 10/6 Ot ee ye - ¥ 2 es . 
(S: ——>ER————EEEE -s | 5 - U 4h Anglo s, 3 ” é 
613 50 5B 47 2 pptnaancoe 6463 +) 5711 8 si American BElfypd. 22/6 22/6. a 
718! 60 | 68) 558 0.449, 1958-68. 86 BSH | on | coe || SH | SB ‘.Yealand £1 S$ SUS sg 
Ost | Sof 106 | 100m, Palestine $% 42-87 © 109103 | | $0 | 6a 39, 2734 201) Hank of Rng, Stk Set coh gia 8h | 
10 : / oe — S. | nl lol ee ° = : 
109, | 103% 109k 1044" Sudan 5495 honda... 99 99 ne} | Bie| some s6/0 | 35/9 arc (Dourée) agi’ || ae/- | aoe | *° 315 | 
Mb) 88) 99 87 1 Re edb ike ee sit | soit itt 809] 
45 " of Montreal (8100) as oe 
| 69 56 Bk. of } r 5h} (25 ee 1124 § 
Dom. & Colonial Govis. 7 | 95 5 | 616 0 tel . 38} | 28 BkotN.8.W (£20)98%Dv - at. | aeae 
| 95 76 | Australia 5% 194 94 al 473) ¢ 54S British Overseas A £ 16h} 32 6 1y 
sib | e951 Be Canad ee 1936-51. 108 1k | $12 8) 22h ne 19p Ash. Chtd of Fotaw 10. 12/8 ze. gb 0 
Ceylon 6% $4 ose i 14/- Comel. Bk of Aus. 10/- 9 § 15 
107 134 106§ | 1023 Gold Coast 44% 1956... 98 98 cae Soe 23/108 24/8 / istrict A £5, £1 pd ... 63/9 63/ ove 15 5 
97 9] 98 92 | Go 58... 103 103 eee 7/6 60/7 68/- 56/3 ~~ Distri ’ ieee 41/3 41/3 ee 4 1 y 
104 fl coe = geri ry 1950-60 «| 103x 103K , + ; 4 : 38/9 36/6 42/- 37/38 Do. B tyro 3 Sti +8 loo® 
a eh ge | RE Wales Sess es gs | | go Sas ee A 
88 — % 1946... | 101 8s | — <8 10 8 9 ($125)... €111$ £1124 - 7° @ 
99§ N. Zealand § to 67 ees 8 21 20 994 Hongk. and 8.(§ 3 48 
104 | 98% | 105 eensland 5% 40-60 67 416 0 150 118 12 , Joyds £5, with £1 pd. | 61/3 | 61/ “ l 
100 89 92 70¢ —— 5% 1945-75 102 102 4 ll ll 68/3 59/- 66/- 59/3 I oyus £20 £24 pd. ea 7 Th - * 5 did 
044 9 104g | 99 | 8. Africa 5% | 45 99-99 6H = 78 | 6% Martins £20, wee | 19f— | 80/- | +1- 410 
‘amt Ssh "98h Sk Se SG SS | ag ni age 1s Ma ly is 1 ah waa 
33 0 Nat. of India£25,012} pd 39 | «38 rt 
Foreign Governments. 4x -1 | 512 3 55 aah 46 ial || Het Tee eee eee | ae | ate “HS 2s 
83 8 82 Argentine 4% Recias... = 102" ove §15 6 14 2 sso" 337 Royal Bk. of Scotiand 355 at A rs J or 
883 105 | 1002 Austrian 6% 1925-43 _* 49x | -1 7210 372 — 15f 13h Rt. of S.At. £20, £5 pd. a tees! sie!) $1 
"2 | 54k oe | coal | mae | see’ | anes | ad 103.9 | Gut) Tue | core] Tab | Wace tren ae SS pd. 77/6x 
105, 1134 108F Belgian 7% -ncnsevvnn | tee] | 
"Sih | ‘seg ‘a2 | “74 Brasil $9°Pand, 1916 | 73h) 736) — $e] 7 .. ~ .- = 20} | 20-2 48: 
79 94 86 87 2 13 Uaa £5, Mae 234 — 4 - 
"35 | 33h 99 oi mlictsineast aia 26 = 218) Com. Un. £24, fully pd. 24 it |=% 3 é 
5 rt $00 294 Gen, Accident £5, £1 15} ; 3) 
oon | 89 | 68 juz |41 | 720 in is te 2 Yoneloneeseatd, get) 2 | — 3s 
114 1054 1154 si “ilx| | 543 : 3 7 _ 30} North Brit. & Mer.£5, 34h 34 ~ } 
779 | 758 | 82 | S 1 oe 44 | worthantene, ei pa... | 16 | 158 | — Hts 
at] | at Br gS eR S| we a ys ig) chee al gla gut 
85¢ 92 || OM | 914) ow | 61 1 124 | Phoenix £), fully pd.... 234} —y 315 6 
ma) i'm, | ulcer ants | oe eo | yee Bh Ba By peimtatdle oR BE au 
194, 16 agg eee ona 203 7 3 46/9 37/9 41/- - £1, : aes 6¢ 6 | —} - 
21g 20 Do, 5% see 99 1 7 6 54 Royal Exchange (£1)... —~: 3186 
107 1008 10% 99° German 7% a 4 92 awe 616 6 ae 4 H 44 Royal £1, 10s. paid .... a . + ate : 
con | Sep || onal | anee ee ios | 103} $1 7S 0 ist 1214412 Yorkshire £1, fully pd. rf 
1038 953-104 Hungary 7$% ...-.---... 103 | 1034 + 4 515 3 ; ) 
Ba ee ae Pnpnome hisses “Ss TS 1) bas § Pa a ene Ps 
1004 | 95 102k 12, Mexican $9 (1899). | 18) | “424 +1 | siz 3 1st S19 USE | AT | Anglo-Celtie Ord. ..... 2i-  2i/-| ... 4168 ‘ 
36 22 26 a3 So n 6%, 1921... | 10lx 102x + 13 6 50/44 19/9 29/- 20/- Atlas Electric, €c., -" , 25/- | 25/-| . 400 3 
1o7 | 1008 | lost | eat Peru Tee 4908 oe. os | as’ | —ae| 9 ¢ 0 |i Seti see | steel ane Debenture Corp. Bk... | is | iss | $104 97 
107 | 1008 106 ES 5, SS 85 8 ~ 418 0 202° 177 187 =: 1724 ebenture Co ‘a | can | oe “hy 3 5 
93 | 83 92 77 ov ei 6°, 1934-64 1034 st ove 4110 205 162-1924 163 For. Amer., &c., Def. .. 1104 | 110 5 87 3 
|) Se |S eee ae - oa! ast | an) as oS “- | wes 1224 1124 Grange Trust ....... mt. 185$ | 1828; -3 6 08 3 
iii | S. Paulo Coffee 7$% +»  69)x 68x — 1h 229 200 211+ = 187 Guardian Investment . 311. |} -6 $153 
i Bes - Gen. Ord. ... | 317 6 
as is 19} “7% Turkish 4° United ot. ast fT) gis 0 390 315 363. 320-| «Indus. & Gen. ¢ 417 410 |=? 4b 2 
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66 60 69 = 608 Met. Wat. Bd. B 3%... 70 71 | +1 2 6 272 220 252 (218 Trustees Corp. Ord...... ass. | 238 | 66° | 
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_ -  Allsoppe Ord. £1........ | 22/-x) i 955 
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46 «B.A. Western Ord. Stk. a 9 | 14/6 | 10/9 14/ ‘ y 57/6 |—-1/3 84) 
i Hy ash 61 | C. Argentine Ord. = 4 4 a it 8 75. | 81/6 67/9 | a4 page ay Sale | 56/6 -= 613 3 
i J rugua ° wa ° . ee pe ” 6 
| 77 &5 49} > Pacific Com. ($25) 42 42 . é | 6 3 0 80/9 _ nef 95/9 Guinness (A) £1 + Seton 107/- | 105/~ ~ 1/3 g 6 9 
i aal @ | ot lana 1927Guar.4% = 7070 ae | ox ae S7/- 67/10} 59/1} Ind Coope — Se | Swe} sue, 83 3, 
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oe | as | as. | | Dee eee oe 20 | 19 | -1 Nil Ses | Sale| sie | see || om Cape £1 ...... ae- | 20 | ue ogo 
cals i) S| Am Rica Ord. Stk... 289 | 26h] .. | 7.0 6) Ssi6 a. 5 | 55/8. African Bwa. £1... §5/— | 56/2 Ty3 «718 
S3¢ | 28 | 328 28% Costa Rica 2 56 | —3b | 1014 3 | 62/3 | Sa/6 | 63/3 | 55) Walker Ord. £1 33/9 | 32/6 0 
i= 853 57 Entre Rios Ord. Stk... 59} 6 | 617 0 44/74, 27/6 | 37/9 | 29/9 Taylor Valker : 55/- | 52/6 |—2/6 8 
ion 92, 96-86, 6% Cum. Pref. Stk... 87} | 87h | awe | 763 || Gays'| aa || es | att | Bene eer Ord. 61 | ai 
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January 24, 1931.] 


THE ECONOMIST. 











Year 
1930 
High. Low. 
| 
7/14, 2/9 
16/- | — 
10¢d_ 
63/- | 47/9 
4/24, 1/9 
13/- 4/4 
13/74, 10/3 
/- 19 
3/74 llgd 
10/3; 5/6 
63/3 | 54/6 
7/3 | 3/4 
7 
23/9 
10/- 5/- 
12/3§ 4/103 
23/74 17/3 
9/1 2/6 
14/9 8/1 
4/44 V1 
12/9, 5/6 
236 17/6 
11/- 4/le 
22/- 18/6 
28/- 20/44 
24/- | 18/9 
3/le Vb 
1)/- 5/6 
78/9 28/l¢ 
2038 «139 
93) 6/3 
16/9 , 12/9 
6/3 Sle 
24/- 14/9 
339 17/9 
21/63 6/3 
15/6 {7 
14/6 = 55/0: 
16/3 7/6 
67/- 52/9 
57/2 , 35/- 
45/- | 29/74 
29/74 17/3 
28/9 , 23/9 
19/9 11/3 
26/3 | 16/3 
15/3, 6/3 
32/- 19/9 
80/9 64/- 
78/9 62/- 
25/9 | 19/- 
56/6 41/6 
6H 
40/9 33/- 
26/44 20/- 
856% $20} | 
64 6 54/- | 
52/3 | 42/9 | 
28/44 25/- 
34/9 | 31/9 
39/6 33/9 
51/3 42/9 
$57 | $22 
28/- 22/104 
43/9 35/9 
31/3 | 25/7 
25/7$! 21/7 
49/74: 44/- 
31/- | 27/- 
35/- | 30/9 
20/1 17/- 
418 . 329 
16/9 15/6 
105} 97 
17 18 
39, 8 
99 64 
36/6 9/- 
328) 28 
$78 | $22} 
48/14, 32/- 
55/9 | 45/7) 
39/- | 22/9 
/10% 7/6 
52/6 | 33/- 
93/14 56/9 
75/- | 58/9 








| £ ac 
| ie aie i 
25/1). 15/74 Our a — 
36/9 30/6 Purness Withy £1... 
53/- | 36/6 P.& O. Defd. £1 
se 9 Royal Mail Ord. Stk... 
‘ 10 Do. S44 Prt Prf. Stk... 
2%! 10 Prt. Stk... 
14/6 | 6/- White sae 64% Pref 
18/3 | we Allied 04 Bapeer.- 
30/44 12/6 | oe tee ot. sone 
Cons. Tea & Lands £10 
19/ 10/- | Grand 
10/-| 55/6 | Jorehect se Se 
1/3 38/- | Thanzie Tes £] pene 
l- | 12/3 Lingyi Plantations £)... 
“3. | ance Malacca Rubus] *” 
| 
39/14) 19/6 | Rubber Trust cto, 
4/6 | 2/08 United Serdang 3j-"” 





Name of Security. 





Iron and Steel. 


Amal. Anthracite £1... 


Do. 7% Oum. Pref. £1 


Armstrong Whit. A 1/- 
Babcock, Wilcoz £1 ... 





Be 
Brown (John) Ord. 6/- 
Cammell Laird £1 ...... 
Consett Iron £1 ......... 
Cory, William £1 ...... 
Dorman, Long £1 ...... 
Ebbw Vale £1......... ae 
Guest Keen, &c. £1 ... 
Hadfields £1 .........+.. 
Har. & WIif.6% Om. ae 
Horden Collieries £1 .. 
Millom & Askam £1 ... 
Ocean Coal & Wilsons 
Pease and Partners £1 
Powell Duffryn £1... 
S. Durham Steel £1 ... 
Do. B Ord. £1 ......... 
Staveley Coal, &c. £1 
Stewarts & Lloyds £1 
Swan, Hunter £1 ...... 
Thomas (Richard) £1 
Do. 64% Cum. Pref. £1 


Thornycroft, John £1... 


U. States Steel $100 ... 
Vickers 6/8 ......-.ceeceee 
Ward (Thos. W.) £1 ... 


Textiles. 

B. Ctn. & Wool Ds. 5a. 
Bleachers £1 ........+0+- 
Bradford Dyers (£1) ... 
Brit. Celanese Ord.(10/-) 
Do. 7% lst Cm. Pf. £1 
Do.7$% 2nd Cm. Pf. £1 
Calico Printers £1 ...... 
Coats, J. and P. (£1)... 
Courtaulds £1 ........+005 
English Swg. Ctn. £1... 
Fine Cotton Spnrs. £1 
Linen Thread (£1)...... 
Listere (£1) .......c.0eeee 
Patons & Baldwins £1 


Associated Elec. (£1) ... 
British Insulated (£1) 
Callenders (£1) ......... 
Crompton Parkinan 5/- 
General Electric (£1) ... 
Henleys (W. T.) (£1) 
Johnson & Phillips £1 
Siemens £1 ...........ce0e 


Brazil Trac., no par ... 
Bournemouth & Poole 

Calcutta Electric £] ... 
Charing Cross Elec. £1 
City of London £1 ..... 
Clyde Valley Elec. £1... 
County of London £1... 
Hydro-Elee, Com, Stk. 

Lancashire Electric £1 

Metro, Electric £1....... 
Midland Counties £1... 
Newcastle-on-Tyne £1... 
North Metropolitan £1 
Scottish Power £1....... 
Yorkshire Electric £1... 


Gas. 
Gas Light & Coke £1.. 
Imp. Continental Stk... 
oo -on-Tyne £1...... 
S. Metropolitan Stk... 
Telegraphs, &c. 

Cables {A Ord, Stk... 
md ty Sorta 
treless M Pref. .- 
Oenad. Marne as” 
Great Northern £10... 

International Teleph .... 
Marconi Marine £1 ... 
Oriental Telephone £1 

Motors and Cycles. 
Austin 58. ........cccceee 
Birm, Gael. Arms £1... 
Dennis 1f- ....ccccecceeee 
Ford Motors £1 . 


Lucas (J.) £1 ........0008 
ind £1 
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. | High. 


20/74 


Low. 


9/9 


11/- 


40/74 16/3 


sort 1/3 
65 


95/74 65/11} 
' 14/- 6/3 
6/6 2/6 
54/0} 24/4) 
15/0} 6/14 
14/1 6/3 
35% 234% 
99/44 69/44 
78/9 18/9 
21/3 16/4 
62/6 28/9 
33/9 17/3 
4/6 3/- 
24/14 18/6 
41/6 36/- 
35/74 19/6 
27/6 | 22/- 
71/9 52/6 


6/- 1/3 
40/9 | 36/3 
48/9 29/6 
27/3 22/- 

119/3 94/44 
37/6 V3 

134 4ti 

57/6 27/6 
147/- 31/104 
31/74 16/6 
11/2 4/9 
15/6 9/6 
21/6 15/9 
96/E 66/5 
12/74 6/14 
19/- 9/10$ 
109/6 — 

138/- 677 
21/14 2/1 
74/6 51/3 
30/- 16/74 
29/- 17/- 
9/10} 4/6 

101/63 89/44 

58 
$45 $13; 

27/14 17/93 

33% 

24/9 21/9 
25/3 21/6 
14/6 11/6 

7/- 3/7 
44/- 35/3 
102/6 91/6 
42/6 33/6 
130/- 85/74 
5/10, 4/1 

8/6 3/- 

9/3 3/- 
52/44 34/10} 
30/74 24/14 
39/9 | 27/6 
38/3 | 22/3 
38/3 32/44 
31/6 19/9 
27/9 28) 
26/ 74 16/103 

17 125 
44/- | 32/- 
105/- | 90/- 
34/3 26/- 
86/3 37/- 
76/3 31/103 
33/6 | 30/- 
123/- 14/lé 
21/93 14/9 
83/9 71/3 
16/10 6/14 
49/6 28/- 
28/14, 3/44 
18/9 5/3 
30/6 10/1 
37/6 25/3 
23/9 11/3 
16/3 ntti 
23/9 | 5/10 

18 ll 
48/- 19/44 
75/- | 62/- 
124% 8642 

34 3 
11/3 6/- 
46/3 24/3 
13/- | 5/6 
6/3 1/6 
28/9 7/6 
28/9 14/9 
16/3 11/9 
36/3 15/- 
88/- 27/6 
10/6 6/6 
35/6 121/- 
2lt 53 
474 27 
34/3 12/9 
27/- | 13/5% 
13/- 6/9 
68/9 55/3 
44/6 24/44 
22/6 12/6 
75/- | 40/- 
40/-  15/ld 


—9d 
~3/9 
-1/3 
— 64| 
~ 6d | 
ses ‘S/- | | 
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—3/3| 
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~1/3 | 


+44 
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+ 3d 
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3/38 
— 43d 
- 10ed 
+1/3 
+ 6d 


Jan. Jan. 
Name of Security. 14, 21, | 
1931. 1931. 
OiL 
Anglo-Ecuadorian £1... | 11/3 11/- 
Anglo-Egyptian B £1... | 36/10§ 36/10} 
Anglo-Persian £1 ...... 54;3x 53/9x 
Apex (Trinidad) 5/-... 2/14, 11/- 
BUTE GE cccrcccccccecss 19/3 19/3 
Brit. Cont. Oils Ord. $5 1/3 1/4 
Burmah Oil £1 ......... 70/- 63/9 
Canadian Eagle,no par, 6/44 6/9 
Kern River Oi] 10/- ... 2/104 2/10% 
Lobitos Oilfields £1 .. 2x/- | 27/6 
Mezican Eagle (£1/0/6) 7/44 = 7/10} 
Phornix Oi] £1 ......... W3 7/3 
Royal Dutch (£84) ...... rf 24 
| 72/6x 
Trinidad Leaseholds £1 in ib 26/104 
Miscellaneous. 
Aerated Bread £1 ...... 18/9 = 18/- 
Agar Croas £1 __........ 30/- | 30/- 
Allied Newspapers £1...) 17/6 13/9 
Amal. Dental Def. 5/- 3/6 3/6 
Amal, Press (10/-)...... 20/- | 18/9 
Army & Navy 10/- .. 37/- | 3I/- 
Assocd. NewspreDf. 5/- 19/3x 18/9x 
Assoc, P. Cement £1. 23/- . 22/6 
Barker (John) &1 ...... 55/- — 55/- 
Barry & Staines Lino | 42/6x 37/6x 
Borax Deferred £1...... | 10/6 10, 
Bovril Deferred £1...... 37/- 33, 9 
British Aluminium £1 | /-  27/- 
British Match £1 ...... 23/6 22/9 
Brit.-Am. Tobacco £1... 88/9 37/6 
Carlton Hotel £1 ...... | 23/9 23/9 
Carreras ‘‘ A” Ord. £1 5x 5x 
Chinese Eng’g £1 ...... 30,- 30/- 
Columbia Graph. 10/- 34/3 35/- 
Crittall Manuftg. £1... 20/-  20/- | 
Debenhams Sec. (5/-)... 5/6 5/- 
Dunlop 6/8 .......ceeeeeee | 11/6 | 11/6 
Ever Ready Co, 5/-.....+ lg/- 17/9 
Finlay (James) & Co. £1 3% 3t 
Frederick Hotels 7/6... 6,3 6/3 
Gaumont-Brit.(10/-)... 13/- | 12/5 
Gramophone Co. £1...... 36/3 | 37/6 
Harrisons & Cros. Def. 70/- 67/6 
Harrods(B.A.)15/- Ord. 11/3x 11/3x 
Basveds E). .ccccccocesccee 57/- 56/3 
Imperial Airways £1... 16/6 | 16/6 
Imperial { Ord. £1...... | 17/3 | 16/3 
Chemical | Def. (10/-) | 4/9 4/6 
Imperial Tobacco £1 ... 88/9 91/3 
International Holdings.. $2} $2%,+ 
Inter. Nickel of Can..... $15% $15 ft 
International Tea 5/- . 19/9 19/3 
Kreuger & Toll (kr. 100) £21: £21t 
Lever f7% Cum, £1 23/6 | 23/6 
Bros. 8°, Om.“A” Pf.£1; 23/3 | 22/9 
Do.20% Cm. Prf.Od. ur ? 12/6 . 12/3 
Liptons Ord. 1/- ...... 4/- 4/- 
Loudon Brick £1 ....... 38/9 38/9 
Lyons (J. ) SE 95/- 93/9 
Manbre and Garton £1 93/9 | 93/9 
Marks & Spencer 10/-.., 91/3 91/3 
Maypole Dairy 2/-...... 4/6 4/3 
Millara Timber £1 ...... 39 3/9 | 
Piatt Brothers £1 ...... 4/3 3/6 
Pinchin Johnson 10/- . 36/3 33/9 
RGMOG BD ccc cncccncccescce 23/9 23/9 
Salt Union £1 ..........6+ 32/6 | 32/6 
Savoy Hotel £1 ......... 26/3 | 26/3 
Schweppes Def. £1...... 33/9 | 33/9 
sears (J.) Ord. 5/— ....++ 20/74 21/3 
Slaters & Bodega £1.... 27/- | 27/- 
Spillers Ord. £1 ......... 3/6  25/- | 
Swed, Match,B (kr.100) £10sxr £10} 
Tate and Lyle £1....... 36/3 3/3 
Tillipg, Thos., £1 ....... 98/9 105/- 
Tube Investmenta £1 .. 26/3 26/3 
Turner & Newall £1... | 38/- 31/6 
Unilever £1] ........cs.006 35/- | 33/9 
United Dairies £1 ...... 31/6 . 31/6 
United Molasses £1... 13/9 , 12/6 
Do 6% Cum. Pref. ‘) 11/3} 11/3 
Ut. Tob. (South) £1 .. 78/9 | 77/6 
Vocalion Gram. (10/-).. 8/9 8/9 
Wallpaper Mfrs.Def. £1 | 29/4} 29/44 
Waring & GillowOr.10/- 5/- 5/- 
Do. 6% Cum. Pref.£1 | 12/- 11/3 | 
| 
Mines. | 
Anglo-Am. of 8.A. 10/- |) 11/3 10/- | 
Ashanti Goldfields (4/-—) 42/-  43/- | 
Broken Hill Prop. 8/-. 1/3) 12/6 
Burma Corp. (Rs. 10).. | 8/9 8/44) 
Bwana M' Kubwa,5/ fp 6/- 6/- | 
Central Mining £8 ...... £94 £10 
Cons. Glds. of S.Africa£ | 21/3 23/9 | 
Crown Mines 10/- ...... 71/- | 80/- 
De Beers Def. £2}...... Si 44 | 
Geduld BB cccccccccceeceee 3H 3; | 
Idris Hyd. Tin 5/- ..... 7/6 7/3 | 
Johan. Cons. £1......... 26/- 25/3 
Lake View & Star4/-. || 9/- 10/6 
Loangwa 5/—.....s.sss000. } 1/10 1/114 
London Tin 10/— «2.0. 8/3 8/ 
Malayan Tin 5/— ........ 17/6 17/104 
Modder B 5/- ...... eases 3/3 | 13/6 | 
Mount Lyell £1 ......... | 17/6) 17/6 
N’Changa £1(17/6 pd.) || 33/- 30/103) 
Pahang Consolid. 5/-... || 7/3 7/6 | 
Rhodsn Anglo-Am. 10/- || 10/6 10/6 | 
Rhodes Congo Bdr fl... || 6} 64 | 
Rio Tinto £5 .....ccceeee || 26 26 
Roan Antelope Cpr. 5/- || 14/6 | 17/9 
8. Franciscoof Mex10/- || 13/3x 12/10 
Siamese Tin 5/-........ - || 8&f/- 8/- 
Springs Mines £1 ....... || 63/- | 63/104 
anganyika £1 .......... || 25/- | 26/3 
Tronoh Mines 6 aaa | 13/- | 13/6 
Union Corp (12/6 fypd) | 45/— | 45/- 
Zinc Corporation 10/-.. 


| «16x 17/6 
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NEW ISSUE PRICES. 


























Isaue | Amt. Price. Price, 
Stock or Share. price. | paid. | Jan. 15, 1931.| Jan. 22, 1931. 

Assam Rlys. & Trading 54% debs. ... 97 | 57% | 2 dis-} pm ¢ dis-} pm 
Bermuda Development 54°, debs. ... 97¢ | fy.pd. 98-99 98}-98} 
Birkenhead 43° 1°51-61............... 99 5 = a-8 dis 
British Aluminium 5% debs. ......... 984 60 2}-1} dis 2j-23 dis 
ew eee 101 61 4 di--4 pm par-} pm 
Central Electricity Board 44% stock 954 60 %-& pm & - kpm 
Cunard House 44% debs. ..........0605- 90 60 1§-li pm 2-24 pm 
SE OT | Ecce aS a 16/- | fy.pd lea 16/-17/- 
Gas Light and Coke 44% debs. ........ 91e 668 23-3 pm 3}-34 pm 
General Electric 5% debs. ............... 98 | fy. pd.| 1013-102} 1013-102} 
Grosvenor House (Park Lane) 74% 

CNM. IGE. BE .nccocvee poosenenocenenes mee Pa fy.pd.| 16/6-17/6 16/6-17/6 
SN A Sf ere 00 75 |2%-2% pm | 1-14 pm 
Kenya 44% 1961-71 ...............cc000. 984 45 uk—- tk pm e-% pm 
London and Clydesdale Trust ......... 10 2 en 4-¢ pm 
London and Home Counties Electric 

A | eT 954 304 4-# pm par-} pm 
London Power 5°, deb. 1972............ 1004 5 ith 1}-1} pm 
Metropolitan Housing 54% debs....... 954 £0 } dis—} pm } dis-} pin 
Myatt (Frank) 54% debs. ............... se oan ?-li pm 2-14 pm 
Nottingham (City of) 4%% stock 

SSE ie 98% | fy.pd. °8j-998 98{-99} 
Second British Steamship Trust New 

RO ee rae £10 £5 10/-5/- dis | 10/-5/-dis 
Smethwick 44° debs. ...........0.00008 98 284 14-1 dis 18-18 dis 
Stirling C.C. 44% 1951-61............... 97% | fy pd. 988-994 983-99} 
Yorks Electric Power..................00: 98 igh 104-105 1033-104} 

(Continued jrom page 175.) 


ruled in the oil market, though public interest was con- 
spicuously absent. The leading issues mainly held their 
ground, though the American trade figures showed the 
customary seasonal increase in stocks of petrol. 

A noticeably better tone prevailed in certain sections of 
the mining share market, and, with the cessation of last 
week's liquidation from Paris, a little public buying 
developed. Increased interest was taken in Kaffirs, in- 
cluding Goldfields, Rand Mines and Central Mining, while 
among Far Eastern shares, Sub Nigel was a strong feature. 
A South African view of possible developments in the 
gold mining situation is given on page 182. Northern 
Rhodesians were dull for the most part, but Chartered 
enjoyed a recovery. Diamond shares had a firmer tone 
than for some weeks past. De Beers in particular gaining 
ground. Tin shares were firmer, though no further official 
news was available regarding the restriction position. 


“ FINANCIAL NeEWs"* DAILY BARGAIN INDEX, 
(Appreximate number of Bargains recorded in Stock Exchange Lista.) 
































Jan. 15,| Jan. 16, | Jan. 19,| Jan. 20,| Jan. 21,) Jan. 22, 
1931. 1931. | 1931. 1931. 1931. 1931. 
Government and Municipal 
RARER .ccnsonanispesneoniegeinies 1,923 1,836 2,068 | 1,588 1,618 1 626 
Trangport, Communicationa, 
and Public Utilities ..... 1,100 1,197 1,170 1,009 933 913 
Commercial and Industrial® | 1,903 2,143 2,241 ) 1,811 1,840 1,885 
Banks, Insurance and Pinan- 
ees 638 621 674 595 531 629 
Mines (including Nitrate) 394 470 555 445 499 673 
eee en 99 135 140 lll 100 91 
Rubber, Tes and Coffee ...... 97 143 163 93 162 71 
BND wuswnsccnsensvvessese sss 6,154 | 6,545 7,011 | 5,652 5,623 5,888 








® Including fron and steel and brewertes, 


“FINANCIAL NEWS" DaILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 























(1928 = 100.) 

| 
Higheat Loweat _—~r 2 eo ie ee - 
of 1931 of 1931 ae - 16, | Jan. 19, | Jan. 20, . 21, | Jan. 22, 
(Jan. 5.) | (Jan. 16. | 1931. 1931. 1931. | 1931. | 1931. | 1931. 








72-3 683 | 8-9 | 68-3 | 68-5 | 69-1 | 69-1 | 69 3 








FOREIGN STOCK EXCHANGES. 
NEW YORE. 

The markets have reached a_ stagnant condition, 
eloquent of exhaustion after a long decline. On Monday, 
for the first time for many years, less than 1,000,000 shares 
were dealt in at a full session. In recent weeks a steadily 
diminishing interest has been taken in successive rallies 
and declines. The whole market is tending to settle down 
to a period of featureless stability, pending a revival in 
trade conditions, whose date no one now attempts to 
forecast. This week the much discussed Wickersham 
report on prohibition failed appreciably to affect the 
market, owing to the wide variance of the individual views 
revealed, and the refusal of President Hoover to support 
a modification of the Eighteenth Amendment. Rails dis- 
played some strength, but United States Steel were re- 
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actionary on an estimate that earnings in the D; cen 
quarter were only about 40c. per share. Bethlehem §;,, 
Westinghouse Electric and Allied Chemical broke ; 





1930 low records, owing to dividend fears in each ex. 











Trade indicators pointed to a fair seasonal recovery, «, 
production having risen to 45 per cent. of capacity, y! q 
car loadings showed a sharp increase last week. Mod. 4 
ately satisfactory wholesale buying of commodities for +) E 
spring is reported. Call money has been easy at 11 ». 
cent., with some talk of a possible further reduction jp +, 
New York Federal Reserve rediscount rate. 
Jan, Jan, Jan, Jan. Jan, Jay : 
8, 15, 22 . 15, 2 . 
1931. 1931 1931. 1931. 193] 493 
O.8. 38% T. Bas 106% 1063) 106%} | Natl. Biecult mes 81i 77) 1s, 
Lb.Ln.3$% "32-47 101i 102 102%, | Phelpe Dodge w00 21 20 2" 4 
Do. 43% '32-47. 103% 1034 103%, | Pullman.......... os 57 S4 a 
Do. 44% "33-38. 1034 1034 104 | Sears-Roebuck.. 502 47) 54 
Studebaker......... oo Ses 224 on : 
Atchison .......... ~ 190 185 193) | Un. Pratt... (58 5g) a 
Ches.& Ohio... 42 39% 438 na “as ; 
il ieeieieetiats we «320 29h S32 Wi le “ 
Mlinois Central .... 79 85 139° 4, g 
N.Y. Central ....... 1212 17h 1234 ye E 
Pennsylvania ...... 61 59; 61? 56k P; 
Southern Pacific .. 101 100 1033 P 6lk 6% BE 
Southern Rly. ..... 57 58k 60 | Am Tel. & Tie... 1862 180 Js; y 
Union Pacitic ...... 188 1853 190 Interboro R.T.... — ... 25 * 
Int. Tel. Teleg..... 24% 22) 2% me 
oe 114 =: 1078 =—s:1114s«|:«RadioCorpn. ...... 14 13h 1 oe: 
Amer.Smelting... 45 43) 44 | UtilitieP.&L... 24 23 m | 
anaconda Pre 324 Sui 334 W. Union Tig... 1424 1% le | | 
eee 48 oer ne “J 
Chrysler Motor. 17: 16 16; | AssoctatedGas"A” 21 210 ty 
Corn Produce Rf. 80 77t = 81 Pan Amer. B. ...... 34} 34h x 
Bastman Kodak .. 156 1454 152 EE ccctennsssenbowenss a 30:3 4 
Gen.ElectriqNew) 46 42: 44 Shell Union ......... ale 8} S 
Gen. Motora....... 368 35% 37} | Sinclair Oil ......... lj uo 3 
Int. Harvester... 51 48 51 | Std. California... 49: 452 6; : 
Montg. Ward ..... 18$ 17) 18) hann= 5 & @ 


By courtesy of the Standard Statistics Company, Inc, 
of New York and 13, Copthall Avenue, London, we print 


the following index figures of American values calculated 
on closing prices (1926 = 100) :— 






































1929. 1930. 1931. 
Be- Jan Jan 
Lowest. | Highest.| Lowest. | Highest.) ginning 14. a 
of Year. aa Dean 
337 Industriale .. | 134-5 | 218-9 | 98-2 | 174-1 | 99-6 | 102-8 | 1025 
OS ees 127:°8 173°5 89-1 145-5 92-0 99:0 | 10 
34 Utilities ......... 177-6 330-4 153-2 267 -4 158-1 | 162-3 | 16) 
Pecagige: Bing Ri santinde Ravsidlnd Bxasedhede 1 Bomesial 
Total, 404 Stocks .. 140°3 228-1 105-5 184-2 107-6 111-5 lll 
Average yield of | 
50 _~—s Industrial | 
Common Stocks.. | 35-10% | 5°23% | 415% | 5-95% | 5-91% | 5-77% | 5°80% 
ae 
DAILY AVERAGE OP 50 AMFRICAN OOMMON STOCKS (1926 = 100). 
eee | raat | Jan. 14, | Jan. 15,| Jun, 16,| Jan. 17,| Jan. 19, | Jan. 20, | Jan.2!, 
(Jan 6) (Jan, 19.)| 2951. | 1931. | 1931, | 1931. | 1931.'| 1931. | 1951. 























125-1 | 118-6 | 121-9 | 119-1 | 120-1 | 119-6 18-6 | 121-4 | 112 


— 





TOTAL DEALINGS IN NEW YORK. 





—_—<——— 


Jan, 15, | Jan. 16, 

















van. 17,| Jan. 19, | Jan. 20,' Jan. 21, Jan. 22, 
1931. 1931. 1931, 1931. 1931. | 1931. | 1931. 
° ya. nest 
S8tock Exchange— | | | ; 
Shares (Thous,) 1,932 1,321 642 | 1,112 1,326 1,407 It 
Bonds (Value 
Thous, $) ..... + | 10,156 8,876 5,696 ; 8,161 10,691 | 11,730 9,49 
Ourb— 
Shares (Thous.) 349 297 215 190 229 366 388 
= 





® 2-hour session, 





AMSTERDAM. 


Although the last fortnight of the old year proved ver) 
disappointing on the Amsterdam stock market, the \e* 
Year made an encouraging start. The better tendenc 
was chiefly attributable to the improvement in the Ne™ 
York market and to the release of funds for fresh inves™ 
ment owing to distribution of dividends and redemptiv®>. 
This alarmed bear operators, who promptly cover 
their short engagements, and a fairly sharp recovery S°" 
in. As a result, further forced liquidation on the part ©! 
the public was avoided, and the desire to pick up s°™° 
stock at the prevailing low levels was soon apparent in * 
modest scale. The bond market also presented a firme 
aspect, particularly as regards German issues. Bank 


shares profited by the better tendency, and partly in vie® 
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‘he example set by the English ‘‘ Big Five,”’ a sub- 


jontial reduction in bank dividends for 1980 is not 
expected. Leading industrials, like Philips and Margarine 
asap ched higher levels, although a reaction set in 
iter Artific ial silks were firmer at first, in view of the 
‘ co-operation achieved between the General Art 
SoL Prion and the Breda Silk concern. Sugar shares 
yore better. Opposition to the Chadbourne scheme in 
the V.I.S.P. does not appear to be as great as had first 
boon announeed, The V.I.8S.P. sold no less than 120,750 
tons of sugar last week at the previous prices, so that 


ipproximately 1,000,000 tons are left over. In conformity 
with the international agreement, 500,000 tons of this 
will be kept off the market, while Java itself will need 
filly 100,000 tons in the next few months, leaving only 
about 400,000 tons over for export by June. It is not 
surprising. therefore, that when the V.I.S.P. received an 
for 250,000 tons of sugar at the old price, the 

bid was not aceepted, the company preferring to await 
jvelopments. The buyers, in fact, then bid higher than 
the previous price, so that the V.I.S.P. succeeded in 
realising 8.25 guilders for about 50,000 tons. Tobaceos 
re firmer, on good prospects for the 1930-31 crop, due 
weather. Rubbers were well maintained, 
trading. Shipping shares were neglected, 
the undertone was firm. Among oils, Royal Dutch 
ind Shell Union made some recovery, but relapsed later 


enquiry 


to beneficial 


WW th quieter 








Nov. Dee. Jan. Nov, Dec. Jan. 
15, 15, 15. 15. 15. 15, 
1950. 1930. 1931. 1930. 1930. 1931. 
44%Gov.Bda..1916 101 102% 1023 Algem Enxplorat. 1112 91 93 
4°, Bonda, 1916 100% 1002 100% 
43° Bonds East I. dccnconsenss - 2624 228+ 235) 
PINAR cs sossceesee 98} 97% ©6097 Ned. Ind. Gas....... 210 203% 207 
44% Amsterdam, Royal Dutch ..... - 3093 297} 283 
1913/1914 ...... 100; 1014 1013 
44°,, Rotterdam, Amsterdam Rub’r 114} = 104 104 
_ pea 1003 1008 §=6101} Deli Batavia ...... 63§ 54 55% 
East Java ..... ecce 1474 8138 133 
Amsterdam Bank 1764 159 1663 Hessa Rubber ... 944 82 80 
Koloniale Bank... 160$ 155} 139} Serbadjadi Sum- 
Ned.Ind, Handels- i naicinencnicanine 664 62% 63} 
aS eee 130 123} 125 Allied Sumatra... 46 45 40 
Neth. Trading soc. 147} 141} 144 
Rotterdam Bank. 102§ 100% 1013 Holland Amer. 
eee 18% 16 13} 
Van Berkels Pat.. 61} 59} 52 Royal Packet ... 168) 1645 160% 
Oentra! Sugar...... 45% 35 37 Neth. Shipping U. 1393 1374 132 
Shipbuilding Wil- Navigation ** Ned- 

OR eric 53 52% 8 CEE” cecccccee 139 137§ 133 
Dut ch Art. Si ik. 75} 65 62 Royal Steamship 57 54 48 
Ur ilever . 223K 1684 177+ Java China Japan 
Kuechenmeist Acc . wae 65 79% BARO  cocccccecces 79% 71 663 
General Art Silk... 684 51 46% 

Dutch Ford ...... 225 184 222 Vorstenlanden ... 113} 105} 103 
PhilipsElect.Lamp 231 202 1864 Trading Co. Am- 
Swedish Match ... 240 236 194 sterdam ....... « 386% 378 358} 
Kreuger & Toll... 433 407$ 384 Java Plantations... 3074 22 268 
' Neth. India Sugar 185 172s =158 
Intern.(red Trad. 212} 201 207 ee 326 3044 ioe 
Redjanglebong... 644 64) 65 Deli Batavia ... 2834 250 2394 
Bingkep Tin ...... 115 93 108 Deli cccccccoccecees 2734 2412 236% 
BoltO0... eee 82h 2 64464 Senembah ......... 314) 2764 266 


x Ex dividend, + Ex rights. 





INVESTMENT NOTES. 








B.A.T. and Imperial Tobacco Dividend.—Some 


anced dividend by the Imperial Tobacco Company, 
vit days after the chairman of the British 


‘latter company 's prospects, and forecast a reducee 
inal dividend for the year ending September 30th. 


_ ry 

: ember 30, 1930, had shown that profits had been well 
Hiaintained, and, as the company, following its usual 
practice, declared simult: aneously (on December 16th) its 


' 











announced, on Tuesday last, that the Imperial Tobacco 
Company was increasing its final dividend from 84 per 
cent., tax free, to 9 per cent. tax free, and preliminary 
figures were given suggesting that profits had increased by 
over £400,000, a substantial rise in values) ensued, 
Imperials rising to 93s. 9d. Though the two companies 
have separate boards of directors, the market was inclined 


to the view that the connection between them 
wus sufliciently close to have warranted a warning, at the 


B.A.T. meeting, of the danger of placing too wide a 
construction on the chairman's remarks. That the Im- 
perial Company does not Jook tor any considerable con- 
traction in its business in the near future is suggested by 
the decision to inerease its dividend, at a time when the 
directors have before them, presumably, the approximate 
results of nearly three months’ operations during the 
current financial vear. Any contraction In turnover which 
the company may have suffered as a result of general 
trade depression may have been more than counter- 
balaneed, so far, by the decline in raw tobacco 
According to the Board Trade returns, the average 
price ot all tobaeco imports into this country last vear was 
Is. 4cd., against Is. 64d. 1929. Imports tor home con- 
sumption have, in fact, been well maintained, their total 
being 151,700,000 Ibs. last vear, against 147.800,000 in 
1929. Though the B.A.T. chairman, Jast week, made no 
statement which ostensibly referred to any company but 
his own, it would be well, as a general rule, when close 
connections exist between companies of high status in 


prices. 


any industry, that allowanee should be made for the 
human tendeney to argue from the particular to the 
general. 








The National Shipbuilders’ Issue.—This week's issue 
of £1,000,000 of 5 per cent. first mortgage debenture stock 
,at 95 by the National Shipbuilders’ Security, Ltd. (par- 
ticulars of which are given on p. 184) is noteworthy as the 


first offer made under the auspices of the Bankers’ 
Industrial Development Company. The latter was formed 
(as shown in the Economist of April 19, 1930, page 875) 


with the backing of the Bank of England and large bank- 
ing interests : the City of London, to assist in the ration- 
| alisation of British industries. The present offer 


various unique features. Though the debentures are essen- 


has 


tially of an industrial ’’ character, their security re- 
sembles that of many Government loans, interest and 
sinking fund being secured on a species of ‘* turnover 
tax.’ This takes the form of a levy of 1 per cent. ot 


the contract price of vessels over 300 feet in length, built 








dis- 
ission has been aroused by this week’s declaration of an | 


American 
w©6CO Company had painted a somewhat gloomy picture 


| 


The 


res of the British Anessinen. Tobacco Company, to 


Hal dividend for 1929-30 and an interim dividend (at the 


normal rate) for 1931, the chairman’s remarks at 


ieeling Game as a bolt from the blue. 


is 


neces 


the 
Thei ir significance 
regarded as enhanced by the company’s admittedly 
“h position in the estim: ition of British investors and by 

© proverbial reticence of the board in ordin: ary circum- 
The announcement natur: ally induced extensive 


-elling of tobaceo shares, as a result of which B.A.T. 


ordinary fell from 100s. to 88s. and Imperial Tobacco 
ordinary from 948. 3d. to 88s. 9d. Liquidation spread to 
tis rule ‘ire groups, many investors deeming it advisable to 

‘se In a downward direction their estimates of indus- 
was 


ot 


tr} a< 
"al earnings generally. 


When, therefore, it 


after November 1, 1980, by leading shipbuilders of the 
| country, who last year were responsible for 93 per cent. ¢ 
| the tonnage launched in Great Britain and Ireland. The 
| proceeds will be used to finance the purchase and dis- 
| mantling of redundant shipyards, in order to enable 
| efficient British yards to compete more favourably with 
foreign companies as the result (to quote the prospectus) 
of ** coneentration of building increased output 








| 
| 
| and lower working costs.”’ The method adopted has been, 
| 
| 


INVESTMENT 


by L. L. B. Angas. 
(Author of “ The Coming Collapse in Rubber, 1926."’) 


The publication of this book marks a new epoch in the science 
of investment for profit; no speculator, investor, trustee or 
stockbroker can afford to leave this work unread. 


CONTENTS. 


(i) The Business Cycle and its influence on the prices of all securities. 

(ii) How to detect the beginnings and endings of booms and slumps ir single 
industries. 

(iii) Methods of forecasting the short-run market fluctuations which occur 
simultaneously every few months in the majority of ordinary shares. 

(iv) Rules for timing both buying and selling and for taking profits and 
losses. 

(v) Investment policy to be followed by Trustees at different stages of the 
Business Cycle. 

(vi) Mistakes to avoid. 


Financial News: “‘ The most remarkable book on the technique of specula- 
tive investment published in England since the War.” 


Datly Telegraph: “ The best book that has ever been written on invest ment 
with a view to capital appreciation.”’ 


Publishers: Macmillan & Co., St Martin’s Street. 


London, W.C.1. 187 pages. Numerous charts. PRICE 2¢ /- 
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in fact, to amortise the cost of eliminating obsolete plant 
by spreading the burden over the next 30 years. The 
method of apportioning lisbility as between different 
firms is in some respects rough and ready, and a levy 
based not on profits but on gross contract prices will, even 
under ** rationalised ’’ conditions, tend to fall with greater 
weight on the less than on the more efficient companies. 
from the investor’s point of view, however, the procedure 


has the merit of simplicity. It succeeds, further, in creat- | 


ae 


ing an imposing 
requirements are shown to have been met four and a half 
times by the average annual shipbuilding figures for the 
six years ended December 31st last. The profits of the 
issue will not, of course, be used for the acquisition of any 
new and directly productive assets in the way of shipbuild- 
ing plant. The offer, however, is welcome evidence of a de- 
termined effort by a great British industry to set its affairs 
in order, and of the willingness of the Bankers’ Industrial | 
Development Company to help those who are prepared 
first to help themselves. The stock gives a flat yield of 
£5 5s. 3d. per cent., and a redemption vield (at par on the 
latest date) of £5 6s. 7d. per cent. These figures are 
attractive in view of the influential backing of the issue, 
and may be taken as evidence of the desire of the Bankers’ 
Industrial Development Company to ensure an outstand- 
ing success for its initial flotation. 





The Outlook for Sugar Beet.—The appeal for further 
intervention in the sugar beet industry addressed by the 
Brigg Urban Council tothe Government this week suggests 
that this trade is feeling the effects of the universal 


en ni, 
the British sugar beet industry is to exist and expand, ; 
must do so on a self-supporting economic basis, Setting 
good against bad times. During the latter the refiner, 
may be compelled to accept low profits or no profits upy 
the sugar market recovers its equilibrium. 4 








| 
| 





| Turner and Newall.—Apart from a few minor adjys. 


ments, the final accounts of this great asbestos combing. 


cover '’ for the stock, whose annual | .4q Jittle to the preliminary profit statement, which wx 


set out in the Economist for January 3, 1931. Trading 
profit totalled £1,101,845, compared with £904,633, an, 
expenditure, including amalgamation costs, £272.08) 
against £99,835, the net profit of £829,768 showing 
an arithmetical increase of £24,970 on last 


vear, 
The ordinary dividend was 11} per cent. oy 
of 15.4 per cent. earned, against 174 per cenr, 
out of 23 per cent. earned, the difference being 
due to the increase of the ordinary capital from, 
£2,232,848 to £3,096,505 on account of the Rhodesiay 
and General Asbestos merger. Irom the statement 


accompanying the accounts, it now appears that a final 
‘dividend of 15 per cent. was received by Turner and 
Newall from Rhodesian and General Asbestos on Decem. 
ber 1, 1930, amounting to £157,210, which it was not pos- 
sible to inelude in the Turner and Newall accounts. The 
sum of £120,000 which was brought into profit and loss 
as the ‘‘ balance on purchase account of Bell’s United 
Asbestos ’’ was clearly a non-recurring item, and as such 
cannot legitimately be considered as augmenting the net 
profit for the year. Clearly, the immediate future of the 
company turns on the market prospects of raw asbestos. 





depression. It may be recalled that from 1924 until 1927 
a State subsidy was granted on beet sugar of 19s. 6d. | 
per ewt., reduced in 1928 to 13s. per ewt. Under the | 
present arrangement this subsidy is to be halved for the | 
next three years. At the same time, the beet sugar | 
industry at home, in common with Imperial producers, has 
enjoyed a preference amounting to 3d. per Ib. of refined 
sugar. Since 1924, however, the average price of refined 
granulated sugar in London has fallen from 46s. 4d. per 
ewt. to about 20s. per ewt., and a crisis has arisen between 
the Beet Sugar Factories Committee, representing the 
English refiners, and the Sugar Beet Committee of the 
National Farmers’ Union, representing the growers, with 
regard to the contract price for the coming season's crop. 
Last week twelve of the eighteen refining factories made 
an offer of 37s. 6d. for 174 per cent. beet, whereas the 
growers demanded a minimum of 46s. This week the 
Anglo-Dutch group, which operates factories at Cantley, 
Kelham, Ely, Ipswich and King’s Lynn, states that it is 
impossible to offer the N.F.U. a price even approximating 
to that demanded, but affirms that it is prepared to operate | 
its factories during 1931 not for the purpose of making 

profits or accumulating reserves, but in order to utilise 

the whole net proceeds of such manufacture in payment to 

farmers for beets delivered. The profits and dividends | 
of the Anglo-Dutch group for the past three vears are set | 
out below :— 








1928. 1929, 1930. 

















| 
Name. | Ord. Div. %. Ord. Div. %. | Ord. Div. %. 
Net | Net | Net 
a ee ee Protit. 
Earned) Paid. |Earned) Paid. Earned} Paid. 
Fly Beet £ £ £ 
Sugar F'ct'ry} 102,462 | 22-8 | 12-5 | 119,133 | 26-5 | 12-5 | 131,490 | 29-2 | 12-5 
English do.... | 169,926 | 34-0 | 20-0 | 142,707 | 28-5 | 20-0 | 155,318] 37-1 | 20-0 
Ipswich do.... | 112,556 | 28-1] 12-5 | 54,540 | 13-6 | 12-5 | 66,396 | 16-6 | 12-5 
King’s Lynn 
i. wessaceus 50,428°| 71-2 | 10-O0t| 40,737 | 9-8 8-O+) 56,787 | 22-6 | 10-0 








® 13 months. + Tax free. 


The English beet sugar industry has satisfactorily sur- 
vived the earlier years of its infancy. Since 1924 produc- 
tion has advanced from 26,000 tons to 824,000 tons in 
1929-30, when the greatest acreage was farmed. The 
situation at the moment is undoubtedly difficult, and there 
is a possibility that the growers and refiners mav 
make a concerted request for further Government aid 
to tide them over the bad years. Ultimately, however, if 


Asbestos prices, while comparing not unfavourably with 
those of 1924, are apparently well below the 1929 level, 
and the possibility of future competition cannot be over- 
looked. While the asbestos output of Soviet Russia is 
steadily increasing, it is as well to remember that her 
own constructional programme is providing a continually 
increasing drain on her resources, so that the amount of 
asbestos she can export during the next few vears can 
only be a very small proportion of the world supply. 





Metropolitan Trust.—The report of the Metropolitan 

Trust for the year to January 1, 1931, is another reminder 
that the old-established investment. trust companies 
which have had time to build up adequate reserves, ar 
able to withstand even an abnormal cataclysm in securits 
values without serious disturbance to their financiul 
strength. The Metropolitan Trust, which belongs to t 
tobert Fleming group, was formed in 1899. Its revenues 
last year were more than maintained, and its investments 
at current market prices are still £415,000 in excess of 
the book value of £3,247,562. A year ago the market value 
of its investments was £725,000 in excess of book value 
of £3,205,479: in other words the company’s investmen 
portfolio depreciated last year by about 74 per cent., 
which is a creditable record attributable to the fact thet 
48.2 per cent. of its holdings are in bonds and debentures 
24.1 per cent. in preference and guaranteed stocks, and 
only 27.7 per cent. in ordinary stocks. A classification by 
countries shows that 38.4 per cent. of the investments are 
located in Great Britain, 12.4 per cent. in the U.S.A 
and 11.3 per cent. in the Argentine. The financial results 
for the past two vears compare as follows :— 


Year to— 
Jan. 1, Jan. 1, Jan. 1. 
1929. 1930. 19 31 


EC 50,000 50,000 50.000 
Pref. dividends .............. cone : 28,125 28,125 28,125 
Earned on ordinary .............. ° 23°5% 245% 24:8 
Paid on ordinary ...........ccccsesese 193% 20% 20° 0 
To reserve ......sseeeees siainihinieitien Nil 75,000 Nil 
Carry forward ..... snebisiaiiintiidiaialaadis 72,670 20,338 43,607 


The ordinary stock, which was as high as 407 last year, is 
quoted to-day at 380 to yield 5.26 per cent. The 4} pet 
cent. preference stock at 90, and the 4 per cent. debenture 
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stock at 80, both return yields of 5 per cent. 
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* gudson’s Bay.—The extraordinary meeting of the 
oy tors of the Hudson's Bay Company, which was 
i. at i on January 17th to consider the report of the 
iG investigation Committee (see Economist, January 3, 
PH josi), promised to be a noisy and unruly affair. Jortu- 
solv. however, Wiser counsels prevailed, and the meet- 

~ eyded in a compromise. The deputy governor, Sir 

; Br wreck H. Richmond, dealt with the report of the 
Special Investigation Committee, of which Mr Alfred 


i gett SRR tc ie RA “vist 
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shepherd, a director of a number of well-known insur- 
nd trust companies, was chairman. He denied 
position of the company was financially un- 

, He said that, even after taking into considera- 
n the loss anticipated in the current year, the shares 
sat on a most conservative basis were represented by 
<sets verv much in excess of the present market quota- 
y. ‘This statement he justified by an analysis of the 
wice sheet. The company, he declared, was structur- 
dy. financially and fundamentally sound. As the 
vernor, Mr Sale, did not agree with the recommenda- 
us of the Special Committee for the formation of a 
Canadian company to acquire and conduct the stores in 
Cinada, Mr Sale was resigning, but the deputy governer 
took the opportunity of paying a tribute to the great 
rk which he had done for the company. In the mean- 
time the Special Committee had been negotiating with 
My Nordon, and the following compromise had been agreed 
io. Three new directors were to be appointed to the board 
n plaice of the governor and two other directors who would 
and the persons to be appointed were to be 
selected by the board in consultation with the committee, 
My Nordon and certain other shareholders. In the event 
of disagreement the selection was to be decided by Sir 
Robert Horne as arbitrator. Mr Alfred Shepherd, the 
thurman of the Special Committee, then addressed the 
tng. He pointed out that the reconstituted board 
would have to decide whether the recommendations of 
‘coumittee would be carried out. Mr C. LL. Nordon 
followed, and expressed the difficulties of his position. 
He lad been supported by a very large number of 
proves, but after the powerful advocacy of Sir Robert 
Hlorne, supported by Captain Cazalet (representing his 
iis the largest shareholder), he had agreed to 
ept the amendment put forward. He pointed out 
"it the newcomers to the board would be in a minority 
‘three to six, but he hoped that the board would see fit 
| rey out some of his suggestions. On the whole. the 
meeting was a triumph for the spirit of compromise, 
ni — — great credit on the City of 
‘ on the moderation of Mr 


, 
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Reade Oey rast — Formed in 1928 by the Ever 
company — — tae. with the assistance of 
Cae rasta wt orne group, this company was de- 
a wt — ment trust and finance concern, An 
® ner cont ane r me resources is invested in 500,000 £1 
eh gage nulative preference shares of Lissen, Ltd., 

at par. Other holdings, according to the last 


accounts .) ° ° 
ny “ include ‘‘ miscellaneous "’ investments of 
vat, ) 


{ ) 24% f F 
ieee ie 5s. shares in the Ever Ready 
aul ; re latter investment has a present market 
od Atde 9 
i wy aie The report states that the book- 
Aue’ OT lives " . ° 
7 estments exceeded the market valuation on 


ecember 31st last by £48,548. 
December 31, 


1929.+ 1930. 

Sg se eee paieadics - 56.087 54046 
Net profit ........ steteimuwne 35,162 42,053 

oosneey shares— 
Nividend .... 

i— "oo ei vs 20.000* 
a ee )=6— 

eco o 

Written OE iia 11,040 11,04 
= reserve account......... 9,536 21'000 
arried forward ... + 14/586 — 9,987 


. Contingent on 
t 134 months. 


] he return on the inv 
just over 8 per cent 


acceptance of capital proposals. 


estments for the year amounted to 
The annual report is accompanied 





by a notice calling an extraordinary meeting, at which a 
resolution will be submitted to give the £100,000 of 
deferred shares the right to receive a dividend after the 
ordinary shares have received 5 per cent., both ranking 
part passu for any further distribution. Another resolution 
provides that not more than 5 per cent. of the company’s 
capital shall at any time be invested in any one security. 
The circular that the Board considers the 
time is approaching when the company’s holding of 
Lissen’s shares may be advantageously disposed of. This 
would place the company “in liquid 
funds.’’ The proposal may be associated with the recent 
registration of Lissen, Ltd., as a public company with a 
capital of £1,000,000, which, presumably, is to be offered 
to the public. The liquidation, on satisfactory terms, of 
the Ever Ready Trust’s holding would be welcomed by 
the latter company’s shareholders, some of whom have 
evinced a certain curiosity as to the reasons which 
originally induced the company to lock up so large a part 
of its capital in a single non-liquid investment. It is 
anything but clear, however, why “* such a change "’ (in 
the directors’ words) *‘ would render it equitable to 
modify the dividend rights ot the shareholders.’”’ The 
directors have se far failed to disclose any sound reasons 
for such a step. 


states 


possession of 





American Railway Consolidation.—A fortnight ago we 
published a brief outline of the situation, so far as it was 
then known, as regards the consolidation of the American 
railroads serving the territory between New York and 
Chicago. The plan, it was understood, aimed at con- 
solidating the Eastern American railroads into four large 
groups, primarily based on the Pennsylvania, New York 
Central, Baltimore and Ohio, and Nickel Plate systems 
—the latter embracing the Erie, Pere Marquette, and 
the Chesapeake and Ohio. Later information shows that 
in reality the announcement made by President Hoover 
on December 30th last merely marked one further stage 
in the progress towards the solution of a very complex 
problem. Apparently, at the beginning of the year the 
presidents of the four large systems came to a“ gentle- 
men’s agreement "’ which was to form the basis for a 
written application to the Interstate Commerce Commis- 
sion, but at that time nothing was committed to paper. 
That any such plan when presented formally to the Com- 
mission will meet with considerable opposition is clear 
from the declaration of Senator Couzens, chairman of 
the Senate Interstate Commerce Committee, a body 
intimately concerned, to the effect that the action of 
President Hoover is ‘‘ most unethieal.’’ Aceording to 
Senator Couzens, the question is primarily to be decided 
in the interests of the public by the independent Inter- 
state Commerce Commission, whose members have 
already made public their own plan (which of course is 
subject to amendment), providing for a five-system rail- 
Way grouping in this territory. Since the Commissioners 
are nominated by the President, they might find it difh- 
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cult to pass an adverse judgment on a plan which appa- 
rently was evolved at the instigation of the President 
himself and to which he has given his backing. Opposi- 
tion to any such four-company plan has already been 
voiced by important interests in the Middle West, and 
the proposal is likely also to be attacked by stockholders 
of the smaller but very powerful Eastern railroads 
engaged primarily in the anthracite coal traffic, which 
seem to have been treated as pawns in the negotiations. 
The main outlines of the agreement would appear to be 
the addition of the Delaware, Lackawanna and Western 
to the New York Central; and the acquisition of the 
Lehigh Valley, the Chicago and Eastern Illinois, the 
Wheeling and Lake Eric, and the western half of the 
Virginian by the Chesapeake and Ohio-Nickel Plate 
system. ‘To the Pennsylvania is to be allocated the 
Norfolk and Western, the Wabash, the eastern half of 
the Virginian, and certain running rights over the Lehigh 
Valley. The Baltimore and Ohio is to be allowed to con- 
solidate its position by acquiring an entry into New York 
City over the Reading and the Central of New Jersey, 
and is to retain the Western Maryland and the Chicago 
and Alton, which it now controls, and to acquire the Ann 
Arbor and the Monon Line. Such a scheme surmounts 
many of the problems involved in the Interstate Com- 
merce Commission’s five-company plan, but until the 
official application is presented to the Commission there 
would seem no cause for any material rise in the securi- 
ties of the companies concerned. Any progress towards 
consolidation is likely to be so slow as to afford little 
prospect of the relief to American unemployment by way 
of operations involving heavy capital expenditure. 


a 


The Tin Outlook.—The tin industry is now embarking 
upon a new venture. The industry is heavily loaded with 
high-cost producers, who increased and multiplied as a 
result of the 1927 boom, and whom schemes of voluntary 
restriction have done little to check. The price has fallen 
from £180 a vear ago to a low level of £105, with a subse- 
quent recovery to £117. Despite the slowing down of pro- 
duction, shown below, large stocks have accumulated as a 


result of slack consumption and excessive plant 
capacity :— 
Output oF TIN By COUNTRIES. 
(Long tons of metallic tin.) 
1929. 1930. 
Federated Malay States..................scceceees 67,040 62,062 
Unfederated Malay States.................cecceees 2,326 1,700* 
Imports to Straits Settlements................... 35,124 33,719 
I EA eee ee ee 13.376 14,831 
Bolivia evchiakoktshiecnlsenbuiccceuserbsnckecaseseade 43,033 37,051 
IL /:hhitutunthirhawhdpensieubncebiiuseintessnenaiiéns 10,412 8,692 
SE icin kins unin v ves wewk bbacodbsscecekoxkuSknn 2,750 2,100* 
ee sites 174,061 160,355 


* Estimated. 


Consumption has apparently diminished from 168,020 tons 
to 145,190 tons. The total available stock, at 51,030 tons, 
is over 40 per cent. greater than at the end of 1929. The 
diminution in consumption last year was well distributed. 
The United States took 78,225 tons, or nearly 11,000 tons 
less than in the previous year. In Great Britain deliveries 
declined by some 2,000 tons, and there is known to have 
been a substantial fall in ex-smelter consumption, which 
does not enter into the statistics. Other deliveries were 
but little affected, but the chief changes again have been 
outside the scope of the statistical records. Despite the 
persistent optimism of the Producers’ Association, the 
decline in prices has been continuous. Unsuccessful mani- 
pulation widened the range of fluctuations last vear, when 
the year’s average price, at £142, was |] 


ower than in any 
vear since 1909, 


1909 A new restriction is now proposed, 
which, unlike its predeesssors, imposes no obligations 
upon individual producers. ; 
on 1929 produetion) to 
it leaves the internal 


It alloeates quotas (based 
the different Governments; 
adjustment of output to be 
undertaken by official decree. It has apparently 
been decided to fix output for 1931 at 145,000 
tons, a figure which will clearly allow of no depletion 
of stocks unless consumption revives. This aspect 
may conceivably have prompted the Senior Warden 





Oy 
of Mines (F.M.S.) to remark that ‘* the quota mig? 
frequently be changed so as to avoid disturbing 4, 
industry.’’ The negotiations have been marked by a py), 
of uninformative publicity. Last Monday’s DEWSpaper 
for example, contained the Senior Warden’s staten,. 
that agreement would be for one year. Side by side w;. 
this was printed an interview with Sir Philip Cunjs, 
Lister. chairman of the Tin Producers’ Association, staty 
& minimum period of two years. Sir Philip pr 
ceeded to argue that the scheme provided for the gragy, 
reduction of existing stocks. This argument, agyy 
would be more impressive if it were not related to 1); 
Senior Warden's output figure of 145,000 tons. J), 
market hitherto has been sceptical regarding the ne, 
scheme; the Eastern market, in particular, has s 
forward in large quantities. Various features have coy. 
bined to lend to the transaction a certain remotenes 
among them being the lack of information regard 
methods of enforcement; the absence of any estima; 
the scheme’s provisions as affecting individual companies 
and general ignorance of concessions which may hay, 
been made in order to secure a full quota for Malay 
‘* overburden "’ of high-cost producers. Again, there 
a feeling that the industry's troubles are due to a plethor 
of capacity rather than to the slump in consumption. Un: 
unwanted producers are forced out, it is feared that poten- 
tial production will be too great for any normal demand 
and that. so long as this condition is unfulfilled, no restre. 
tion scheme can have a sound economic basis. 





South African Gold Mining Possibilities.—Signs o: i 
possible revival of activity have recently been observab: 
from time to time, in the ‘ Kaffir’’ share marke: 
According to advices from South Africa, the pole 
atmosphere may be changing to the advantage of th 
industry. The Low Grade Ore Commission is attractn 
some attention. Commissions and other inquiries of ths 
nature are far from novel in South Afriea. On previous 
occasions, however, the terms of reference have specfc: 
‘* low-grade mines ’’"—a phrase which confined the \ 
quiries to mines in being, and consequently implied 
consideration of the relation between working costs an! 
revenue on individual properties. The present comms 
sioners are instructed to investigate the problems con 
nected with the working of low-grade ore (say, 41° 
5 dwts. per ton)—which covers existing mines and a's 
untouched ore deposits. It appears, therefore, that tl 
Giovernment are now alive to the desirability of attract- 
ing capital for the development of such areas as tho» 
on the West Rand, as well as improving the prom 
making capacity of the poorer existing mines. ‘Tl 
Government Mining Engineer, in his lately published 
estimate of the future production of the Rand, presup- 
poses the continuance of existing conditions and costs. 
and at the same time quotes an estimate that a fall ot 
2s. in working costs, or the securing of a steady and 
fully adequate labour force, would prevent any fall 19 
output for ten vears. As regards the former condition, 
some relief in the cost of stores seems not unlikely, and 
the Government may possibly recognise its obligations 8 
a partner in the industry by contributing to the plithiss 
funds. Falls in wages are dependent on financial, po! 
tical and social circumstances in the country as a whole. 
but generally the outlook for working costs is not Un 
favourable, in spite of increasing technical difficulties | 
depth, etc.). The labour problem could be greatly 1" 
gated by the admission of tropical natives, and with th 
experience in care and administration of the native labow 
force now possessed by the industry, serious difficult) 
might not arise if these natives were secured. The 
Government's decision on this point may, in the opino” 
of South African observers, be conceivably affected by 
the political consideration that the influence of Colom 
Fr. H. P. Cresswell in the Cabinet is now less than for 
merly. If the present more favourable atmosphere we" 
to result in definite action after the presentation of ) 
Commission’s report (which can hardly appear for some 
months), certain South African authorities believe tha! 





an opening might be created for the investment of new 
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-o) in the industry, provided that investors were 


ae 6) aga z : 
prepared to accept from mining holdings the yield and 


 * coeurity. ordinarily offered by industrial stocks. 
7 klers of these views declare that in its magnitude, its 
~iitions, and its methods the Rand gold-mining in- 
ae has for Vears been more akin to a large manufac- 
business than to the majority of mining industries. 
oh the davs of spectacular profits may be over, 
ors. on this argument, may still look forward to a 
lerately lengthy period of security and sound average 
ovotits. ‘There are in the Transvaal large tonnages of 
‘hee the present pay limit, and also of ore which 
under present reduction processes 1s refractory. The 
Government is apparently considering whether a policy oi 
sjcilitating the working of this ore might not pay the 
antry better than the promotion of secondary indus- 
ses. On this view the situation holds possibilities which, 
f realised, may enable the Rand again to falsify the more 
pessimistic prophecies as to its future. 


pila 





Insurance Share Index.—The publication of our 
periodical Insurance Share Index provides an opportunity 
for surveying the course of the Insurance Share Market 
during 1930. The first three months of the year wit- 
nessed a substantial rise in prices, as is customary in a 
period during which anticipations are formed as to forth- 
coming dividends. As trade depression deepened this rise 
was lost during the second quarter of the vear, and 
although the last half of the vear saw some recovery, 
prices on December 81st were below their best for the 
year. Nevertheless, as our Index shows, there has been 
an appreciation during 1980 of approximately 44 per cent. 
Incidentally it may be mentioned that this computation 

grees very closely with that of the Actuaries’ Investment 
Index which shows an appreciation in the Index of shares 
of 24 leading Insurance Companies from 87.0 on Decem- 
ber 81, 1920. to 90.9 on December 31, 1930. The table 
which appears below exhibits the history of an investment 
in 1913 of £1,000 in the ordinary shares of each of 25 
huding companies, and an index also of the total. A 
columm has been added to show the values as at Decem- 
ber 31, 1980. The figures are based on the mean of the 
zhest and lowest prices in each vear, except in the case 
ot the last 4 columns which relate to the middle market 
prices on the dates specified. In all cases where an issue 
of bonus shares has been offered due allowance has been 
made by assuming that the rights are sold, and the pro- 
ceeds utilised to purchase an additional holding in the 

rivinal shares. The shares of only 6 companies out of 25 
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(1913 =- 1,000 in every case.) 
| | | 

} Dee.31,\ Mar. 31,| June 30,|Sept.30,; Dec. 31, 
1928. | 1929. | 1929. "| 1930. | 1930. | 1950. | 1930. 

ae | 
— Retiaieichadaisteag cata to 1,738 | 1,675] 1,491 1,575 | 1,491 | 1,554] 1,638 
(tla easesssssssssoccccccenccees 3,595 | 3,532 | 3,174 | 3,397 | 3,048 | 3.175 | 3,270 
WIA srssseneeswssorcanss 5,254 | 5,700} 4,655 | 4,906 | 4,780 | 4,529 | 4,529 
mercial UDION sees 5,038 | 4,545 | 4,092 | 4,528 | 3,918 | 4,092 | 4,179 
iployers Liability......... 2,955 | 2,725 | 2,568 | 2,838 | 2,567 | 2,432 | 2,432 
AUIS Ad LW sreseceecrs 1,725 | 2,009 | 1,942 | 1,964 | 1,875 | 1.830 | 1,875 
veneral Accident... 6,538 | 8,133 | 7,466 | 8,000 | 7,466 | 7,933 | 8.133 
Cireaham Fite sssssvccenees 3,886 | 2,872 | 2,381 | 2,143 | 2.381 | 2.381 | 21143 
; sodien ALTE secseresrersoesees 3,852 | 4,030 | 4,152 | 4,336 | 4,885 | 5,129] 4,885 
UAHA osesssesseeeeennnnes 2.678 | 2,596 | 2,372 | 2,551 | 2.436 | 2,449] 2.538 
aga! and General ........... 5,233 | 6,536 | 6,339 | 6,776 | 6,448 | 6,448 | 6,885 
London ~ of Scotland 1,804 | 1,989 | 2,010 | 1,749 | 1,819 | 1,819] 1,819 
aa + ancashire ++ | 4,673 | 4,548 | 4,077) 4,539 | 4,192 | 4,000 | 4,346 
. SIUTANCE............ 2,350 | 2,126 | 1,892 | 1,941 } 1,771 | 1,819 | 1,844 
4,467 | 4,514 | 4,013 | 4,522 | 4,045 | 4,076 | 4,363 
2,068 | 2,011 1,851 | 2,000 | 1,731 | 1,910} 1,910 
1,937 | 1,945 | 1,742 1,911 1,708 | 1,776 | 1,827 
| 1,995 | 2,163} 2,038 | 2,302 | 2,134 {| 2,254] 2,302 
3.481 | 3,227] 3,019 | 3,204 | 2,834 | 2,957] 3.142 
2,961 } 2,882 | 2,753 | 2,839 | 2,624) 2,538 | 2,796 
2,242 | 2,680 | 2,697 | 2,697 | 2,697 | 2,697 | 2,697 
§,032 | 5,213 | 4,658 | 5,028 | 4,437 | 4,584] 4,732 
2,604 | 2,853 | 2,524 | 2,720 | 2,631 | 2,622 | 2,756 
2,138 ] 2,237 | 2,055 | 2,176 | 2,096 | 2,096 | 2,116 
3,005 | 3,041 | 2,525 | 2,783 | 2,525 | 2,577 | 2,783 
a 3,330 | 3,431 | 3,139 | 3,337 | 3,142 | 3,187 | 3,277 





























i egg in the Index have failed to register 
bilite I ——. pecan >—Caledonian, Employers’ Lia- 
Seciinad ual = . i Gresham Fire, Life Association of 
the Seaman hyo rage Assurance, while the shares of 
thee aaan : ' show no change on the year. At the 
end of the scale the two offices whose shares again 


show an outstanding appreciation are the General Acci- 
dent and the Legal and General, each with an apprecia- 
tion of approximately 9 per cent. 








Company Meetings of the Week.—On later pages of 
this paper will be tound the reports of the following 
companies :—Barclays Bank, Midland Bank, Barclays 
Bank (Dominion, Colonial and Overseas), Hungarian 
Commercial Bank of Pest, Hudsons Bay Company, 
Alexanders Discount, National Discount, Union Discount 
of London, National Building Society, United Serdang 
(Sumatra) Rubber Plantations, Liebig’s Extract of Meat, 
and Michael Nairn and Greenwich. At the annual meet- 
ing of the National Building Society, the Chairman 
referred to the question of the future interest rate, declar- 
ing that the society saw no reason to reduce its customary 
rate of 5 per cent. to investors, since it had been able 
to obtain a satisfactory amount of mortgage business. 
Presiding at the annual meeting of United Serdang, 
Mr Eric Miller said that the company was planning to 
produce a crop of about two-thirds of the normal, but the 
proportion of producers who were following that lead 
was as vet inadequate to remedy the position. He esti- 
mated world production of rubber in 1980 at 810,000 
tons, or about 40,000 tons less than in 1929, but world- 
absorption at about 700,000 tons showed a decline of 
100,000 tons compared with 1929. The speeches of the 
chairmen of Barclays Bank and the Midland Bank are 
discussed on page 157, and a eritical review of the 
Hudson's Bay speeches will be found on page 181. 








CAPITAL ISSUES. 


THE new issue market shows signs this week of a 
moderate revival. Three public issues have accounted 
for £4,500,000 (nominal) of new stock this week, the 
largest individual offer being that of the London Power 
Company. The latter derives its revenues from the sale 
of bulk electricity to ten constituent companies, all 
operating in London under an arrangement which pro- 
vides that the price paid for the electricity shall be suffi- 
cient to cover the expenses and interest, ete., of the 
company. The stock was well secured, and, at 10034, 
offered an attractive yield of Just under 5 per cent. As 
the company’s 5 per cent. stock previously in issue stood 
in the market at a price equivalent, after the payment oi 
stamp duties, etc., to approximately 104, the issue was 
quickly over-subscribed. The offer made by the National 
Shipbuilders’ Security, Limited, was the first flotation 
under the auspices of the Bankers’ Industrial Develop- 
ment Company, and is discussed in detail on page 179. 
The third issue, that of Lewis’s Investment Trust, took 
the form of debenture stock giving a flat yield of 
£5 1s. 6d. per cent., the proceeds being required for the 
acquisition of a site and the erection of a new store in 


Leeds. The issue is unconditionally guaranteed by 
Lewis's, Ltd., of Liverpool, Manchester and Birming- 
ham. The average annual profits for the last four vears 


have been sufficient to cover the guarantee of interest 
and sinking fund more than 18 times. The real security 
for a stock of this nature, however, is the ability shown 
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Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
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by the management of the shops concerned. In this 
respect, the record of Lewis’s is sound, but the yield 
offered by the stock is not in itself over-attractive. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, January 1 to January 17, 1931, £3,301,370. 
Total, including conversion, recorded January 1 to January 17, 1931, £4,272,513. 


National Savings Certificates. 
Net sales, week ended January 17, 1931, £600,000. 
Total receipts, April 1, 1930, to January 17, 1931, £7,850,000. 





Conver- New 
sions or Money 
Nominal Repay- Cash Sub- — First Further 
Capital. ments. scription. Payment. Liability 
To the Public. £ £ £ £ £ 
London Power C0. .....0scc0ce0e6 3,000,000 3,015,000 150,000 2,865,000 
National Shipbuilders’ Security 1,000,000 950,000 100,000 850,000 
Lewis’s Investment Trust ...... 500,000 492,500 25,000 467,500 
Total issued to the public, week 
ended January 24, 1931...... 4,500,000 4,457,500 275,000 4,182,500 
To Shareholders only. 
Kagera (Uganda) Tinflelds, 
100,000 6°, Pref. 5s, at par... 25,000 25,000 25,000 
Malay United Rubber Estates, 
£40,000 8°, Deb. Stk. at par 40,000 40,000 4,000 36,000 
Total offered to Shareholders 
only, week ended January 24, 
SU -ccaccabubsusvensissepassewioae 65,000 €5,000 29,000 36,000 
Total Offered tor Subscription— Total Offered for Subseription— 
Including Excluding Including Excluding 
Couversions. Conversions. Conversions. Conversions. 
Jan. 1 to date- £ £ Whole vear— £ £ 
(as 9,395,013 8,423,870 .  - 454,888,784 267,800,700 
) == 6,527,460 6,527,460 488,764,940 285,239,400 
i. as 52,463,741 39,553,741 | Se 693,100,056 369,058,073 
ae ee 104,913,970 SS <enses cee 355,165,970 
ee piepes 89,470,654 a 230,782,600 
=e 25,438,504 = 232,214,500 
= 14,362,040 . 209,326,101 
a 6,864,625 | EES 271,399,173 


Nature of Borrowing. 


Preference Ordinary 
Debentures, Stocks and = Stocks and 
Bonds, Ac. Shares, Shares, Total. 
January 1 to date £ £ £ £ 
DEE ss.senbuebaescacavoosabexee 6,753,357 338,571 1,331,942 8,488,870 
DD i hcasdbikaskbubcesbenehoes 5,007,725 650,000 229,735 6,037,460 
Whole year 
eer 227,658,500 15,548,800 24,593,300 267,800,600 
Ree 137,670,300 31,543,400 116,025,700 285,239,400 
TT 6 tincchoskokvemamicee 212,817,900 45,062,600 111,177,600 369,058,100 
DT scsesunenensbshcneaseseenee 228,958,000 36,836,600 89,371,400 355,166,000 
BED Ghnnkubeebsbnenseusbebebors 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Amount) Prices at which Total 
of Capital Dealings Cash 
Introduced. Began, Involved. 
£ 3 £ 
Amount pres iously recorded 2,456,375 2,508,632 
Total for week ended January 24, 1931... Nil : Nil. 
NR DE. apsncesescsctsunencsnessecvens 2,456,375 2,508,632 
ED a cisaraeacdddencvsnvesrchesen 1,014,187 1,138,840 
London Power Co. — Issue of £3,000,000 5 per cent. 


Redeemable Debenture Stock at £100} per cent. The stock is 
constituted a charge on the undertaking and revenues of the 
company and will rank par? passu with the existing 5 per cent. 
redeemable debenture stock as regards principal and interest. 
The company is required to set up a sinking fund of 1 per cent. 
per annum for the redemption and cancellation of the stock, 
and it also reserves the right to redeem the whole or any part 
of the stock outstanding at par on or after October 1, 1952, 
on three months’ notice. The proceeds of the present issue are 
required to provide for extensions in the company’s business, 


in particular for the first section of the new selected station 
at Battersea. 


National Shipbuilders’ Security. Issue of £1,000,000 
5 per cent. First Mortgage Debenture Stock at £95 per cent. 
The stock will be redeemable by a cumulative sinking fund 
calculated to redeem the whole of the stock by 1961. Stock 
not previously redeemed will be repaid at par on August 1, 
1961, but the company reserves the right to redeem, on 
February 1, 1938, outstanding stock at 103 per cent. on three 








Maker 
of Fine Chocolates. 











ee, 
months’ notice. The company was incorporated in Februar, 
1930, to assist the shipbuilding industry by the purchase 
dismantling of redundant and obsolete shipyards. A Jey, 
shipbuilders under a deed of covenant is estimated to vield 
approximately £293,190 per annum, covering interest nd 
sinking fund on the present issue more than four and a jy) 
times. 

Lewis’s Investment Trust.-Issue of £500,000 5 per cor; 
Guaranteed First Mortgage Redeemable Debenture Stock y 
98} per cent., guaranteed as to principal and interest }, 
Lewis's, Ltd., whose average profits for the past four years hay, 
exceeded £600,000. The stock will be redeemable by means «; 
a cumulative sinking fund of 4 per cent. per annum, cor. 
mencing in the year 1935, any stock not previously redeem; 
to be repaid on December 1, 1985. The Trust will reserve ty 
right to repay the stock at par on December 1, 1965, on six 
months’ notice. The Trust was incorporated on July 5, 1420. 
to acquire the issued deferred ordinary shares of Lewis's, Lt, 
and to provide a financial instrument for the developme:: 
under the same control of other businesses. Net profit of the 
company for the eight months to February 28, 1930, totalle 
£318,182, covering interest on the present issue over twelve 


and 


| times. 








| 








[Other Stock Exchange information, including the lates 
summary of balance sheets, profit and loss figures, weekly 


traffic returns, reports and notices, will be found on page 204 
under the heading “Company News.”’) 








DIVIDEND ANNOUNCEMENTS. 
























































Rate % per Annum, except ridend 
where marked % or Stated pet 
in Cash. Years 
* Interim div. ¢ Final div. , 
Name of Company. ——___.. 
Interim | Date of | Method [| 7 gtos, | Pre 
or Pay- 0 Year, | Yous 
Final. | ment. | Payment. 4 | Year, 
' 
RAILWAYS. } 
Barranquilla Railway and Pier . 8° Feb. 2 | Quarterly 
Bengal and North Western 
ERRORS pS ee RE 7° ot) Plus bonjus of 3°> 19 19 
BANKS. 
Commercial Banking Co. of 
ONS GARR a ge . | 
ee ee ew ia aan 61(¢ 
Len and Co.'s Bank ...........666 ee en a . , 
Nordiska Foreningsbanken ...... 19 3 
Union Bank of Manchester ...... — saa ove 13 
Williams Deacon’s ................0. 6y°OT _ _ | 12) 33 
TEA AND RUBBER. 
Boganwantalawa District Tea ... 5°.°!| Jan. 24 rate ees 
Sedenak Rubber _.................. ae on wis 2} 
MINING, 
Sungei Way Dredging ............ } 15 
OTHER COMPANIES. 
Adelaide Electric Supply ......... 6°ot 12 . 
BS | eee } 3 
Associated Provincial Picture | 
NER LEIA 4°,*| Jan. 30 
Bell and Nicolson.................... } 5° + an 10a), 
Charter Trust and Agency ....... | 4° ot t 
SUROIOENE GABE .....cccccccocccccccce 3%° ae vee 
Cockshutt Plow Co. ............... 15¢. p.s.*| Feb. 1 aad t 
Ren bit ce Less tax 124 (9) 1239 
Crompton Parkinson ............... 114°%*| Mar. 31 ose oes 
Davenports C. B. and Brewery | 
ID. price et ciscatukicubcass 6°ot _ _— 9 | &h 
Delhi Electric Supply and Trac- | 
SU avnchobesaseuuhchaxedsiipasckunkec 4°.*| Jan. 31 bite re | 
East Indian Coal Co, ............... 10° ate Less tax coe, 
SURED. ncccosesrnssencessesecne Thd.p.s.t ite 12} | 2 
General Guarantee Corporation.. ane Ss | 
I inns conor unkbanbonen 6d. p.s. 2-4 
Glasgow Alhainbra.................. 4 5 
Governments Stock and Other 
| REE - 10 
Guardian Investment Trust ..... 12+ ws 11 
Holborn Viaduct Land............. —_ Tax free 10 | 1 
J. Cawthra and Co. ................ 44% Ft naa 74 | 10 
John Daly and Co................... 10°,+ — Tax free ose 
Karrier Motors ............0...0seese ‘6t| Feb. 1 a 6 
L. and W. Weber and Phillips.... TAF wax 123 | 4 
Lennard’s Real Property ......... 33% 74] 7 
London Scottish Investment 
PN RUIIELS  Scncniskscnnenciysenase 24 %t 5 . 
London Produce Clearing House | 
RUNEEED SLi vennccubautenboccibenbicnae 3/- p.s. ise em 12(b) 
Margate Estates ..................0. Sot ae ia 5 | 
ene Corn, Grocery and 
0 ROTI 34° oT e 4) 8 
Mayfair and General Property ' vaniees , 
ee etre cers eee 5% + : ae 10 : 
Metropolitan Trust ................. res a cat 20 ~ 
Mortgage Co. of River Plate... | 10%t |... an i ae 
Noakes and Co, ............c..0see0s as ane ned 50(d)) 5014 
Northern Trust...............s00000se 5% + aG ix 10 | 10 
Openshaw Brewery ............... 2.6 p.s.t 3/6 p.s. |5. OPS 
a 





(a) Plus bonus of 5°, tax free. 
(c) Plus bonus of 1 per cent. 
(e) Plus bonus of 1s. p.s. 

(yg) Plus bonus of 7} per cent. 


(6) Plus bonus of Is. 6d. p.8. 

(d) Plus bonus of 25 per cent. 
(f) Plus bonus of Is. 6d. 
(4) Rate per annum for 


pe. 
months. 
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COMPANY MEETINGS &c. 





BARCLAYS BANK LIMITED. 


REASONS FOR THE DECREASE IN PROFITS. 
CAUSES OF TRADE DEPRESSION ANALYSED. 
AFTERMATH OF AMERICAN BOOM. 
MONETARY AND ECONOMIC CONDITIONS. ° 
MR F. C. GOODENOUGH’S DEMAND FOR NATIONAL ECONOMY. 


The thirty-sixth ordinary general meeting of the shareholders 
of Barclays Bank Limited was held, on the 20th instant, at the 
Cannon Street Hotel, London, E.C. 

Mr Frederick Craufurd Goodenough (the chairman), who was 


received with cheers, said: My lords, ladies and gentlemen,— 


© J will call upon the secretary to read the notice of meeting and the 


- certificate of the auditors which appears at the foot of the balance 


sheet that has been submitted to you. 


The Secretary (Mr W. N. Seeley) then read the formal notice 


' convening the meeting and the report of Messrs Price, Waterhouse 








See 


and Company and Messrs Kemp, Chatteris, Nichols, Sendell and 
Company. 

rhe Chairman: My lords, ladies and gentlemen,—Is it your 
pleasure that the report and accounts of the bank for the year 
ended December 31 last should be taken as read? (Agreed.) 


TRIBUTE TO THE LATE MR HENRY BIRKBECK. 


Before T proceed to deal with the report and accounts for the 
past year and other matters of financial and economic interest 
I wish to refer to the great loss sustained by the bank through the 
death of Mr Henry Birkbeck, which took place in February last. 
Mr Birkbeck was an original director of the bank since 1896, and 
on his retirement from the board in 1928 he was appointed an 
advisory director, which position he continued to hold, besides 
being an active local director in the County of Norfolk, until the 
date of his death. He was a great banker and was possessed of 
a wondertul knowledge of human nature and human affairs. He 
Was @ man of outstanding character and was held in great respect 
by all who knew him. 

The board have appointed the Right Hon. the Earl of Home, 
K.T., who lately was elected Governor of the British Linen Bank 
(of which institution we hold practically the whole of the capital), 
to be an advisory director of Barclays Bank Limited. 


PROFIT AND LOSS ACCOUNT. 


The net profit for the year ended December 3lst last, after 
making full provision for bad and doubtful debts, amounted to 
the sum of £1,821,207 Os. 4d., which compares with the sum of 
2,351,979 12s. 2d. for the preceding year, thus showing a large 
decrease, which is the result of the changes that have taken place 
‘i monetary and economic conditions during the year, to which 
{ will refer again directly. 

Out of the profits for the year the directors have set aside the 
‘um of £200,000 to premises account. We are carrying out con- 
siderable alterations and additions to our head office preinises in 
order to provide the further accommodation that is required owing 
to the growth of the business. These alterations and additions will 
nig £300,000, to be spread over a period of about 

years. © amount now allocated to premises account 
' profits will be applied partly towards meeting the above- 


nent , 
‘tioned outlay and also to other expenditure on premises 
aecount. 


out « 


— making this appropriation the directors recommend the 

Pel : nt of final dividends at the rate of 10 per cent. per annum 

a, are and 14 per cent. per annum on the “ B”’ and 

aameuee —— tax), in addition to the interim dividends 

a e same rates in August last. We are, therefore, 

a 8 © payment of the same dividends for the full year 
paid a year ago. (Hear, hear.) 


DIMINUTION IN BANKING TURNOVER. 


m. — rs which many industries, including agriculture, 
homme aoe at the present time, the great falling-off in 
have led to « subs countey, and the general decline in business 
desiees oh ntial diminution in the banking turnover 

8 the past year, and there has been a reduction in profits 


und 
‘der that head. There has also been a large decrease in the amount 








received for discount on bills and for interest on loans and over- 
drafts, as the result of lower rates for money throughout the year. 

These details in regard to the profits will show to what extent 
bankers are adversely affected in times of industrial depression. 
The shareholders may feel satisfied that owing to the conservative 
policy which we have pursued in the past in regard to the distribu- 
tion of dividends full provision has been made during the good years 
to meet future contingencies. It is, however, impossible as yet to 
foresee for how long the present period of depression may last, 
and it may continue for some time. There is still a considerable 
amount of activity in certain trades and businesses; extensions 
of electrical services and other works are being carried out, and also 
Government relief works, which are not of a directly remunerative 
character. 


MONEY MARKET CONDITIONS. 


The falling-off in industrial activity has led to a decrease in 
the advances to customers, to an increase in the credit balances 
with the banks, and to greater ease in the monetary position during 
the past year than has been experienced for a very considerable time. 
More or less similar conditions have prevailed in the other chief 
money markets of the world. 

The Bank of England rate of discount has been reduced by 
successive stages from 5 per cent. at the beginning of the year to 
3 per cent. on May Ist last, and there have been corresponding 
reductions in the rates for short-term money and for discounts, 
but the competition for sterling bills, the scarcity of bills owing to 
trade depression, and the smaller volume of Treasury bills have had 
the effect of increasing the usual margin between market rates and 
the official rate. 

The balances in London have been increased as the result of 
the uncertain outlook regarding monetary and economic conditions 
in many parts of the world. Because of the pressure placed upon 
the London market by overseas borrowers whose credit facilities 
have been withdrawn by other centres, we have probably lent 
abroad more than the actual surplus for the year, which has been 
partly responsible for the fact that the principal foreign exchanges 
have been unfavourable to London almost throughout the year, 
but there is no reason to doubt that a rise in the Bank rate, together 
with market 
position. 


some contraction in resources, would rectify the 


THE TRADE DEPRESSION. 


The existing depression can be attributed to many causes, some 
of which are purely domestic and relate exclusively to this country, 
while others are of an international character. 

On the domestic side, apart from questions of reorganisation, the 
more important factors seom to be the immobility of labour and 
the lack of flexibility in wages and in retail prices. A study of the 
industrial history of this country seems to show that there has 
always been an ebb and flow of industries of varying character, 
and that while some industries have declined others have been 
growing up to take their place. This has perhaps occurred to a 
greater extent in recent years than during any previous period, but 
while certain of the newer industries are making substantial progress 
they are not developing sufficiently rapidly to counteract the 
decline which is taking place in many of the more important older 
industries. 

The difficulties experienced in the transfer of labour, not only 
from one part of the country to another but also from one industry 
to another, have certainly been contributory causes in retarding 
growth in the newer industries. The housing shortage, trade union 
restrictions, and unemployment insurance have all tended to make 
labour less mobile. 


UNEMPLOYMENT INSURANCE. 


The unemployment insurance scheme has played a great part 
in reducing many of the hardships during the difficult post-war 
years and has become a permanent feature in our industrial organiza- 
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tion, but it is clearly wrong that one result of unemployment 
insurance should be to restrict the free flow of labour and so to 
prolong unemployment. (Hear, hear.) The question of unemploy- 
ment insurance is now being considered by a Royal Commission, 
and it may be hoped that, as a result of its investigations, action 
will be taken to remove undesirable features which have crept into 
the system and are partly responsible for the unemployment in 
this country during the past ten years. 

During a period of falling prices the rigidity of wage rates, the 
difficulty of reducing overhead charges, and the undue delay in 
adjusting retail prices to a lower level all tend to accentuate depres- 
sion, particularly in a country such as Great Britain, which is largely 
. dependent on her overseas trade. In my view, the removal of these 
difficulties is vital, for it is a mistake to feel that any change in 
our currency and credit policy will produce prosperity. The 
Government can help in various ways. They can set an example 
of drastic economy—(hear, hear)—and they can deal with certain 
other matters which are hamperi".g trade, such as the undesirable 
features of the unemployment insurance scheme which I have 
mentioned. The fact remains, however, that, to a very considerable 
extent, the solution of industrial problems lies with industry itself— 
with employers and employees. (Hear, hear.) 


THE FALL IN WORLD PRICES. 


Turning to the causes of an international character which have 
ed to tho present state of depression, there has been the heavy 
fall in prices of commodities, principally of primary products such 
as wheat, sugar, cocoa, and other articles of food, as well as of raw 
materials used in manufacture, including cotton, wool, copper, 
rubber and tin. 

The Board of Trade index figure of wholesale prices in the United 
Kingdom fell between January, 1926, and December, 1929, by 
12-4 per cent., and there has since been a further fall of 17-8 per 
cent. during the year 1930. The present index figure stands at 
108-9 (1913 = 100), as compared with an average of 307-3 for the 
year 1920, in which year the highest point since the outbreak of 
the war was reached. 

There have been various reasons for this decline. Probably the 
principal cause has been that, whereas the population of the world 
increased by about 10 per cent. between the years 1913 and 1928 
inclusive, the production of foodstuffs rose during that period by 
approximately 16 per cent. and that of raw materials by 40 per cent. 
The fall in values, as you will understand, relates to wholesale prices 
only and principally to prices of primary products, and not to retail 
prices, which still remain at a relatively much higher level, owing to 
the lack of flexibility im wages in the “ sheltered” industries, to 
highly developed social services and to heavy taxation. 


SURPLUS PRODUCTION. 


As regards the fall which has taken place in wholesale prices, 
there was a succession of good harvests, especially in the case of 
wheat in the years 1926 to 1928, and there was a surplus production 
very greatly in excess of world requirements. In order to prevent 
an undue fall in price and in the expectation that full years would 
be succeeded by lean years, certain Governments have assisted in 
carrying surplus stocks, and * pools” were formed with the same 
object. The good harvests continued, however, for longer than 
was expected, and the world is therefore now in the position of 
carrying, by means of credits, some very large surpluses. While the 
interest and charges on these credits are continuously mounting 
up, the value of the stock has been rapidly decreased, and this is 
Jeading to a very difficult position. 

The delay in marketing these crops and the low prices realised 
as they are sold when opportunity offers have, in turn, prevented 
the growers from buying manufactured goods from those countries 
which produce them, in exchange for food supplies, so that the 
decline in the price of those raw materials, which are the basis of 
manufactures, has been accentuated, 


The fall in one commodity 
thus reacts upon others. 


There has also been over-production as 
the result of the imposition of tariffs by various countries, and 
there are other reasons for the decline in trade, such as the fall in the 
price of silver, speculation, and political unrest in many parts of the 
world. 

I believe that monetary influences have played a much smaller 
part in bringing about the trade depression than is sometimes 
thought. In my opinion, far more important factors are to be 
found in the lack of balance which exists between industrial and 
agricultural production, and in the fact that interference with the 
freedom of trade has prevented prices playing their proper part 
in adjusting supply to demand. (Hear, hear.) 


SAFEGUARDING AND PREFERENCES. 


In speaking of freedom of trade, I am referring to freedom from 
such restrictions as result from the carrying of surplus stocks, such 








es 
as has taken place, and also to artificial restrictions of Production « 
foodstuffs and raw materials. I do not refer, as you will understa: ' 
to the question of protective tariffs or preferences, as to whi ? 





great deal has been said lately, owing to the industrial deprog. 
and in connection with the Imperial Conference. side 

The latter question is one of extreme difficulty and }, 
aspects. Neither this country nor any of the other self-goyor, 
units of the Empire can afford to lose the power to trade with x 
countries outside the Empire, which in the aggregate contain 7 
larger populations at the present time than those existing wi 
the Empire itself. On the other hand, there is a great deal ; 
gained through the fostering of trading relations and economic x 
social ties of many kinds within the Empire, with a view to ». 
unification of interests and ideals, and, from the business point 
view, much is to be gained by the building up of @ larger joy, 
market for those items which the various parts of the Emp» 
produce. 


3 mo, 
iS Mar: 


Much can be done in the case of manufactures by fusion of inter 
between the great manufacturing firms or companies. Improve. 
ments and extensions of Imperial transport, telegraph and postal 
communications are needed in order to provide the most effic 
and extended services at the lowest possible cost. A yreat de, 
can also be done through banking extensions, together with Imperia 
facilities, as this bank is proving at the present time. Some tivg 
preferences should also be possible without injury to oursely« 
especially in view of the high tariffs which have been raised alinos 
throughout the world, and of the need for giving some help : 
industry, pending the readjustment of economic conditions whic 
are still in the melting-pot. (Hear, hear.) 


ae 


STRONG FINANCIAL CENTRE ESSENTIAL FOR THE EMPIRE. 


The great pressure upon the manufacturing centres of the wor! 
to reduce costs of production so as to meet external competitio:, 
accentuated by the payment of War debts and Reparations, ha 
forced us since the War to safeguard certain industries, and s0 
save them from passing out of existence altogether. It seems to me 
that the time when the safeguarding of some industries can x 
discontinued has not yet arrived, and that in the continuance of ths 
policy there may be opportunities for arranging mutual preferen 
with the Dominions. (Hear, hear.) 

On the other hand, the Dominions will recognise that, as partner 
with Great Britain and her Colonies, there are unlimited possibilities 
for the future, and that the interests of each single section oi t! 
Empire have to be considered. 

It is clear that, not only in the interests of Great Britain but als 
of the whole Empire, the power of London to earn a large surpl\ 
through her invisible receipts must be maintained, and it is certa 
that no other part of the Empire could, for economic reasons, aclieyt 
such a position as she holds. It is also clear that a strong financa 
centre 1s essential, for without it the Empire cannot attain fu 
prosperity. The estimates of the invisible earnings of this countr 
for the year 1930 are not yet available, but they will certainly sho* 
some reduction on the previous year. It would be a grave er! 
to adopt any change of policy that might jeopardise that surplus 
whatever it may be. 

These earnings form a reservoir from which fresh capital is poured 
out for the purpose of further development, and especially th 
development of the Empire. It has been due to extravagance ani 
overspending at the home centre and the drying-up of the fertilising 
influences of fresh capital that many countries and empires in tle 
past have declined. 

Protection as a policy would, in my opinion, be entirely inco™ 
patible with the duties and responsibilities of a great ereditor natio 
and international money market, and only such tariffs should be 
imposed as would not injure that position, but would help towards 
@ solution of our unemployment problem on sound lines and th 


fostering of trade within the Empire. (Hear, hear.) 


AMERICAN INFLUENCES. 


I think that the underlying causes of the boom in America, Whi" 
has produced a world-wide reaction on the general econo! 
position, were her tariff wall and the accumulation and congesti” 
of gold in that country, which gave her the power to expand credit 
to a degree far beyond that which could be utilised in a healthy 
and satisfactory manner. There were also the trading balance 
accumulated abroad at a time when America was not prepared © 
invest with confidence in foreign securities to the full extent of le" 
enormous surplus wealth, with the result that a general atmosphere 
of “ boom” developed in America and wild speculation followed, 
which has resulted in great loss. 

These factors have, no doubt, been mainly responsible for the 
speculative boom which ended so disastrously, and the deprivatio” 
to the other countries of the gold which is needed by them * 
certainly reacting unfavourably upon the industrial and tradi" 
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position throughout the world, and has helped to accentuate the 
fall in world prices. It is also making it more difficult to operate 
the gold standard. It is that portion of the indebtedness of the 
world to America for which payment will not be accepted in goods 
or securities which is causing the flow of gold to that country, and 
it is the maldistribution of gold which is a contributory factor to 
the present trade depression. 


BRITISH AND U.S. SYSTEMS. 


The expansion of credit in America which actually took place 
was much less than could have been allowed were it not for the 
control exercised by the Federal Reserve authorities, and without 
which it might have gone much farther. Up to a point, therefore, 
the Federal Reserve system has thus proved to be effective, but 
the British system is certainly more effective, especially in boom 
periods, besides which it has become more than ever evident that 
bills form a better security for call loans than Stock Exchange 
securities. If a crisis of such magnitude as that in America had 
happened in this country through our having a less effective system 
than that which we possess, the consequences would have been 
far more serious than those even which have befallen America, 
we being, as we are, the world’s principal centre for the settlement 
of international trade. (Hear, hear.) 

In the circumstances, however, partly owing to the fact that 
the short-term money in the London market is largely secured 
by self-liquidating bills and short-term Government indebtedness, 
money has now gravitated to London because of the soundness of 
our system and the security which it affords. I think that the 
advantages which London offers in this way can perhaps be more 
greatly appreciated in difficult times than when times are good. 
When world conditions have again settled down to normal, it is 
certain that there will be an industrial and trade recovery, and 
the earning power of the banks will then also again become normal. 


THE SETTLEMENT OF THE BALANCE OF INTERNATIONAL TRADE. 


The difficulty at present is that neither France nor the United 
States will accept payment of the whole of their overseas trading 
surpluses in goods or investment securities. As a consequence, 
they have accumulated large floating balances and there is a 
tendency to convert them into gold. In America there has been 
an increase of the equivalent of £59,000,000 in the monetary gold 
stocks during the first 11 months of 1930, while the Bank of France 
has increased its stock of gold during the year by £91,000,000. 

When we come to look at the total of the gold stocks held by 
the Central Banks and Governments of 45 principal countries of 
the world, they amounted at the end of October, 1930, to approxi- 
mately £2,233,000,000, of which 384 per cent. was held by the 
United States, 18 per cent. by France, and 7 per cent. by Great 
Britain, while the total held by the 42 other countries was about 
£800,000,000, a large proportion of this being required for supporting 
currencies according to their legal ratios. The surplus available 
in the hands of the debtor countries for the settlement of inter- 
national debts is therefore small. But it should be sufficient if 
the world’s stock of gold were more evenly distributed, because 
investment operations and the interchange of goods should be the 
basis of the settlement of debts, leaving only small balances to be 
settled in gold. 

{t should be borne in mind that in 1929 the favourable balance 
of trade (exclusive of gold movements) of the United States was 
estimated at £99,000,000 and that of Great Britain at £136,000,000. 
No official estimates are available in the case of France, but 
undoubtedly that country also had a substantial excess of income 
over expenditure on her international trading account. It is 
clear that, if, with the existing stocks of gold, the proportion of 
international debt which is settled in goods, services, and securities 
should decline appreciably, the gold standard would be imperilled. 
If this should happen much of the good that has been done towards 


improving the economic condition of the world within the last ten 
years would be lost. 


CENTRAL BANKS AND GOLD STANDARD. 


sefore the war the gold standard worked more or less auto- 
matically, whereas to-day there is a danger of its becoming largely 
* matter of management. In existing circumstances, co-operation 
between the Central Banks is essential, but, in my opinion, the 
permanent substitution of co-operation for the automatic working 


of the gold standard might result in great difficulties. It is clear 


that in times of real emergency the natural tendency would be for 
al Banks to safeguard their own immediate interests and those 
of the people they represent, and it would, therefore, be much safer 
to rely, as far as possible, upon the automatic action of the exchanges 
8 of supply and demand, and upon the use of the 
hich leaves greater freedom to each individual people, 
pend upon the theory of controlling prices through 
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some arbitrary regulation of output or by the contraction or 
expansion of credit, both of which need world co-operation. 

There has, I think, been a considerable change of view in regard 
to these theories, and I have little doubt that it is safer to rely upon 
the flexibility which free markets would afford than to aim at a 
more or less rigid control of credit and of human activity and 
endeavour. It should be realised that if, through the operation 
of tariff restrictions, purchases from abroad are not made, then 
the countries refusing to buy will, in the long run, be equally 
unable to sell. (Hear, hear.) Until this important fact is more 
fully appreciated, international trade will never be healthy, and 
to the extent that co-operation prevents the settlement of debt 
by natural means it cannot be for the good of the world. 


FRENCH GOLD POSITION. 


The French gold position is of special interest at the present 
time, owing to the large increase in the stock of gold held by that 
country. The Bank of France has increased its stock of gold 
during the year by the equivalent of approximately £91,000,000 
and now holds about £433,000,000. A large part of the gold 
offered in the open market in London has been seeured by French 
buyers. The Bank of France has now made a reduction in its 
official rate of discount, which may enable London to stop the 
outflow of gold on French account. It should be noted that the 
French withdrawals of gold from this country are made on account 
of the French Government account, 
which indicates that the demand originates with customers, and 
not in pursuance of Government policy. 


French banks, and not on 


France, with the aid of her Colonial Empire, is self-supporting to 
a much greater extent than this country, and owing to her economie 
position she has been able, since the war and pending the ultimate 
stabilisation of the franc which has now taken place, to maintain 
her currency at a relatively higher value for internal purposes as 
compared with its exchange value with other countries, and thus to 
encourage her exports. These, with the addition of her ** invisible ”’ 
receipts, including large amounts spent by visitors from abroad, as 
well as interest and shipping freights, have for many years exceeded 
her imports, and her favourable balance of trade has resulted in 
her having large credit balances abroad. 


FRANCE’S FOREIGN INVESTMENT POLICY. 


Before the war she invested a substantial amount of her surplus 
in foreign securities, in Russia and with other Continental Powers, 
and in the development of her Colonial Empire, whereas now there 
is less inducement in that direction, and she is, therefore, main- 


taining large balances in London and in other centres at her 
immediate disposal, in order that she may be in a position to draw 
gold, or to use them for any other purpose. Her recent acquisitions 
of gold may have been due to various causes—among others, to 
strengthen the general credit position during the recent difficulties 
ot certain small banking institutions in France. 

Besides this, an expansion of her note issue has been required 
to satisfy the demands of the public when they wish to hold notes 
of the Bank of France in their pockets, and also in order to meet 
the increase in everyday requirements as the result of the rise in 
retail prices in France, following on the stabilisation of the france. 
Although the foreign investment policy of France can be clearly 
understood, having regard to the general uncertainty that prevails 
as to world conditions, it would tend greatly towards the restoration 
of commercial prosperity if France were to invest her surplus 
abroad in long-term loans, or, alternatively, to make it easier for her 


debtors to pay in goods. 


WAR DEBTS. 


The people of Great Britain realised in 1922 that there was a great 
difference between commercial debts and debts incurred between 
Governments as the result of the Great War. They also realised 
that the debtor countries of the world could not by any means 
discharge their war debts, as first arranged, without insolvency and 
economic chaos as the consequence, and by a voluntary act of 
unparalleled generosity Great Britain undertook not to exact from 
them more than she might have to pay to America. In this way she 
cancelled the sum of £2,550,000,000 of war debt due to her, which 
sum she has, therefore, definitely and directly lost; but this action 
on the part of Great Britain has enabled those countries and their 
peoples to continue their economic existence, and thereby Great 
Britain and, indeed, every exporting and trading country, is gaining 
the benefit now to some extent, and should gain a greater benefit 
in the future. 

The same would happen in the case of America, if she should 
cancel the war debts due to her, which amount to nearly 
£2,400,000,000. The gain to her as a great exporting country, 
through having solvent customers for her goods, and through the 
increase of their purchasing power, would be immense. ‘There 
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would also be a gain to other countries, including Great Britain’ 
although, owing to the terms of our concession in regard to war 
debts, we should not directly benefit. Looking at the matter 
as a purely business proposition, there can be no doubt that it would 
pay, and I think that America and other countries in a similar 
position should seriously consider the way in which they would 
certainly gain by such an act. (Hear, hear.) 

Although Germany is to some extent benefited by the fall in 
prices, owing to the fact that she is a manufacturing country and 
has to purchase raw materials abroad, yet the fall in prices has 
incr. ased the real burden of her debt. She is, therefore, being 


forced, in order to make payment, to rationalise her industries to | 


such a degree that she is destined to become an even greater com- 
petitor with all countries interested in industrial production. It 
would answer the world’s purpose better if Germany could be 


relieved of her debt and become a larger importer of foreign manu- | 


factured goods, as well as an exporter of her own goods. 


URGENT NEED FOR NATIONAL ECONOMY. 


It cannot be denied that one of the principal contributory causes 
to the shrinkage in our export trade, both “ visible * and “ in- 
visible,”’ has been the lack of economy in our national expenditure. 
(Hear, hear.) The cost of the social services in Great Britain has 
risen rapidly in recent years, and whereas in 1911 the amount was 
approximately £63,000,000, in 1929 the total had increased to about 
£396,000,000. There is no doubt that our national expenditure 
is much too high, and that there is an urgent call for economy. 
(Hear, hear.) 

By “economy *’ I not only mean a frugal and judicious expendi- 
ture of money on the part of the Government, but more than that : 
I mean a drastic reconsideration of all present expenditures, with 
a view to effecting saving wherever this can be achieved. Owing to 
the piling up of Government expenditure, which has been allowed 
to take place in recent years, it requires great strength and ability 
on the part of any Government to bring about a reduction, and, 
even so, this must take time to achieve. 

A firm intention on the part of the Government resolutely to 
take the position in hand and deal with it adequately would, in 
my opinion, do more than anything else at the present time towards 
the restoration of confidence, and would help to bring about the 
revival in trade and industry necessary to restore the trading surplus 
which we formerly used to enjoy. 


CAMPAIGN FOR ECONOMY. 


The City of London is now taking a lead through the organising 
of a campaign for economy, and a meeting will be held in this hall 
on Tuesday next, the 27th instant, at 3 p.m., when many prominent 
speakers will address those present upon that subject. I think that 
such acampaign, which will bring home to people the necessity for a 
reduction not only in Government and local government expendi- 
ture but also in personal expenditure, cannot fail to have a great 
effect, and I hope that, following upon the lead given by the City 
of London, this important movement will extend throughout the 
country. (Cheers.) 

I now beg to move :—* That the report of the directors pro- 
duced, together with the annexed statement of the company’s 
accounts as at December 31, 1930, duly audited, be received, 
approved, and adopted, and that a final dividend at the rate of 
10 per cent. per annum on the ‘A’ shares and 14 per cent. per 
annum on the ‘B’ and ‘C’ shares, less income tax, be declared, 
payable on the 2nd proximo to the shareholders registered in the 
books of the company on December 31st last, making, with the 
interim dividend paid on August Ist last, 10 per cent. for the year 
on the ‘A’ shares and 14 per cent. for the year on the ‘B’ and 
*‘C’shares.”’ (Cheers.) 


SIR HERBERT HAMBLING’S SPEECH. 


Sir Herbert Hambling, Bt. (deputy chairman) :—My lords, ladies 
and gentlemen, it is not my intention to detain you for many 
minutes, but I am sure you would wish to join with me in congratu- 
lating the chairman on his most excellent and able address. (Hear, 
hear.) He has carefully explained the figures in the balance sheet, 
and, in particular, you will no doubt be gratified that your dividend 
is the same as last year—(hear, hear)—and you can now see the 
result of the very conservative policy your bank has consistently 
pursued, by not paying increased dividends or bonuses when profits 
would have justified this being done. 

Dealing with general conditions, the address is both thoughtful 
and convincing, and it would repay a careful reading at your leisure. 


WORST TRADING CONDITIONS FOR 55 YEARS. 


There is no question that trading conditions in 1930 were 
extremely bad. I can safely say that they are the worst that I can 











Satta, 
remember during the 55 years that I have been connected with 
banking. We must not, however, lose our sense of Perspecting 
and imagine that the present depression differs in its essentials from 
others previously experienced. , 

Sooner or later prices will touch bottom and begin to rise, and 
when this happens recovery may be speedy, for people who vil 
only buy from hand to mouth on a falling market will buy for stoc 
on a rising market. I cannot say when the turn will come, by 
come it will, and that possibly sooner than many people imagine. 

Even so, we shall still be left with our own special problems, and 
among them none is more important than that of economy. Th, 
chairman has dealt with this subject at some length, and I wo); 
draw your particular attention to his statement that the cost ,; 
publicly administered social services has increased from £63,000 ,(i 
in 1911 to £396,000,000 in 1929. 

Many of these services are, no doubt, excellent, but the questi, 
is—can we afford them? (Hear, hear.) Moreover, although ever 
Government should show a sense of responsibility for the welfare oj 
the people, yet it is very easy to go too far. It seems to me that 
there is a grave risk of people losing their sense of personal respon. 
sibility and initiative and of their relying on the Government to 
care for them in every emergency and every difficulty. (Hear, 
hear.) 


BURDEN OF TAXATION. 


The fact is that, with prices at their present level, the burden 
of taxation has become intolerable. (Hear, hear.) Adjustment is 
essential throughout the whole economic structure of the country: 
but the example must come from the top. Government expenditure 
must be adjusted to the new conditions. (Hear, hear.) 
first step towards getting back to prosperity. 

My last word to you is to suggest that the slogan for everybody 
should be *‘ Economy.” (Hear, hear.) I have now great pleasure 
in seconding the motion. (Cheers.) 


This is the 


SHAREHOLDERS’ CONGRATULATIONS. 


Mr Frederick Tomkinson said he wished to thank the chairman 
and his colleagues for the very able way in which the business of the 
bank had been managed during a period of unprecedented difficulty, 
and to join with Sir Herbert Hambling in what he had said with 
regard to the chairman’s most excellent speech. (Hear, hear. 
He considered that the directors had done extraordinarily well and 
that they deserved the congratulations of the whole body of share- 
holders. (Hear, hear.) ; 

Mr E. T. Hargraves said he wished to have the privilege o! 
thanking both Mr Goodenough and Sir Herbert Hambling for their 
remarks. With regard to the general position, his view was that 
this country had in the past got over greater difficulties than those 
which faced it to-day, and that it would get over its present dift- 
culties. Certainly the country was not entirely on the down-grade, 
and, although it was of no use expecting help from the Government, 
there was something which shareholders could do for themselves; 


they ought all to be a band of missionaries on behalf of economy 
and of good trade. 


MR HAROLD COX’S VIEWS. 


Mr Harold Cox also thanked the chairman for his admirable 
speech, remarking that it was a great pleasure at the present time 
to come to a meeting and hear such good common sense. At 4 time 
of trade depression such as the present many people abused the 
bankers ; they said that the bankers were robbing the country and 
that that was why there was unemployment. As a matter of fact, 
the bankers were making less money because of the unemployment. 
They were serving the country, and if the country was not in 8 
position to pay them for that service their profits went down. 
Another popular outery—and it came from some people who ought 
to know better—was the attack on gold, and he was particularly 
glad that Mr Goodenough had dealt with that question and had 
pointed out that the influence of gold was not so important 4 
many people imagined. It was absolutely inaccurate to attribute 
to gold the decline in prices, for there was more gold in the world 
than there used to be, and yet prices had fallen. 

Looking at different countries, they saw that America had about 
£900,000,000 of gold in the banks there as compared with 
£150,000,000 in the Bank of England, and yet America was suffering 
from unemployment practically as much as England was. Further, 
it would be found that the decline in prices varied from trade to trade, 
whereas if a shortage of gold was responsible it would be the same 
for all trades. Although in the last four or five years prices had 
fallen considerably the amount of gold in the world had risen appre- 
ciably. As a matter of fact, we based on a small amount of gold 
an immense amount of credit for doing the work of exchange, both 
national and international, and that work was only done according 
to the demand for it. He was very glad the chairman had referred 
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the importance of this country’s invisible earnings—that was 


to : : hg 

to sav, money which it received in the shape of dividends, etc., from 
abroad Few people understood the matter. Lots of them looked 
at our Board of Trade returns and saw that we were importing 


1 we were exporting, but it did not occur to them to ask 
ultimate cause of that might be. One of the principal 
eauses was that we had lent a lot of capital abroad, and, 
happily, many of the people to whom we had lent it were paying 
interest on it, and this came to us in the shape of what were known 


more thar 
what the 


ultimate 


as invisible earnings. 
BANKERS AND TRADE. 


Sir Alfred Stephens said that in his opinion the results shown 
in the report submitted spoke exceedingly well for the chairman, 
directors, Managers, and all the branch managers of the bank, 
because there were very Many concerns in Great Britain to-day 
.) were making no profits or which, indeed, were making a big 
loss. A good deal was said nowadays about banks helping trade. 
The fact was that banks were naturally anxious to help trade, 
because they lived entirely upon the trade of the country and the 
movement of money; but there was one thing they had to do, 
and that was to be exceedingly careful what they did with other 
people's money—that was money belonging to customers. There 
was no doubt that, once confidence was re-established in the stability 
of the country trade would get all the money it required. 

The chairman in his speech had referred to the lack of flexibility 
in wages and to the fall in wholesale prices with the undue delay 
that there had been in the adjustment of retail prices. There was 
no doubt that there were many working men in the country to-day 
receiving wages that were too low for them to live comfortably on, 
while on the other hand there were others in sheltered industries 
receiving more than the country could afford. 

The Chairman having thanked the several speakers for their 
kind remarks, the resolution was put to the meeting and carried 
unanimously. 

Sir J. Fortescue Flannery, Bt., then moved: ‘‘ That Colonel 
Hugh Gurney Barclay, M.V.O., Mr Robert Leatham Barclay, 
(.B.E., Sir William Carruthers, Mr Ernest Ralph Dodsworth, 
the Right Hon. Lord Melchett, Mr Roger Henry Parker, M.C., 

Mr John Haves Simonds, Sir James Smith, and Sir Harold Edward 
Snagge, K.B.E., the retiring directors, be re-elected directors of 
the company.” 


whit 


Mr H. E. Seebohm seconded the motion, which was unanimously 
adopted. 


REAPPOINTMENT OF AUDITORS. 


The Right Hon. Lord Ebbisham, G.B.E., proposed that Messrs 
Price, Waterhouse, and Company and Messrs Kemp, Chatteris, 
Nichols, Sendell, and Company, chartered accountants, be re- 
appointed auditors to the company. In doing so he said he felt 
sure that the shareholders all realised and appreciated the invaluable 
work done by those two firms for Barclays Bank since their 
appointment many years ago. He wished to add a tribute of 
appreciation of the chairman’s important and interesting address 
and to express the shareholders’ sincere satisfaction with the 
accounts presented. They must all have been attracted by his 
reference to safeguarding and preferences, and if, at this time next 
year, the much-hoped-for improvement in the trade of the country 
had been realised it would be largely due to what steps were taken, 
and how speedily, in connection with those vastly important 
questions. They must also entirely agree with the chairman in 
his reference to war debts. There could be no doubt, as Mr 
Goodenough had said, that America and other countries in a similar 
position should seriously consider the way in which they would 
gain by the cancellation of those debts. 


Mr * T. Hargraves seconded the motion, and it was unanimously 
acreed to, 


VOTES OF THANKS. 


Sir Frederick W. Lewis, Bt., proposed: ‘That the cordial 
“ppreciation and thanks of the shareholders be given to the general 
managers and the whole of the staff for the manner in which they 
have carried out their duties during the past year."’ He was very 
grateful to the chairman for entrusting to him the pleasing task 
°! proposing the resolution of thanks to the staff. 
2 oe said, — & somewhat peculiar word to use in the sense 
"ptm ms - in that resolution, and yet, if one analysed it, 
gathering it a aarp Sppsepeate word. Before coming to that 
pe ly to him to trace its meaning, and he found 
to the staff of y 0 peculiarly applicable definitions when applied 
first definiti a organisation such as Barclays Bank. The 

ehnition was “ a body of highly-skilled officers.”” What more 


*ppropriate definition i ~ 
Staff of that bank? eecuaaataanmaimosamctaate-sentannt 


were most highly skilled officers, and their skilful care of the bank’s 
business and constructive helpfulness towards the bank’s clients 
were never more apparent than in the difficult conditions with which 
the business world was at present faced. The second definition 
he came across was ‘‘ a stick carried for support or defence ; a prop.” 
Now that most aptly described the administrative staff of the bank. 
Defence and support—a guide and stay, in other words, and a prop 
upon which the executive staff could rely for the proper carrying 
out of the manifold details of the bank's business. 

The only method they had of recording their appreciation was 
the passing of the resolution he had the honour to propose at a 
representative meeting of the sharcholders of the bank. 

It was, of course, invidious to particularise. Those directors 
who, like himself, were not in constant and daily touch with the 
staff came more into contact with the general managers and the 
heads of departments. They recognised the energy and loyalty 
of the three general managers, Mr Fisher, Mr Mitchell, and 
Mr Stevenson. But those who were in daily touch came into contact 
with the rank and file—those who might be described as heroes 
of the commonplace, but on whom they were none the less dependent. 
A resolution of that kind was apt to be platitudinous; but that 
did not detract from the sincerity with which he moved it, and 
after it had been seconded by Mr Quintin Gurney and put to the 
meeting he was sure the appreciation of the shareholders would 
be shown in the acclamation with which it would be 
(Cheers. ) 

Mr Quintin FE. Gurney, in seconding the motion, said that, 
having regard to their keenness on the welfare of the bank, the 
staff deserved the heartiest thanks of the shareholders for the 
valuable services which they rendered. (Hear, hear.) 

The vote was unanimously accorded. 


earried. 


MR FISHER’S ACKNOWLEDGMENT. 


Mr Edwin Fisher (one of the general managers) said that on 
behalf of the staff he wished to thank both Sir Frederick Lewis 
and Mr Quintin Gurney for the way in which they had referred to 
the work done by the staff during the past year. The staff would 
greatly value the compliment which was paid to them by the 
shareholders in passing the resolution, and the appreciation thus 
expressed was not only very encouraging but was particularly 
appropriate in difficult times, which brought with them added 
responsibilities. The general management of the bank would 
certainly wish to associate themselves with everything that had 
been said on the present occasion as to the capable, excellent, 
and loyal way in which the staff had carried out their duties. 
(Cheers. ) 

Sir Alfred Stephens proposed a vote of thanks to the chairman 
for presiding; and Lord Ebbisham seconded the motion, which 
was passed unanimously. 

The Chairman, in acknowledging the compliment, said he would 
like, on behalf of the whole board, to express their appreciation 
of the confidence of the shareholders. 

The proceedings then terminated. 





LIEBIG’S EXTRACT OF MEAT COMPANY, LIMITED. 
SATISFACTORY TURNOVER. 
SMALLER MARGIN OF PROFIT. 

The sixty-sixth annual general meeting of Liebig’s Extract of 
Meat Company, Ltd., was held, on the 22nd instant, at the Cannon 
Street Hotel, London, E.C. 

Mr C. E. Gunther (chairman and managing director), having 
mentioned that the reserve, which now included the share premium 
account, stood at £1,650,000, said that, after the steady expansion 
recorded during the past four years, it was disappointing to have to 
register a fairly substantial reduction in the profit, but it could not 
well be expected that they should remain unaffected by the great 
fall in commodity values and the wave of depression which had 
inundated the whole world during the past year. 

The decline in the value of practically all produce had been 
severe and progressive, and had affected the many articles on the 
satisfactory realisation of which the company relied in no small 
measure to reduce the manufactured costs of their primary products. 
The fall in market values arose from the world economic situation, 
and it would be idle to pretend that there were any possibilities 
of controlling them, or of knowing how long this state of affairs was 
going to last. 


THE DIVIDEND. 


In view of the uncertain outlook, it was wise to conserve the 
company’s financial position, and the directors accordingly recom- 
mended that the final dividend be at the rate of 7s. per share, free 





The general managers and their assistants 


of tax. The steady maintenance of regular dividends was, of 


Peg 
; 
rs 
t 


See | 
rahe, 
ee 4 
a ee | 
oe 4 
Re ue 
are, 
t 
Hi § 
eee. 
Bt 











Dye eat aahaimanares 








190 


THE ECONOMIST. 


(January 24, 193]. 





course, the ideal which they would all like to attain, but they had 
to recognise that their business was liable to ups and downs in 
common with other trading concerns, and that it had been largely 
due to conservative finance in the past that their good results had 
been made possible, and would, they hoped, again be possible in the 
future. It would be rash to attempt to forecast what the immediate 
future might hold forth, but the tendency should doubtless be 
towards a gradual stability of price levels. Meanwhile, the great 
volume of their trade and the knowledge that their products met 
with a realy demand at the hands of the public, encouraged them 
in the belief that, when the slump was spent, they would reap the 
benefit which a regained stability would bring in its train. 


DIFFICULT CONDITIONS. 


Having regard to all circumstances, including a mild winter and 
the generally reduced spending power of the populace in the 
countries in which the company traded, the turnover of their 
manufactures had been on a satisfactory basis in respect of volume, 
but, owing to a lower range of values for the by-products, the 
margin of profit had been a more meagre one. On the whole 
their marketing organisations had done well in difficult circum- 
stances and had maintained a high level of enthusiasm and sales- 
manship in the face of adverse conditions. In addition to a reduced 
margin of profit, there had been a very considerable writing down 
in stocks of all categories in order to bring their value as at their 
closing date into line with the generally lower level of prices then 
ruling. It was impossible to say whether bottom had yet been 
reached, but, as many of the products of their factories overseas 
were now quoted below their 1914 parity, while every factor, 
including taxation, incidental to their cost had remained high, 
it would seem that the tendency towards a further fall must soon 
come to a halt. 


ARGENTINA AND SOUTH AFRICA, 


Referring to the change of Government in Argentina, the chairman 
said that the task of reconstituting the finances of the country 
on a sound basis and re-establishing the equilibrium of trade would 
be a formidable one, but he had no doubt that the high ideals of 
administration with which the members of the new Government 
were imbued would be instrumental in pulling the country out of 
the temporary difficulties into which the universal trade depression 
had helped to precipitate her. In Uruguay their farming company 
had again been able to record a fairly satisfactory year’s working. 

With regard to their enterprises in South Africa, Rhodesia had 
shown much the same results as in the previous year. The season 
as regarded rainfall and pasture was on the whole favourable, but 
the effects of the severe drought experienced in 1927 left the 
company with fewer grown stores of prime quality to market. 
South-West Africa had suffered for the second year in succession 
from a very severe drought, the effects of which had been far- 
reaching, and had caused serious losses to the farming community 
in that territory. They had received news that good rains fell 
towards the end of December, and it was hoped that conditions on 
their properties there would soon return to normal. 

In conclusion, the chairman said that he proposed to visit the 
River Plate next month, and hoped during the course of his trip 
to pay a visit of inspection to the company’s establishments at 
Colon and Asuncion, as well as to go over a number of their 
estancias, and to confer with their local representatives on al] 
matters concerning their business there. 

The report and accounts were unanimously adopted. 
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UNITED SERDANG (SUMATRA) RUBBER 
PLANTATIONS, LIMITED. 


POSITION OF THE RUBBER INDUSTRY. 


The 23rd annual general meeting of the United Serd:., 
(Sumatra) Rubber Plantations, Ltd., was held on Friday 
January 16th, at Winchester House, E.C. ; 

Mr H. Eric Miller (the Chairman) said that the year un). 
review had been a difficult one and, taking everything into accoyy: 
they were glad they were able to recommend the distribution dds 
dividend, The problem of reducing expenditure was complicitaj 
in Sumatra, because the bulk of their labour came from Jaya upj 
contract, on first engagement for a period of three years, yy; 
annual renewals thereafter. The cost of bringing each coolie oye: 
was considerable, and the contract rightly imposed on the employer 
obligations which could not be ignored, even in times of difficulty 
Since the close of the financial year, it had been possible to redyve 
the labour force by nearly 30 per cent., the reduction being to ; 
large extent in married women who were remaining on the estates 
many of whom, it was anticipated, would be available again 4 
required later on. The pay-roll would gradually be further reduced 
as contracts expired. 

Dealing with the present position of rubber, the Chairman said 
that as a result of the cessation of tapping during the month of May, 
some 30,000 tons of rubber had been kept off the market. Ip 
view of the adverse trend of business conditions throughout the 
world, it had soon been realised that that curtailment in itse!! 
was not sufficient to stem the tide. It had been impossible to 
devise any scheme on a voluntary basis that could effectively meet 
the critical situation, and the Governments of the Straits Settle 
ments and the Dutch East Indies had been unwilling to conten. 
plate taking action for the benefit of the rubber industry. At the 
end of September, the Rubber Growers’ Association had issued 
advice to rubber growers generally on the advisability of curtain; 
expenditure and losses by selective tapping. ‘The United Serdang 
Company were aiming to produce a crop of about two-thirds of 
normal, a policy which had been adopted by a number of othe 
companies. It was clear, however, that the proportion of pro 
ducers who were following that lead was as yet inadequate to 
remedy the position. 

He (Mr Eric Miller) estimated world production of rubber 
1930 at 810,000 tons, which was about 40,000 tons less than in 1929, 
but world absorption at about 700,000 tons for 1930 showed a decline 
of 100,000 tons against 1929. The U.S.A. had absorbed 90,00) 
less in 1930 than in 1929, and Australia about 10,000 tons less. Wits 
the possible exception of Australia, there was every inclination tha! 
the consumption of rubber, particularly in the running of tyres 
had been at least as great in 1930 as in 1929, but the slump had 
definitely curtailed the sale of tyres for replacement purposes, abd 
for the equipment of new motor vehicles. There were many unsafe 
tyres on the roads of this country too, and there was no doubt tit 
the slump had been responsible for a world-wide postponement 0! 
necessary tyre replacement. Tyre prices had just been substanti.y 
reduced by many leading manufacturers and overdue purclase 
should thus be encouraged. 

It was, nevertheless, within the power of rubber growers to help 
themselves very materially by producing economic crops well within 
their capacity, rather than striving to extract the maximum trot 
their trees. Unfortunately, the native smallholder was incapable o! 
taking a sensible course. The whole world was suffering to-day from 
over rapid expansion. Without Dutch co-operation, however, n° 
comprehensive organised scheme could be made effective now 
regulate supplies to the needs of the market, but there was eve!¥ 
commercial reason why each producer on his own should adopt what 
was the obvious common sense policy. The position would ult 
mately right itself at the cost of much unnecessary hardship, but 
shareholders would doubtless share his regret that more enlightened 
counsels did not prevail. They had the satisfaction of knowing that 
rubber was more than ever essential to modern transport, the 
development of which it had helped to speed up in a truly 
wonderful way, and that saturation point was a very long way of. 

The whole community should be grateful to the Royal Commissio" 
on transport for their valuable report, much of which was of pat 
ticular interest to them. It was good to see the recommendation 
that no additional tramways should he constructed, and that thos 
existing should be substituted by trackless trolley vehicles. or moto? 
omnibuses. The Minister of Transport had just issued new regula 
tions, the most important of which would ensure that, as soon 4 
practicable, all motor vehicles should be equipped with pneumatic 
tyres. In addition, there was a regulation insisting that all the 
tyres of a motor vehicle or trailer should at all times be maintained 
in such condition as to be free from any defect which might in any 
way cause damage to the surface of the road or danger to persons. 
If that regulation was enforced as it should be, there was big busi- 
ness to be done by tyre manufacturers at once. 

The report and accounts were unanimously adopted. 
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MIDLAND BANK LIMITED. 


BUSINESS DEPRESSION AND ITS EFFECT. 
CAUSES OF WORLD'S ECONOMIC TROUBLES. 
EFFECT OF MASS PSYCHOLOGY ON TRADE. 

FALLACY OF EXCESSIVE THRIFT. 
MR McKENNA ON THE WORLD SITUATION. 


The ordinary general meeting of shareholders of the Midland 
Bank Limited, was held at the Cannon Street Hotel, London, E.C.4, 
on Wednesday, January 21, 1931, for the purpose of receiving the 
report and balance sheet, declaring a dividend, electing directors, 
appointing auditors and transacting other ordinary business. 

The Chairman (the Right Hon. R. McKenna) said: My Lords, 
Ladies and Gentlemen, 

Among the outstanding economic developments of recent months 
none has given rise to so much comment as the absorption of gold 
by France and the United States. Neither of these countries has 
any desire to inerease its gold stock; but it is easier to find the 
cause of the movement than to stop it. It is often asked why gold 
continues to flow in large volume into these two particular countries, 
which differ so widely in many important economic respects. 
Nations, like individuals, may be roughly divided into two classes, 
debtors and creditors. We may define a debtor country as one 
which is called upon to remit to other countries, on account of 
imports of goods and services and of interest charges, a larger sum 
year by year than it receives in respect of exports and other claims, 
It has a deficit on its balance of current international payments. 
A creditor country, on the other hand, is one which is entitled to 
receive year by year a larger sum than it is required to remit abroad. 
The difference between a debtor country’s current receipts and 
payments can be covered in one or both of only two ways, if we 

ignore the final possibility of default : it can borrow externally, or 
it can export gold. Correspondingly, a creditor country must either 
make new external loans, or accept gold in payment of the final 
balance. 


DEBTOR AND CREDITOR COUNTRIES. 


In the past few years the debtor countries, which in general are 
producers of primary commodities, have found it more and more 
difficult to provide, by sales of their products and new borrowings 
abroad, sufficient external funds to meet their current obligations. 
On the one hand, the decline in prices has seriously reduced the 
proceeds of their exports; on the other, it has become increasingly 
difficult for them to raise new external loans. America has shown 
less readiness to lend abroad than in former years, and France as 
@ source of capital has been almost entirely closed to the foreign 
borrower. The other principal creditor, Great Britain, while 
continuing to lend substantial sums abroad, has had too small a 
surplus to meet all the demands for accommodation. As a result 
of these conditions the United States and France have been com- 
pelled to accept large quantities of gold, while two at least of the 
debtor countries have been forced off the gold standard, During 
the past year alone the stock of monetary gold in the United States, 
which was already far in excess of requirements, has grown by 
about £60 millions, while the gold holding of the Bank of France 
has risen by well over £90 millions. These two countries together 
have thus absorbed in a single year, largely from the debtor 
eountries, the equivalent of two years’ total new gold supplies, or 
three years’ supplies if we allow for the normal drain into industry 
and personal hoards. ; 

Meanwhile the debtor countries, which, as I have said, are 
mainly producers of primary commodities, have been driven to 
throw their products on a falling market, intensifying the decline 
in prices. They have been compelled, moreover, to restrict their 
purchases of finished goods, so that the exports of manufacturing 
countries have been curtailed and the lending power of creditor 
"ations impaired. Maldistribution of gold and falling prices, 
ne to borrow and unwillingness to lend, have thus gone 
ee . continuous process of action and reaction. The 

' price level in this country has suffered the almost unpre- 
cedented fall of roughly twenty per cent. in a year, and we have 
no assurance in the latest statistics that the full extent of the 
downward movement has even yet been reached. 


GOLD STANDARD UNDER POST-WAR CONDITIONS. 


Prony. di pre-war experience of the working of the gold 
wesc tess —_— into the creditor count ries should have 
alee cumini i of money supplies. The stimulating effect upon 

urn have enabled the debtor countries to dispose of 


balance of payments and enhancing their credit as potential 
borrowers. By this means a more or less automatic adjustment 
might have been anticipated. The recent movement of gold has 
had no such effect. Statistics for the United States show no 
appreciable increase in money supplies, the natural effect of the 
import of gold having been offset by a reduction in the earning 
assets of the central banks. In France, it is true, the note issue 
has risen substantially, but much of the increase has probably been 
absorbed into bank reserves and a further and larger part into 
private hoards, so that no expansion at all commensurate with the 
inflow of gold has so far taken place in the volume of actively 
circulating money. Asa consequence, the United States and France 
have offered almost as little resistance to the fall in wholesale prices 
as this country, which has received no accession to its gold stock. 
It is clear, therefore, that the gold standard has not been working 
as might have been anticipated from a study of pre-war practice, 
and the question naturally arises whether in the new conditions it 
is possible for central banks to prevent such a precipitous fall in the 
price level as that of the last eighteen months. This question is of 
the very essence of monetary policy, and the urgency of finding an 
early answer is pressing. 


DIFFICULTIES OF PRICE LEVEL STABILISATION. 


We know already from recent economic history in America 
something of the difficulties with which a central bank has to 
contend in an endeavour to maintain a stable price level, and we 
shall find a clear indication of their nature if we examine the course 
of business and banking in that country from 1921, which marked 
the depth of the post-war slump, to 1928, the year before the crest 
and collapse of the stock-market boom. The fact which strikes 
us at the outset is that the wholesale commodity price level in 
1928 was unchanged in comparison with 1921, @ relatively small 
rise in the earlier years having been cancelled out by the succeeding 
Along with this stability of prices went a remarkable 
growth in the volume of business, accompanied by a large expansion 
of bank deposits. Indeed, it is evident that more money was 
created than trade actually needed, for much of the supply was, 
The excess was 


decline. 


in fact, not used in ordinary business at all. 
employed in speculation or left with the banks as more or less 
permanently inactive deposits so far as trade was concerned. 
Time deposits were growing at a far higher rate than demand 
deposits, or actively circulating money. Bank holdings of invest- 
ments and loans on securities were rising rapidly, while * all other 
loans,” which are generally taken as a measure of bank accommo- 
dation to industry and trade, were almost stable. 

The high degree of prosperity during the greater part of this 
period confirmed the desirability of steadiness in the price level as 
a basic condition of economic welfare, and controversy arose as to 
the supposed capacity of central banks to maintain this stability. 
On the one hand, it was asserted that the price level was subject 
to definite control by the central banks; on the other, it was alleged 
that central banks were quite powerless in this respect. As 
generally happens, the truth lies somewhere between the extremes, 
and it is worth while examining in the light of these facts the 
various elements in monetary and business conditions which restrict 
the powers of central banks. 


PRICE LEVEL AND THE CENTRAL BANKS. 


It is undeniable that one of the factors which govern the price 
level is under the control of the central bank, namely, the total 
quantity of money outstanding in the form of bank deposits and 
currency. It is equally true that the rates charged by the banks 
to borrowers, though not controlled by the central bank, tend in 
normal times to respond to its policy. Central bank purchases and 
sales of gold or securities, and changes in the bank rate, are the 
instruments by which policy is exercised, and in our own country 
a highly sensitive technique has been evolved for their operation. 
The belief that the central bank could make itself master of the 
price level arose from concentration on these two single factors, 
the quantity of money and the rates charged for loans. 

There are two further monetary factors, however, over which no 
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The 
the second 
It is a matter of common observa- 
tion that the velocity of turnover is strongly affected by changes 
in public sentiment. If business prospects look bright and a con- 
fident feeling prevails, people spend freely; if the outlook is un- 
certain or definitely bad, spending is restricted. The rate of 
circulation of money depends, then, upon the actions of individuals, 
as prompted, not always rationally, by influences quite outside 
the direct control of the central bank. Business becomes better 
when people feel better about it. The expectation of profit is the 
natural stimulus to enterprise, and without such expectation new 
enterprise, which is the foundation of business expansion, will not 
come into action. 


would be too much to say that it has no influence on them. 
first of these is the rate at which money circulates; 
the use to which money is put. 


THE USES OF MONEY. 


The question of the use of money is not less important than the 
rate of turnover, which, after all, is primarily an effect and only 
secondarily a cause of business depression. It has been seen that 
in America a relatively small part of the additional money pro- 
vided by the central banks was used in trade and industry. Much 
more was employed in speculation, which was notoriously carried 
to an extreme. Indeed, near the end of the period the funds thus 
absorbed became so great that the money used in trade, properly 
speaking, appears to have actually declined, though an increase 
was still shown in the total volume. Some speculation in com- 
modities, securities or other capital values goes on at all times and 
fulfils a legitimate and useful function, but in this case it rose to 
wholly abnormal heights and reached a point at which the Federal 
Reserve banks, given the existing banking structure, had no power 
of effective resistance. It is clear that the policy of a central bank 
in relation to the total quantity of money may be wholly nullified 
by violent changes in the amount devoted to speculation. 

The importance of the use of money has frequently escaped 
attention, particularly in discussions and attempted applications 
of what is commonly known as the quantity theory of money. 
The equation which this theory, in its simplest form, adduces 
is in reality a truism, for it says in effect that the amounts spent 
by individuals and combinations of individuals in buying goods 
and services equal in the aggregate the sums paid for those goods 
and services. Unfortunately, the unduly simplified statement of 
the equation has led people to suppose that the price level is 
governed by the volume of trade transacted, the quantity of money 
outstanding, and the rate at which money circulates, whereas 
the truly relevant quantity factor is not the money outstanding, 
but the amount currently used in buying goods and services. 


EFFECTS OF AMERICAN STOCK MARKET COLLAPSE. 


The events of the succeeding period of American history 
emphasise again the importance of factors outside the direct, 
effective control of central banks. Between 1928 and 1930 the 
volume of money in America has been approximately stable. Yet 
the maintenance of total money supplies, even though supplemented 
by a vast release of funds from speculative activity, has failed to 
prevent a precipitous fall in prices, accompanied by disastrous 
trade depression. Briefly, we may say that from 1921 to 1928 
the growing supplies of money were largely diverted into specula- 
tion; between 1928 and 1930 the existing supplies of money were 
immobilised to a great extent and the rate of turnover drastically 
reduced, as a result of the psychology of fear which developed 
from the stock market American monetary policy 
failed to maintain prosperity, first, because it could not control 
the use of money, and subsequently, and as a consequence, because 
it could not persuade the public to use the money it provided. 


collapse. 


THE LESSON OF BRITISH EXPERIENCE. 


The British experience of recent years, though widely different 
from the American, demonstrates almost as clearly the importance 
of these uncontrolled elements in the monetary situation. America 
has enjoyed a period of unexampled prosperity and suffered a 
succeeding slump; in this country we have had continuous depres- 
sion, which has been no more than deepened under the pressure of 
world forces; yet much the same conclusions can be drawn from 
monetary developments in the two countries. It is true that we 
have not experienced in this country any riot of speculation. We 
have, however, witnessed a prolonged tendency for money to 
accumulate as time deposits with the banks, a process which has 
been greatly accentuated in the last year. To take the figures of 
our own bank as an example, we find that, whereas in 1929 time 
deposits averaged 46-8 per cent. of the whole, in 1930 the figure 
rose to 49-4 per cent., and towards the end of the year was over 
50 per cent. Thus, although the total supply of money has shown 
no shrinkage between 1929 and 1930, yet the quantity of actively 


ne tae 
of business has declined, and the price level has fallen heay,), 
A larger part of the total volume of money has been left idle 4, 
its owners, a fact which furnishes 4 striking instance of the power 
of mass psychology to neutralise the efforts of monetary poli y. 
There is still, however, another aspect of this matter. f,.. 
though money accumulates as time deposits and becomes ide 
so far as the public are concerned, yet the banks make use oj ne 
and the way in which they do so is shown by the movements py 
their earning assets. The American statistics have already bee, 
given, but here again we may refer for illustration to the figures ¢ 
our own bank, where we find that, although deposits have increase 
over the past year, advances have fallen. The decline in advan 
has occurred, not because of any change in the policy of the bank. 
but solely because less accommodation has been demanded. Fo 
the first time for many years the legitimate demand for accommods. 
tion has been below what we have been prepared to grant. The 
result is that we have been driven to employ more of our resources 
in buying Government securities and bills. The discounting o 
bills might conceivably have been a form of business accommp. 
dation, but trade bills have not in fact been in exceptional supp) 
Almost the whole of the increase in our bill portfolio over the pas 
year is accounted for by a much larger holding of Treasury Bi), 
which on December 31 had reached the total of £36} millions, 
a figure not previously approached at the end of any year. 








EXCESSIVE THRIFT NOT AN UNQUALIFIED BLESSING. 


All these facts, taken from both sides of the Atlantic, lead to the 
conclusion that the most skilful plans of monetary authorities may, 
under some conditions, be defeated by developments in public 
psychology. So far the failure to use money has been attributed 
to a widespread feeling of depression. The non-use of money, 
however, need not always arise from this cause alone; it may be 
at times the consequence of excessive saving. It has long been the 
custom to give an unqualified blessing to thrift, mainly on the 








grounds of personal discipline and the due recognition of responsi. 
bilities. Whatever blessings thrift may confer, however, on the 
individual, there are times when, judged by the interests of general 
economic welfare, it may be carried to excess. To realise the 
truth of this statement it is only necessary to consider the two 
extreme suppositions in which, first, everyone saves all his income 
beyond the amount necessary to keep body and soul together, and, 
next, nothing is saved, but the whole of all money expended is 
devoted to consumption. In the first case it is obvious that the 
greater part of industry would rapidly run down and cease 
operations for lack of customers for its output, while, in the second 
plant and machinery and public and private equipment would 
ultimately break down for want of proper maintenance and renewal. 
Somewhere between these two extremes lies the point of maximum 
advantage, which may be roughly defined as the amount of saving 
necessary to meet all demands for capital which can be profitably 
employed. The subject is worth mentioning because there am 
indications that in the United States the expenditure of the 
American people on consumption is less than is required to keep 
the existing business organisation going, and below what their 
earnings would justify. 


INFLUENCE OF PUBLIC PSYCHOLOGY. 


Returning now to the influence of mass psychology, it 15 8 
important fact in the present situation that for the time being 
business derives no stimulus from low commodity prices, because 
of the fear that they may fall yet further. Producers are still 
reluctant to meet anything more than immediate demands; !- 
dustrialists and traders endeavour to curtail more drastically rathet 
than augment their stocks; consumers buy only as pressing needs 
dictate; and savers continue to withhold their funds from invest 
ment, preferring to leave their money on deposit at the banks. In 
a very real sense the crisis is one of under-consumption, having 5 
roots in a continuous downward movement of the price level. 
Until sufficient confidence has returned to stimulate buying, stock 
of goods are not likely to dwindle, nor production to increase. And 
a marked revival of confidence is unlikely until prices show 4 te 
dency to harden. We shall see an end to the growth of unemploy: 
ment and business losses when the recent trend of prices is arrested 
and reversed. 


MAIN CAUSES OF ECONOMIC TROUBLES. 


Summarising the situation in all its aspects, I would ascribe the 
economic troubles of the world to three main causes, all of wluch 
unfortunately, are in operation at the same time. First, we 8 
suffering from maldistribution of gold due to the relative inability 
or unwillingness of creditor countries to lend to debtor countries. 
Secondly, the public has not yet recovered from the reaction from 
the American stock market collapse. And, thirdly, we @e still 





circulating money has probably decreased materially, the volume 


feeling the effects of the long period of deflation in this country 
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In this situation it may be asked : From what direction can recovery 
be expected? Low money rates, which provide an inducement 
to the long-term investment of accumulated bank deposits, will 
naturally help to stimulate industrial activity. The United States 
and France would seem to be realising more clearly the necessity 
of lending abroad on a large and continuous scale if international 
equilibrium is to be restored and maintained. Further, the policy 
of deflation, in the sense of periodic reductions of money supplies, 
has probably been abandoned in this country. It is earnestly to 
be hoped that under the combined influence of these factors the 
state of public sentiment will gradually improve. 

If monetary policy can do little in present circumstances to 
stimulate recovery by positive action, it can at any rate preserve 
conditions favourable to recovery by keeping money plentiful and 
cheap. The question arises whether catastrophes as bad as the 
present one might not be altogether avoided. True, a central bank 
in a creditor country cannot directly regulate the volume of external 
lending, but it can stimulate it by keeping internal money rates 
jow; and, though a central bank has no direct influence over public 
psychology, we must remember that a depressed state of mind is 
initially a resultant of bad trade before becoming a cause of its 
continuance. There remain for consideration possible ways and 
means by which the central bank may be able to regulate the use 
of money. 


THE POWERS OF CENTRAL BANES. 


It has long been recognised that, in this country at any rate, the 
central bank can go far towards checking a speculative boom, 
particularly in its early stages, by the use of the official discount 
rate, supported when necessary by open market policy. In America 
the bank rate instrument is more difficult to use, for the whole 
structure of markets and rates is different in nearly every important 
particular from our own. The American banking system, moreover, 
is by no means so cohesive as the British. With many thousands 
of banks, less than two-thirds of which, measured by resources, 
are in direct touch with the central banks, it is clear that any given 
policy is far more difficult to execute in America than here. Further, 
the American authorities are called upon to cope with a popular 
interest in the stock market of exceptional magnitude. It is not 
surprising, therefore, that American bank rate policy proved 
ineffective to check the recent boom. The problem is one for that 
country to solve, and I refer to it now only because the United 
States fills so vast a place in international trade and finance that 
every important movement there has repercussions which are felt 
throughout the world. 


NEED FOR CO-OPERATION BETWEEN CENTRAL BANES. 


The difficulties of monetary policy with which we are now faced 
are, then, not wholly international, nor, on the other hand, can they 
be overcome entirely by individual central banks. Obviously the 
problem of the use of the world’s gold supplies is international in 
character, and can be dealt with only by co-operation among central 
banks. There is already evidence of a general willingness to 
co-operate, but no indication yet of continuous common action 
based upon an agreed policy. The first essential must be a full 
recognition of the imperative need of a steady general level of 
commodity prices. Trade cannot prosper while the world’s monetary 
units are subject to such wide variations in purchasing power as we 
have witnessed in recent years. When this fact has been realised, 
and the common policy of central banks has been translated into 
action, we may anticipate much more rapid progress in the field of 
monetary policy and a nearer approach to the time when we can 


regard our monetary system as fully abreast of our productive 
organisation. 


PROGRESS OF THE BANK. 


I turn now from more general considerations to the figures of our 
own bank, which bear, as I have already mentioned in respect of 
or two items, the marks of protracted business depression. Our 
net profit for the past year has naturally been seriously affected by 
these conditions, the total being £350,000 below that of 1929. 
While money has earned low returns, overhead charges are com- 
paratively inelastic and do not fluctuate with the earning powers 
of our assets or the outgoings on account of deposits. Last year, for 
example, our costs for personnel alone amounted to almost 
£5 millions, to which has to be added a further large sum for rents, 
ener = other charges. We have to cope with relatively 

“se coe conditions of widely fluctuating gross earnings. 
Pet scm — however, still leaves us in such @ position 
aes soy € ae the payment of a final dividend at 
i pet = that which has prevailed for more than a quarter 
nati a Sa result of the increase in capital, announced a 
y » *he sum required for dividends is somewhat larger than 


one 


redemption fund and £100,000 to officers’ pension fund, leaving to 
be carried forward a sum approximately the same as a year ago. 

I need not detain you long with regard to the items in our balance 
sheet not already touched upon. The new issue of shares added 
rather more than £800,000 to both the paid-up capital and reserve 
fund. Approximately 661,000 shares were taken up by existing 
holders, and in addition the customary opportunity of acquiring 
shares was presented to the staff of our own bank and its affiliations, 
a total of 154,000 being issued on this account. Our shareholders 
now number over 76,000, and their total funds shown in the balance 
sheet, if we add together capital, reserve and undivided profits 
carried forward, amount to nearly £30 millions. 


STRIKING RISE IN DEPOSITS. 


Perhaps the most striking feature of the balance sheet is the rise 
in deposits to the unprecedented total of £399} millions, an increase 
on a year ago of £20 millions, which has more than neutralised the 
fall in the preceding year. The cash ratio stands at 11-8 per cent., 
which compares with an average of 11-1 per cent. for the whole 
year. The higher ratio at December 31st is not due to anything 
in the nature of window-dressing, but to the accidental requirements 
of customers, which may turn out to be more or less than we can 
foresee. I may perhaps add, on this point, that we do not make a 
practice of calling in large sums from short-term borrowers week 
by week in order to strengthen the ratio shown in our monthly 
average statements. In fact, the average of our cash holding on 
the weekly making-up days is only slightly above the daily average 
throughout the year, and the difference is accounted for mainly 
by the outflow of currency over the week-end for wage payments. 

If any additional evidence were required of the world trade 
depression, it could be seen in the fall in our contingent habilities 
in respect of acceptances and confirmed credits and engagements. 
The decline in these figures represents a material reduction in our 
earnings, which can be made good only as conditions of world trade 
improve. 

I have already drawn your attention to the fall in advances, the 
roughly compensating rise in investments, and the very large 
increase in bills discounted. The total amount of money at call 
and short notice is practically the same as a year ago, but that 
part of it which is in the form of fortnightly stock exchange loans 
shows a considerable reduction. These facts give some indication, 
not only of the severity with which the general depression in trade 
has impressed itself upon the stock market, but also of the difficulty 
experienced by the banks in employing their funds at profitable 
rates. When trade and industry recover we shall be in an excep- 
tionally liquid position, which will enable us to assist them with the 
necessary increased credits. 


PREMISES. 


The premises item is almost unchanged from a year ago, the 
figure of nearly £9 millions having been arrived at after taking 
account of the £250,000 allocated from the past year’s profits to 
bank premises redemption fund. This appropriation is considerably 
lower than in several previous years, but our expenditure on 
premises was by no means so heavy in 1930, and we are fully satisfied 
that the figure placed upon them considerably understates their 
value, either as banking offices or as marketable assets. The total 
of £9 millions represents about 900 freehold properties and 500 
leaseholds. 
yearly by an amount, which is charged against earnings before 
striking net profits and sufficient to extinguish the cost at the expiry 


The value of each leasehold property is written down 


of the lease. 

The freeholds have cost us in all approximately £12,800,000, but 
many of these properties were acquired at their book values from 
the various banks taken over in the course of our history, and had 
already been written down substantially out of profits before coming 
into our possession. In addition, we have set aside out of our own 
profits no less than £7,600,000 for writing down the cost of freehold 
properties, so that a net figure of £5,200,000 is included in the 
premises item, and this sum is below the actual site values of the 
premises, counting nothing for the buildings. You will doubtless 
agree that these facts give ample evidence of the cautious policy 
pursued in dealing with this part of our assets. 

The item ‘‘ Other properties and work in progress ”’ 
the cost of further sites acquired with a view to the extension and 
improvement of our services, together with money spent in 
developing properties not yet taken over for banking business. As 
a matter of domestic history I may mention that during the past 
year the central management of the bank has moved into the new 
building in Poultry, where the whole of our head office organisation 
is now concentrated. The full occupation of the premises has 
enabled us to offer a new and valuable service to the public in the 
form of safe deposit facilities, and we hope to extend this arrange- 
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r 1929. We have appropriated £250,000 to bank premises 





ment to a wider circle of clients in the fairly near future. 
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INVESTMENTS IN AFFILIATED COMPANIES. 


Investments in affiliated companies make up a total in the balance 
sheet about £160,000 more than a year ago, the increase arising from 
additions to their paid-up capital and published reserves and 
undivided profits. The balance sheets of the Belfast Banking 
Company, the Clydesdale Bank and the North of Scotland Bank, 
as well as of our Executor and Trustee Company, are most 
encouraging, and clearly indicate the advantages to be derived from 
close co-ordination in policy and management between institutions 
operating in different parts of the kingdom or in somewhat different 
spheres of activity. I should like once again to express our con- 
gratulations to the directorate, management and staff of each of our 
affiliated banks on the continued prosperity and stability of their 
undertakings. 

At a later stage I shall be calling upon one of my colleagues to 
move the customary resolution of appreciation of the services of 
our own management and staff. Although, therefore, I may be 
anticipating what will then be said, I cannot allow the occasion 
to pass without myself expressing, however inadequately, our 
sense of indebtedness to them for their continued loyalty and 
efficiency. The results achieved in the past year are convincing 
proof, if any were still needed, of the high quality and character 
of our personnel. Finally, I am sure you would wish me to say 
a very special word to our managing director. Mr Hyde has 
borne the immense burden of his office with the genius and devotion 
that we have learned through long association to appreciate and 
admire. He has been most ably assisted by our joint general 
managers, who share with him the responsibility of managing a 
business of unequalled complexity and magnitude. J would tender 
to him and to them on your behalf @ sincere expression of our 
confidence and respect. 

The report was adopted, other ordinary business was transacted, 
and the proceedings terminated with a vote of thanks to the 
chairman. 


HUNGARIAN COMMERCIAL BANK OF PEST. 


The balance sheet for the year 1930—as approved by the board of 
directors in their meeting of January 17th—shows, including the 
amount brought forward from 1929, a net profit of P. 5,938,510.63, 
against P. 6,009,140.95 last year. Following an old practice, profits 
realised on several transactions already carried out have not been 
accounted for in this balance sheet. 

The board of directors will submit a resolution to the eighty- 
ninth ordinary general meeting of the shareholders, to be held on 
February 4th, to allocate from the net profit, as last year, an amount 
of P. 3,500,000 for the payment of a dividend of P.7 
and to add P. 1,000,000 to the ordinary reserve fund. The benevo- 
lent funds of the staff are to receive P. 60,000. The unallocated 
balance of the profit and loss account to be carried forward to 1931 
will be, on the other hand, P. 463,605.95, against P. 226,021.74 last 
year. 

This result has been achieved without taking recourse to the 
silent reserves of the bank. 

The earnings on the Hungarian business of the bank were smaller 
than in the previous year. This is the consequence of the general 
economic conditions, and is more especially due to the fact that 
loans commanded during the year ever decreasing rates, and the 
margin between the rates of interest allowed on deposits and 
obtained for loans also permanently narrowed down, A compensa- 
tion for the fall-off in the inland business was provided by the 
further development of the foreign business of the bank involving 
long- and short-term loans and other transactions. 

The figures of the balance sheet for 1930 compare with the year 
1929 as follows :— . 

Savings deposits declined from P. 137,687,909 to P. 133,968,748 
during the year, whereas deposits in current accounts rose from 
P. 107,505,685 to P. 117,379,446. The two together show an increase 
of P. 6,154,600. The item other creditors, consisting only of reim- 
bursement credits opened abroad on behalf of the clients of the 
bank, declined to P. 6,329,823 from P. 10,657,409 in 1929, 

The turnover of mortgage and communal bonds increased con- 
siderably. The total amount of bonds in circulation rose from 

P. 22,932,663 in 1929 by P. 26,872,112 to P. 49,804,776. 

Deposits with banks and bankers declined from P. 37,617,979 to 





per share, 


P. 27,627,656, whereas cash in hand increased from P. 9,874,843 to 
P. 12,973,375, and bills discounted from FP. 104,008,842 to 
P. 119,759,678 ‘he Treas Sse 2e  ] 

759,678. The increase of these three items aggregates 


P. 8,859,000. 

The securities owned by the bank were valued very conservatively 
The decline in the prices of the securities, which in several cases 
has been very heavy, was fully considered. 

The turnover, as shown on one side of the general ledger 
from P. 12,401,585,000 to P. 13,212,846,000 in 1930. Out of the 
items included herein the turnover of the foreign exchange depart- 


ment shows an increase from P. 4,239,843,000 to P. 5,225,654,000, 


rose 
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MICHAEL NAIRN AND GREENWICH, LIMITED, 
DIVIDEND MAINTAINED IN DIFFICULT YEAR. 


The ninth annual general meeting of Michael Nairn and Greeny, 
be a 





Ltd., was held, on the 20th instant, at Winchester House, Old 
Broad Street, London. 

Sir Michael Nairn, Bart. (the chairman), in moving the adoption 
of the report and accounts, said: At our last annual meeting 
I referred to the fact that the year 1929 had been a difficult one 
and I am sorry to say that the same description applies in an even 
greater degree to 1930. 

Our principal associated company—Michael Nairn and Company 
Ltd.—experienced fairly normal conditions during the first hal 
of their financial year, but during the second half the usual demang 
for their productions was not maintained, and there was a serioy 
falling off in the export trade. It is not possible for any industria) 
company with widespread interests to remain immune from tl» 
consequences of the present unprecedented depression, as the 
economic uncertainty which prevails throughout the world results 
not only in decreased sales, but in violent fluctuations in commodity 
prices, which naturally affect manufacturing profits. 

In the linoleum industry it is necessary to carry large stocks oj 
raw materials, and our associated companies, on account of the 
fall in prices, have found it necessary to write down the value of 
these stocks before their balance sheets were prepared. 

Last year I referred to the new Australian company, a subsidiary 
of Michael Nairn and Company, Ltd., and I expressed the hope 
that when trade revived the Australian company would, no dout, 
share in the returning prosperity. Unfortunately, the financial 
crisis in the Commonwealth has not only resulted in the sever 
restriction of imports into Australia, but has had the most pre. 
judicial effect on domestic industries, and the operations of the 
Australian company show a loss on last year’s trading. This los 
has been duly provided for by Michael Nairn and Company, Ltd, 
out of their profits for the year. Australia is a country of vast 
resources, and when the Australian people put their house in order 
I have not the slightest doubt that ultimately our Australian 
company will prove to be a sound and profitable investment 
I have referred to these matters as being of some interest to out 
shareholders, but, as I have stated at previous annual meetings, 
we are simply a holding company concerned almost entirely with 
the dividends paid into our coffers by the associated companies. 


YEAR’S INCOME AND DISTRIBUTION. 


From the accounts now in your hands you will observe that out 
income for the year, represented by dividends from investments, 
&c., amounts to the sum of £219,223 3s., as compared with 
£234,602 14s. 4d. last year, which shows a decrease of £15,379 11s. 44. 
The board recommend a final dividend of 74 per cent., making 
12} per cent., less income tax, for the year, leaving to be carried 
forward the sum of £58,609 4s. 9d., as compared with £56,037 2s. 44. 
last year. As I have pointed out on previous occasions, there 8 
no need for this company to build up reserves of its own, as our 
associated companies provide for their own reserves. 

I feel sure that you share the satisfaction of the Board that, 0 
spite of the adverse trade conditions to which I have already 
referred, we are able to maintain our dividend in a year which, 
from the industrial point of view, has been the most trying within 
living memory. 

It is not for me to forecast the future. The immediate outlook 
is not encouraging. The growth of unproductive national expendi: 
ture and the increased burden of taxation are fettering industrial 
development in every direction and crushing individual effort 
and enterprise. The compelling need of the moment is rigid 
economy in all our Government and municipal spending depatt 
ments so that taxation may be reduced and the drag removed fro™ 
the wheels of industry. 

In conclusion, I would like to add that it is entirely due to the 
prudent and expert management of the directors and staffs of 
the various companies with which we are connected that it 
possible to present to you this satisfactory balance sheet. We 8 
passing through a trying period, and it is in times like the prese®* 
that these companies reap the reward of their conservative policy 
in the careful husbanding of their resources during the yeas of 
greater prosperity. I can say with confidence that the various 
works are being maintained in the highest state of efficiency. 


| Research is continually going on, the plant and equipment are of 


the most modern character and no effort is being spared in any 
department to retain the vanguard position held by these compames 
in the linoleum and floorcloth industry. You may rest assured 
that all the necessary experience of manufacture and administratio" 
combined with a competent selling organisation, are in readiness 
to take the fullest advantage of a revival in trade, which I trust 
may not be long delayed. 

The resolution was carried unanimously, 
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BARCLAYS BANK (DOMINION, COLONIAL AND 
OVERSEAS), 
DIVIDEND AGAIN INCREASED. 
STEADY PROGRESS OF BARCLAYS BANK (CANADA.) 


The fifth ordinary general meeting of Barclays Bank (Dominion, 
Jonial and Overseas), was held, on the 20th instant, at Cannon 
treet Hotel, London, E.C. 

My Frederick Craufurd Goodenough, the chairman, presided. 

‘ly Hl. R. Bradfield, assistant general manager, having read the 
notice convening the meeting, 

Ihe Chairman, in moving the adoption of the report and 

nts. said: Mr Walter Osborne Stevenson, the foreign general 

manager of Barclays Bank, Limited, has been elected to a seat 
on the board, and this meeting will be asked to confirm his election 
jn accordance with the articles of association. 

In view of the rapid development of Northern Rhodesia, the 
board have considered it desirable to enlarge the Rhodesian com- 
mittee, and I am pleased to inform you that Sir Francis James 
Newton, K.C.M.G., C.V.O., lately the High Commissioner in 


At 


PLondon for Southern Rhodesia, has accepted the appointment of 


chairman of that committee and has taken up his residence in 


BALANCE SHEET ITEMS. 


I? vou will refer to the balance sheet and profit and loss account 
for the year ended September 30, 1930, you will observe that the 


7 tal figures at that date exceeded £74,000,000, and that the 


current, deposit and other accounts amounted to £62,690,264, which 
is an increase on the previous year of £1,647,002. 

Cash in hand and at bankers and gold bullion amounted to 
£11.844,752. Bills discounted were £14,081,479, being £1,516,560 
more than the previous year. Investments were £12,970,040, being 
an increase of £3,769,263 in consequence of surplus moneys being 
invested in short-dated Government securities. Advances to 
customers at £25,090,490 showed a decrease of £3,599,609, largely 
owing to a considerable reduction in the value of most of the 
commodities which the bank finances. 


BANK PREMISES. 


The “bank premises account’’ now stands at £2,086,808 and 
shows « reduction on balance of £26,629. The net reduction, after 


~ allowing for purchases, has been due to the sale of our premises 


in King William Street, formerly the head office of the Anglo- 
Egyptian Bank, Limited, to Barclays Bank, Limited, our parent 
company, who will use them for the purposes of a branch bank. 

he rebuilding of our Gracechurch Street premises has furnished 
us with all the room that we require in that quarter. 

Satisfactory progress is being made with the rebuilding of our 
premises in Adderley Street, Cape Town, in accordance with the 
designs of Sir Herbert Baker, A.R.A., F.R.I.B.A., to which I 
made reference a year ago. Our policy with regard to buildings, 
under the present conditions, is being restricted as far as possible, 
but it will be appreciated that the development of the bank’s busi- 
ness, particularly in Northern Rhodesia and East Africa, necessarily 
entails capital expenditure on premises. . 


PROFIT AND DIVIDENDS. 


rhe net profit for the year ended September 30, 1930, after 
making full provision for bad and doubtful debts, amounted to the 
sum of £465,070, which is £51,523 less than the profit for the pre- 
‘eding year, When it is remembered that the territories served by 
this bank are largely occupied in the production of foodstuffs and 
‘aw materials, a reduction in the earnings of the bank during the 
t year comes as a natural consequence, having regard to the fall 
commodity prices to which reference has already been made. 
© liquid funds of the bank employed in bills and money at 
tort notice have also earned materially lower rates. : 

An interim dividend on the “ A” and ‘‘ B”’ shares at the rate 
; 42 per cent. per annum was paid in July last, and it is proposed 
ah a final dividend on these shares at the rate of 5 per cent. 
Pett mcr 43 per cent. for the year, against 4} per cent. 
bs deneieae 1S year. The reserve fund has been further increased 
£1,000.000 m a it to £1,650,000, which compares with 
ls i oh it stood at the time of the amalgamation some 
£137,981 to cise The carry-forward has also been increased from 
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welcomed and was regarded as a new and important link between 
that Dominion and this country, A similar appreciation was also 
expressed in New York, where I was able to pay a brief visit. A 
branch of Barclays Bank (Canada) has just been opened in Toronto. 

We look forward to a considerable development of the trade 
between Canada and the West Indies, and our branches already 
established in the West Indies, together with those which are now 
being opened in Canada, will form a valuable financial link for this 
purpose. 

The shareholders will be interested to hear that Mr H. L. M. 
Tritton, a director of this bank, has visited our East African terri- 
tory at the request of the board, and is now on his homeward 
journey. Mr W. O. Stevenson paid a visit to South Africa during 
the year, at the request of the board, and Mr Charles H. Hewett. 
formerly general manager of the Colonial Bank and now a local 
director, is at present in the West Indies seeing our branches 
there. By these visits the board is kept in constant personal touch 
with the business and with the management and staff abroad. 


CONGRATULATIONS TO THE GENERAL MANAGER. 


I am sure the shareholders would wish to join with me in congratu- 
lating our general manager, Sir John Caulcutt, upon the honour of 
knighthood recently conferred upon him in recognition of the valu- 
able public service which he has rendered and is rendering as 
deputy-chairman of the Export Credits Guarantee Advisory Com- 
mittee. Sir John Caulcutt has also been appointed chairman, for 
the current year, of the committee of the British Overseas Banks 
Association. 

I am pleased also to have this opportunity of informing the share- 
holders that the staff of the bank continue to give them excellent 
service. I have been impressed by the loyal manner in which the 
staff have fully recognised that, under existing conditions, it is 
necessary to curtail expenditure as far as possible. 


TRIBUTE TO THE LOCAL BOARDS AND MANAGERS. 


I can also assure the shareholders that, in these difficult times, the 
business controlled by the bank's local boards and managers has 
been handled with judgment and ability, so that the interests of the 
bank have been safeguarded, whilst nothing has been done to restrict 
legitimate commercial activity. 

A summary of conditions in the various areas in which the bank 
is established will be circulated for the information of shareholders, 
together with a copy of the report of proceedings at this meeting. 

There will be circulated also a copy of my address to the share- 
holders of Barclays Bank, Ltd., at the annual meeting which has 
taken place to-day. 

Sir Herbert Hambling, Bart. (deputy-chairman), seconded the 
resolution. 

Mr H. Hamel Smith referred to the importance of the cocoa 
industry to them as a bank, and suggested that some organisation 
should be created to further the interests of that industry. 

The Chairman thanked Mr Hamel Smith for his remarks, which 
he said, would receive the attention of the board, and the resolution 
was carried unanimously. 

The retiring directors (the Right Hon. Earl Buxton, G.C.M.G., 
Sir John Caulcutt, Mr Herbert Leslie Melville Tritton, and Mr 
Walter Osborne Stevenson) were re-elected; and Messrs Deloitte, 
Plender, Griffiths and Company, Price, Waterhouse and Company, 
Peat, Marwick, Mitchell and Company, and Cooper Brothers and 
Company were reappointed auditors. 


VOTE OF THANKS TO OFFICERS AND STAFF. 


Mr C. F. Wood proposed a hearty vote of thanks to the general 
manager, the assistant general managers, and also to the officers and 
staff at home and abroad for the admirable and efficient way in 
which they had carried out their duties during the past very difficult 
year. In doing so he said that he would like especially to pay a 
tribute to those members of the staff overseas, who were necessarily 
placed in the forefront of the battle lines of the bank as it ex- 
tended. The bank had 485 offices overseas and was constantly ex- 
tending, and he particularly wished to mention the staff abroad who 
were in control in the vast territory which the bank served. It was 
due to their organising ability, thoroughness and zeal that the 
directors were able to report such satisfactory results. (Cheers.) 

Mr R. A. Foa seconded the vote, which was carried with 
acclamation. 

Sir John Caulcutt (general manager), in acknowledging the vote, 
said that during a year of falling prices considerable discretion had 
been required on the part of the senior officers and the staff gene- 
rally. They had shown the greatest loyalty and zeal in a period of 
difficult business conditions, and all would be encouraged by the 
appreciative remarks made by Mr Wood and so cordially received 
by the shareholders. . 

A hearty vote of thanks having been accorded to the chairman 
and directors, the proceedings terminated. 
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HUDSON’S BAY COMPANY. 


RECONSTITUTION OF THE BOARD. 
AMENDED PROPOSAL APPROVED. 


An extraordinary general court of the governor and Company 
of Adventurers of England trading into Hudson's Bay was held, 
on the 16th instant, in London (1) to receive and consider the 
report of the special committee appointed in July last and, if 
approved, instruct the governor and committee to take steps to 
carry the recommendations of the committee into effect, and (2) to 
comply with a requisition made by certain proprietors for the 
convening of an extraordinary general court to consider certain 
resolutions contained in the notice of requisition. 

Mr Charles V. Sale (the governor), at the outset, said that, as 
he was somewhat at variance with the special committee on their 
recommendations, he proposed to ask Sir Frederick Richmond to 
take the chair and conduct the proceedings. 

Sir Frederick H. Richmond (deputy governor) then took the 
chair, remarking that the fact that the governor had tendered 
his resignation and was not in agreement with one of the recom- 
mendations of the special committee was sufficient explanation for 
his doing so. Proceeding, he described the circumstances in which 
the special committee was appointed, and said that it consisted 
of Mr Alfred Shepherd, Mr W. Sandford Poole, Mr H. M. 
Trouncer, and Mr George Watson, and that the aggregate number 
of shares held by those gentlemen or by the companies which they 
represented was 44,310 ordinary shares and 4,000 preference shares. 
It was hardly necessary for him to state that the names and 
qualifications of those gentlemen were such as to create the greatest 
possible confidence in the report they had prepared. The special 
committee was originally formed to investigate personal charges 
made against certain of the directors, but had been willing to go 
much further, and, as far as possible, investigate the present 
position of the company’s affairs. 


VALUE OF COMPANY'S ASSETS. 


Before putting the resolution which he would submit he felt it 
to be his duty to reassure shareholders on certain points as to 
which they might have gained a wrong impression. He had reason 
to believe that some of them had formed the opinion that the 
company was in serious difficulties, and that their 


investment 
was in jeopardy. 


He would beg of them to get out of their 
minds any idea that the position of the company was financially 
unsound, and that it was advisable for them to sell their shares 
and cut their loss. Indeed, the reverse was the case, as even 
when valued on a most conservative basis, and after taking into 
consideration the loss that was anticipated on the current year’s 
trading, the ordinary shares were represented by assets very 
much in excess of the present market quotation. 

A brief analysis of the assets of the company as set out in the 
last balance sheet showed that the proprietors possessed assets 
to the net value of say £11,000,000. They had in addition an 
immense reserve in the 2,400,000 acres of land which they still 
held, and the outstanding instalments on lands already sold 
amounting to £2,200,000. Assuming this land to be worth only 
£1 per acre—and in the fullness of time it undoubtedly should be 
worth much more, as it included all the town sites —they arrived 
at a total of £4,600,000, and this large sum did not appear on the 
balance sheet as of any value. This gave a gross value of over 
£15,000,000, from which had to be deducted £2,000,000 preference 
capital, leaving a balance which, after full provision for current 
losses caused by the present trade depression, conclusively proved 
that the price at which the company’s shares were quoted on the 
Stock Exchange to-day had no relation whatever to their actual 
value. (Hear, hear.) The directors estimated that the losses 
incurred during the current year would amount to approximately 
£600,000, the great bulk of which was attributable to the fur trade. 


FINANCIALLY AND FUNDAMENTALLY SOUND. 
The company, which had no debentures or mortgages, was a 
great company, with a great history behind it and in his view 
« great future in front of it. It was structurally, financially, and 
fundamentally sound but, like every other business enterprise, 
was suffering from what was probably the greatest business crisis 
the world had ever known. He thought they could congratulate 
themselves on the fact that their business was in Canada. and 
although in common with the rest of the world she was suffering 
from the present intense depression and fall in commodity prices, 
more particularly wheat, Canada was so rich im natural resources 
and her population so virile and enterprising that in his view 
she would be one of the very first countries in the world to recover. 
Whenever that time arrived the company was in a wonderful 
position to take the fullest advantage of it. 








——__ 
THE AMENDED PROPOSAL. 


Having paid a warm tribute to the work Mr Sale had done :, 
the company, the chairman said that the special committee. ,). 
had been having discussions with Mr Nordon and other ,,. 
prietors, asked the board on Wednesday last to meet them yi; . 





view to coming to an agreement, which would be in the | 
interests of the company and obviate the necessity for a protrac: 
discussion, which was bound to be harmful to the company, k. 
was happy to say it had been agreed that an amendment to », 
first resolution should be proposed by a member of the commit 
the effect of which would be that three new directors shoulq \, 
appointed to the board in place of the governor and two oth 
directors who would retire, the persons so to be appointed to « 
selected by the board in consultation with the committee g; 
certain proprietors and, in the event of disagreement as to + 
persons to be appointed, the question would be decided by ¢. 
Right Hon. Sir Robert Horne, P.C., G.B.E., K.C., M.P., who had 
a substantial interest in the company. He might mention ths 
Mr Sale did not approve of that amendment. The newly cons 
tuted board would consider the recommendations of the speci 
committee and would submit their report upon them to the p 
prietors at a general court to be held before the end of July. 

The chairman formally moved the resolution adopting the repor 
of the special committee. 

Mr Vivian H. Smith seconded the motion. 


ATTITUDE OF SPECIAL COMMITTEE, 


Mr Alfred Shepherd, chairman of the special committee, moved 
the amendment outlined by the chairman in his concluding remaris 
In doing so he said that the committee believed as strongly us 
ever that the recommendations they had made should be put in 
effect at the earliest possible moment, but they appreciated th« 
it was probably of even greater importance to the welfare 
the company as a whole that the trouble and agitation which | 
being going on for many months should be brought to an eid 
and they were, therefore, willing to accept the modifiatirs 
embodied in the amended resolution in the hope that by this mears 
a road might be found down which the whole body of sia 
holders would be prepared to march as a united body. 

Mr W. Sandford Poole seconded the amendment. 

The Right Hon. Sir Robert Horne, G.B.E., K.C., M-P., > 
that there was one thing which stood out more than anything es 
—as big and obvious as the dome of St. Paul’s—if they wert 
to go on squabbling and have attacks upon the administrati’ 
either in the Press or in private circulars, then their way t 
disaster had become plain. Their duty, accordingly, was th 
they should get rid of differences, and the time to do it was no¥ 

With a view to composing the differences, he, along with th 
committee and Mr Nordon, had spent many hours arriving « 
the amended resolution which had been put before them to-ds) 
and he asked shareholders in their own interests to support © 
Mr Nordon had suggested that by the proxies which he had 
received more votes had been cast in his favour than in fav 
of the committee, but he (the speaker) had the actual figures, # 
so far from that being the case, the directors were in the str 4 
position that they could have come to this meeting to-day and te 
recommendations of the committee could undoubtedly have \ 
carried by a very considerable majority. 

He had pressed the board, in the interests of the company @" 
for the purpose of bringing about peace and harmony, & +° 
way and to make concessions by which the governor and we 
others of the board should resign, and their places be occupie’ 
by people selected as had been described. He thought that - 
hoard deserved consideration for the generosity with which the} 
had met that suggestion, and Mr Nordon also had shown desire 
to benefit the company and had been of great help in desi¢’ a 
the amended resolution. 

Sir Robert Kindersley said that in his opinion the asper’ a 
which had been cast upon Mr Sale were entirely unjustified. He 
knew the work which Mr Sale had done on behalf of the mpany: 

The amendment was carvied by an overwhelming majority, there 
being very few in a crowded meeting voting against it. 

The resolution as amended was then put to the meeting and was 
carried, 

On the proposition of Mr Shepherd the meeting express! 
approval of the suggestion that out-of-pocket expenses mcurt d by 
Mr Nordon should be paid by the company in the same way“ 
those of the special committee. 

Mr Sale said that he would like it to be known that he pon 
interested with his family in the company to the extent ot 20,000 
ordinary shares and 2,000 preference shares. The last ing ot 
which he had bought were in the early part of 1929, and he ha 
not parted with a single one since then, but had taken "P his 
full proportion of the new issue. 

The proceedings then terminated. 
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NATIONAL DISCOUNT COMPANY, LIMITED. 
SOUND POSITION DISCLOSED. 
THE HON. SIDNEY PEEL’S SPEECH. 


he ordinary annual general meeting of the National Discount 
mpany, Ltd., was held at Cannon Street Hotel, E.C., on Wed- 
oadav, January 2lst, Colonel the Hon. Sidney Peel, C.B., D.S.0O., 


(chairman of the company), presiding. 


fhe Secretary (Mr Charles H. Gough), having read the notice 
« the meeting and the report of the auditors, 
fhe Chairman said : Gentlemen, before we come to the business 
day. you would, I am sure, like me to pause for a moment to 
allude to the loss which we have sustained during the past year 
py the death of Mr P. H. Wade. Mr Wade had devoted his life 
to the service of the company; he joined it in 1885; he became 
manager in 1904, and held that post until 1925. Since his retire- 
ment from that office he had continued to serve on the board. No 
one has played a greater part in building up the high position which 
this company has attained. He was very well known in the City 
as a remarkable and forceful personality. I think you would wish 
me to convey to his family a message of deepest sympathy from all 
who are connected with the company. (Hear, hear.) 
\We also regret to announce the death of Mr. B. T. Petley, a 
shly valued colleague. Mr Petley had already retired from the 
ward owing to ill-health. His untimely death was a great loss 


0! +} e 


A LIFE OF PROGRESS. 


[his year, gentlemen, your company attains the ripe age of 75 
years, to be exact, on May 2Ist next. 

Joint stock companies, like men, require a great deal of attention 
t keep them in good condition at all ages. At times there is a good 
deal of infant mortality among the younger fry, but, contrary to 
luman analogy, age sometimes brings greater security of tenure, 
greater activity and a greater pace of growth. I hope this is true 
ot the National Discount Company; I see no reason why it should 
not continue to be so as long as the City of London, in which we 
move and have our being, maintains its world-wide position, which 
it can only do if based upon a prosperous nation. 

As to the increased pace, I will give you one illustration. We 
besan operations in 1856. By 1886 we had discounted £1,000,000,000 
of bills, £2,000,000,000 by 1909, £3,000,000,000 by 1923, and 
£4.000,.000,000 by 1930. This year, too, our reserve fund reaches the 
sui of £1,000,000, equal to our paid-up capital. 

So much for anniversaries, let us come to the results of the year 
1940 

(lur gross profits for the year are £691,538, £24,492 higher than 

“t year. We propose to maintain the dividend and bonus at the 
‘gure to which they were increased last year, to put £5,000 to pen- 
sions tund, and to carry £110,000 to reserve fund, making it up to 
~'.000,000, as 1 have already stated, 

Chis will involve drawing upon the carry-forward to the extent 
£35,655, which it can well afford. I do not think you will 
wire me to expatiate on the advantages of strong reserves. 

THE BILL 


DISCOUNTING BUSINESS. 


Son 


ie people may ask how it is that discount houses are showing 
ved results, when banks are showing smaller profits, and 
‘en general trade is notoriously in a bad way. The explanation 
mt very difficult. Over an extended period of time, the profits 
the bill discounting business are bound to follow the general 
trend of prosperity or the reverse, but in any particular year the 
‘or fall in profits does not coincide with the general rule. 
Everybody knows that when trade is declining, funds are re- 
sed and accumulate in the short money market. The rate which 
» to be paid on deposits, therefore, declines. 
Iu so far, therefore, as securities bearing a fixed rate of interest 
sill irried on deposit money, it is obvious that there is a larger 
“Tet of profit; such securities have also a tendency to appreciate 
ie, and, if you are skilful enough, or lucky enough, you may 
a profit by getting out of them at the right time. This, 
fowever, is very difficult to do, As a matter of fact, however, 
“WHas so employed by companies like ours, consist largely of their 
capital and reserves, and the deposit money used for carrying 
Ces 1s proportionately very small indeed. We must look 
“where for the principal source of profit. 


Np 


vn 
Se 


CONDITIONS DURING 1930. 
When money, 


i owing to the falling off of trade, becomes easy, the 
“iscount - 


‘* oat falls, but the rate which is to be paid on deposits 
ieee pe _ ten bills already discounted show a greater 
ind tion bre am they did when first discounted. This is the 
Weseiqaet ch prevailed during the first half of 1930. The year 
vith the Bank of England rate at 5 per cent.; four changes 


of 2 mera ; . 
a ‘r cent, each time broght it down to 3 per cent. on May Ist, 
‘ere it has remained ever since, 


$1) 
41S 


wl 





Over the whole year, the difference between deposit rate and 


discount rate was no more than 1s. 6d. per cent.; but the bills 
already in hand on January Ist, those discounted in January at 
an average rate for that month of £4 ls. 2d., and those discounted 
in February at an average rate of £3 16s., showed an increased 
profit during the remainder of their currency, as the deposit rate 
fell with the Bank rate. 


On the other hand, the time wiil inevitably arrive when the 


Bank rate and deposit rate will rise, and bills in hand will then 
prove as unprofitable as they were profitable during the falling 
period, 


In other words, when trade is getting bad, Discount 
Houses do well, when trade is improving, and money therefore 
becoming tighter, Discount Houses lose. In the long run the thing 


equalises itself out. 


I see no reason to modify the conclusion, that what suits Dis- 
counting Houses best is a long period of stable rates for money and 
discount. 

Thus our interests and those of general trade coincide, whatever 
differences there may be for short periods. 


THE BALANCE SHEET. 


One word as to our balance sheet, which I think you will agree, 
discloses a sound position at the end of the year. The only items 
to which I need call your attention are the increase in investments 


of about £1,000,000, a natural development under present condi- 


tions, a decrease in our loans, and a slight diminution in the amount 
of bills in hand. ‘These changes are closely inter-connected. 

In conclusion, we have had, I repeat, a good year, but in times 
like these, more than average skill is required to steer a successful 
course. Last year I described 1929 as a tumultuous year. I should 
probably be deseribed as a pessimist, which I am not, if I attempted 
to produce for you a suitable epithet for 1930 from the general 
point of view. 

What 1931 will bring forth it is difficult to forecast, but, seeing 
with what skill Mr Goldsmith and his colleagues have managed our 
affairs during the last two difficult years, I think we can look 
forward, if not with optimism, at any rate with reasoned serenity, 
so far as our company is concerned. 

I have pleasure in moving: ‘* That the Report and Accounts now 
read, be received, adopted, and entered on the Minutes.”’ 

Sir Sigismund F. Mend], K.B.E., seconded the resolution, and 
it was carried unanimously. 





NATIONAL BUILDING SOCIETY. 
SOCIETY'S STRONG POSITION. 


The anuual general meeting of the National Building Society 
was held, on the 16th instant, at the Cannon Street Hotel, London, 


E.C., the chairman, Mr George Elkington, J.P., F.R.1.B.A., 
presiding. 


The Chairman, in moving the adoption of the report and 
accounts, congratulated the members upon the continued and un 
qualified success in every direction which had been obtained in the 
past year’s working, and on the strong position of the society, 
which now had over 62,000 members. 


FUTURE INFEREST RATE, 


Dealing with the question of the future interest rate, the chair- 
man said that recently a few large societies had either given 
official notice of a definite reduction or foreshadowed a possible 
reduction at early dates in the 5 per cent. interest they had been 
paying. In some cases the reduction was apparently to apply to 
all shares, past and future, in others to new shares only, while yet 
in other cases the reduction was limited to certain classes of exist 
ing shares in excess of certain amounts. But there was also a 
considerable expression of opinion by responsible officials and 
representatives of other societies that, so far as their societies were 
concerned, any such reduction appeared unnecessary and was not 
contemplated. 


NO NEED FOR PESSIMISM. 


He thought there was no need to be pessimistic; the movement 
as a_ whole very strong position, and he had 
noted a very definite desire on the part of its leaders to act with 
due caution and in co-operation, and while proceeding, as the 
particular requirements of their individual societies might compel, 
not to overlook the interests of the movement as a whole. So far 
as their own society was concerned, the board was fully alive both 
to the general situation and to the possible repercussion of the 
Their opinion was that 


was In a 


action of other societies on such situation. 


they saw no reason at present to depart from their current 5 per 
cent. to investors, for they, like so many other societies, had found 
themselves able to obtain a sufficient amount of satisfactory mort- 
gage business. 

The report and accounts were unanimously adopted. 


¥ 


ee 


PTS Tun sthamananaed 


eee teas eels CREE ROS 
a M 


ener 


sstcertsehe sg 


patil ty 





ni 
Sok - 
as 


mse hot s 


S otnan 
pr eNO 


—e 
aoe 


svete opie 

















ALEXANDERS DISCOUNT COMPANY, 
LIMITED. 


RECORD GROSS PROFITS. 


198 THE ECONOMIST. [January 24, 1931, 





INCREASED CAPITAL USEFULLY EMPLOYED. 
MR COLIN F. CAMPBELL ON CONDITIONS IN THE MONEY MARKET. 


The sixty-third ordinary general meeting of shareholders of 
Alexanders Discount Company, Ltd., was held, on the 21st instant, 
at the office of the company, 24, Lombard Street, London, E.C., 
Mr Colin Frederick Campbell, the chairman of the Company, 
presiding. 

The Secretary (Mr A. K, Bruce) having read the notice conven- 
ing the meeting and the auditors’ report, 

The Chairman said: Ladies and gentlemen, I assume you will 
take the report as read, as usual. 

When we met in June for the purpose of increasing the capital 
of the Company, I gave you the impression that the business of the 
Company was proceeding normally, and I am glad to be able to say 
that this forecast has been proved to be on the conservative side. 

This is indeed evident from the statement of the accounts in 
your hands. 

I have always refrained, when addressing you at these annual 
meetings, from speaking at any length on the general situation in the 
country, and have confined myself to our own affairs, and I do not 
propose to depart from this to any great extent to-day, but it seems 
necessary on this occasion to say something, in face of the success- 
ful year enjoyed by this Company while world-wide depression exists 
on every side. 

We are compelled, in fact, to take notice of this marked contrast 
and to appreciate its cause. Falling rates of money, with a declin- 
ing Bank rate, always produce conditions favourable to the discount 
market, and if a rise in Government securities occurs at the same 
time, it adds to their good fortune. 


ROOT OF THE INDUSTRIAL DEPRESSION. 


When we come to consider, however, what has caused cheaper 
money and a substantial rise in Government securities in 1930, we 
begin to get at the root of the grave industrial depression that now 
exists in this country. 

We hear frequently in political and other circles that the policy 
of the Banks has been far too restrictive, and that greater credit 
facilities should be placed at the disposal of traders. I would ask 
you to dismiss this theory as being incorrect, and I go further and 
ask you to believe that, owing to the pressure exerted in high 
quarters during the early post-war period to provide facilities 
generously to meet the requirements of increased trade which was 
in prospect, there is no doubt that in many directions bankers did 
respond to the utmost of their ability, Unfortunately, owing to 
heavy taxation and the short-lived period of high prices, traders 
did not enjoy conditions of prosperity sufficiently long to enable 
them to provide reserve funds adequate for meeting the losses 
which fell upon them when the collapse came in 192). 

Looking back, we can see that it would have been better had 
bankers adopted a more restrictive attitude towards the proposals 
for great capital outlay during the period of excessive high prices. 
Undoubtedly, it was during this time that the seed of much of the 
subsequent trouble was sown. 


WANT OF CONFIDENCE—NEED FOR NATIONAL ECONOMY. 


To-day there is plenty of credit available, but there is a lack of 
borrowers. Want of confidence is the main cause of our present 
troubles and because there is no confidence there are no borrowers, 
and, in consequence, rates for money have fallen away and Govern- 
ment securities, as being the best means of employing money, have 
been pushed up in value. 

1 am fully aware that other reasons can be given for the present 
depression, all of which are contributory causes, but until confidence 
is restored in the minds of those who direct industry it is hopeless 
to look for any sustained recovery, and the first step towards estab- 
lishing confidence is for our politicians to demonstrate that a policy 


of economy in our national expenditure is a fact and not merel 


ya 
theory. (Hear, hear.) 


THE MONEY MARKET. 


Turning now to the money market, with which we are specially 
concerned, the average rate for money was £2 10s. 2d., against 
£5 4s, 4d. in 1929, and for bills £2 12s. 7d., against £4 13s, 4d 
The year commenced with an official discount rate of 5 per cent., 
but this did not last long, as it was reduced first to 45 per cent 
then to 4 per cent., then fo 3 per cent., and, finally, on May Ist, 








to 3 per cent., at which it remained throughout the year, and: 
is the rate to-day. 

The discount rate ruled a good deal below the official rate dury 
the year, so that the margin between money and bills was 
2s. 5d., against 11s. in 1929, a smaller profit than had been expe 
enced for some time, and it does not appear as if any great chang 
in this situation is likely to take place in the near future. Th 
Clearing Banks hold considerable balances, owing to the fall : 
demand for trade purposes, and, although it might be expected th 
money both from New York and Paris would have been large: 
transferred to London, due to the still lower rates current at th: 
centres, so far actually, as we have seen, there is no evidence 
such a movement having taken place to any material extent, 


STERLING ACCEPTANCES AND FOREIGN COMPETITION. 


It has been stated that one result of the cheap rates at w! 
bills can be discounted in London has been that foreign exports 
have availed themselves of sterling acceptances on London % 
financing their merchandise in competition with British goods, ar 
that British bankers and Financial Houses have been too ready: 
extend their credit for this purpose. 

Alexanders are large buyers of bills throughout the year, ax 
while, of course, a vast volume of trade is always financed ly 
means of sterling bills on London, our experience does not conim 
the suggestion that there has been any particular increase of s 
bills in this market. 

The statement of accounts in your hands reflects the change 
brought about by the increase in the capital. 

That issue was a great success and the shareholders secured tu 
themselves a pleasing bonus on the shares allotted to them. 


THE RESERVE FUND. 


In consequence of the transfers made to the Reserve Fund! 
the premium on the issue and from the profits of the year, thus 
fund now stands at a million sterling, which is the same amout 
as the paid-up capital and which constitutes a very substan!« 
protection to the shareholders, 

As you will have seen from the report, we have placed £5,000 « 
the clerks’ widows and pension fund, and I am very pleased to * 
you that an exceedingly generous gift of £7,000 has been made) 
certain members of the Alexander family to the Staff Pension Fund 
in recognition of the long, close and happy connection betwee 
the staff and that family. (Cheers.) The Company has in the } 
made several allocations to this Fund, and I am happy to say 
it is now actuarially in a thoroughly satisfactory condition. (1 
hear.) 

Our holding of short-dated Government securities is sultant’ 
higher than a year ago. You may remember that I told you | 
year that we had decreased our holding of securities in 1929 bea 
of the rising rates for money, and because of the uncertalt) 
the outlook in regard to rates. We reversed this policy in |" 
because, in view of the condition of trade, we saw no prospect ©! 
continuation of high rates prevailing during the year. I am ¢ 
to say this forecast was correct and our increased holdings 
securities have proved profitable for us. 

Our bill case is also larger than a year ago, being al 
£20,000,000, against £17,000,000 in 1929. We have substant!! 
increased our holdnig of Treasury bills, as Bank end Comme! 
paper have been very limited in quantity. 


LARGE INCREASE IN BILLS AND SECURITIES. 


If the Bills and Securities are taken together, we arrive at« ta 
of £24,500,000 against about £20,000,000 a year ago. ; 

This bears out the statement I made to you in June that, ¥™ 
the steady growth of the business, we were of opinion that ™ 
Company could usefully employ the increased capital then propos” 
That we have been able to do so is some tangible evidence - ” 
useful service we are rendering as part of the machinery © - 
London Money Market. ; 

The gross profits have amounted to £474,421 compared - 
£412,397 in 1929, which constitutes a record, as the previous highest 
profits were in 1922 when they were £429,000. The amount carried 
forward to this year is £60,396 against £53,087 brought inte - 
account a year ago, being an increase of £7,300. 
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once again I would like to bear testimony to the very successful 
hich Mr Newcomb and those working with him have 


wav In 
, ‘ted the company throughout another year. (Hear, hear.) 
THE RESOLUTION. 
I now beg to propose: ‘* That the report and accounts be re- 


eived, adopted and entered on the minutes, and that dividends for 
f-vear ended December 31st last be declared at the rate of 
net cent. per annum on the £200,000 preference capital, and at 
he rate of 15 per cent, per annum on the £800,000 ordinary 
capital. both less income tax, and a bonus of Is, per share on the 
ordinary shares, free of tax, payable on and after the 22nd instant, 
and t! at the balance of £60,396 6s. 10d. be carried forward to next 


nt 
illi. 


| will ask Sir Austin Harris to second that, and then, if anybody 
has any questions to ask before I put it to the meeting I shall be 
pleased to do my best to answer them. 
Sir Austin E. Harris, K.B.E. : I have great pleasure in seconding 
t resolution. 
Whe Those in favour of the resolution please signify 
same by holding up their hands. On the contrary; that is 


Chairman : 
ried unanimously, 


RE-ELECTION OF DIRECTORS. 


fhe next resolution is for the re-election of the retiring directors. 
(here are two in accordance with the articles, and 1 have great 
ples proposing the re-election of Sir Austin E, Harris, 
K.B.E., and Mr. Eric Gore Browne, D.S.O., who retire by rotation. 
| ask Mr George Alexander to second that. 

Mr George C. 
that. 

The 


inanimously. 


ire in 


Alexander: I have much pleasure in seconding 


Chairman: Those in favour; on the contrary; carried 


Now I will ask some shareholder please to move the 
reappointment and the fixing of the remuneration of the auditors 
for the ensuing year. 


) Lie 


Mr Antony Macnaghtn: I have much pleasure in proposing : 
That Messrs. Price, Waterhouse and Company be reappointed 


auditors of the company for the ensuing year at a remuneration of 
30G guineas.”’ 
The Chairman : Will someone second that ? 
sir Phiip J. G, Henriques, K.B.E. : I shall be pleased to second 
The Chairman: That has been proposed and seconded. 
vour; on the contrary; carried unanimously, 
Mr Herbert G. Alexander then proposed that the fees of the 
lirectors be increased from £3,000 to £4,000 per annum, free of 


mie tax. 


Those in 


Mr George R. Pember seconded the proposal. 
Major Charles J. Alexander, not dissenting, submitted 
it the preference shareholders should receive some compensation 

the voting rights they gave up when the business was converted 
to a public company in 1911, 


whilst 


Mr Herbert G, Alexander's proposal was generally agreed to. 
A vote of thanks to the Chairman having been proposed and 
uded, the proceedings came to an end. 





UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


“A GOOD YEAR.” 
SIR WILLIAM GOSCHEN ON MONETARY CONDITICNS. 


The seventy-third ordinary general meeting of the shareholders 


(tthe Union Discount Company of London, Ltd., was held at the | 


Cannon Street Hotel, London, E.C., on Thursday, January 22nd, 
the Hon, Sir William H. Goschen, K.B.E., presiding. 

he secretary, Mr C. W. Holliday, having read the notice convening 
1e meeting and the auditors’ report, 


‘. 
tl 


lhe Chairman said :—Ladies and gentlemen : I presume that you 
will take the report and accounts as read. 

The year 1930 started with a 5 per cent. Bank Rate. By May Ist 
it had fallen by four successive drops of } per cent. to 3 per cent., 
at which figure it has remained ever since. 


BANK RATE CHANGES. 


In theory, discount companies should recover what they lose on 


each rise in Bank Rate (as they must always be large holders of 
mae ks of bills bought at lower rates) with each fall in the Bank Rate. 
> en the Bank Rate falls come very quickly, as they did from 
‘2 per cent. in October, 1929, to 3 per cent. in May, 1930, this 
Progression is too fast for the losses which were made on the much 
— slow rises, say from 44 per cent. in April, 1927, to 64 per cent. 
in September, 1929, to be fully recovered. 7 
7" = rates move upward, and the discount market finds it has 
‘ght too cheaply, it has to take its loss at once, as the higher cost 





| 


£45,591,127 15s. Sd. at December 31, 1929. 
were £15,527,440 14s. 3d., against £12,310,529 Os. 3d 


£1,350,870 
holding of 
securities is £8,601,575 13s. 8d., against £7,629,621 6s. 7d. 
on securities at 


against £111,109 Os. 2d. 
at £75,000, which figure reflects the writing down this year by 


of carrying its bill stock takes effect immediately the Bank Rate 
rises. 


If the prices of other commodities were equally responsive to 
changes in values and as quickly adjusted themselves, as in the case 


of bills held, many of the obstacles that are now paralysing trade 
and creating unemployment would be avoided. 


One of the few bright spots in the revenue returns of the present 
fiscal year will be the enormous saving that has taken place in the 
financing of Treasury bills. 


ry . . 
The unprecedented stagnation in world trade has offered unique 


opportunity for reducing the cost of the interest service on other 


forms of Government debt, and it is most regrettable that no 


advantage has yet been taken of these favourable monetary condi- 
tions, nor are there any signs of anything being done to induce the 


investing public to co-operate and make a major conversion scheme 


the outstanding success it ought to be. 


BALANCE SHEET ITEMS. 


I will now proceed to examine the accounts in detail. 
capital and reserve remains at £3,000,000 as in 1929. 


Our 
Our loans, 


deposits and other liabilities, and provision for contingencies at 


December 31, 1930, were £47,521,062 18s. 4d., which compares with 
The bills rediscounted 


-~ 97 


. in December, 
The rebate in bills discounted was £678,183 17s. Od., a 


= st 


1929. 


larger figure than that of £634,033 12s. 8d. of the previous year. 
This is due partly to our larger portfolio, and partly to the longer 
life of the bills in hand. 


On the other side of the balance sheet, the cash in hand stands at 
13s. 2d., £1.328,876 16s. 9d. 
British Government and 


comparing with 


Government, 


Our 
India other 
Li ans 


eall and short dates and other accounts were 


£516,521 15s. Od., a considerably larger figure than that of the 


previous year, viz. : £208,767 14s. 6d. 

The bills discounted figures were £56,595,142 7s. 3d., against 
£52,574,107 10s. 3d. This constitutes a record figure for the 
company. Debtors happen to be small, viz.: £22,389 7s. 2d. 


We show freehold and leasehold premises 
£15,000, as shown in the appropriation account. 


ALLOCATION OF PROFITS. 


Coming to the profit and loss account, the items of directors’ fees 


and current expenses, taken together, are £79,037 lls. 2d., a slight 
decrease from £82,903 18s. 7d. in 1929. 


The rebate of £678,183 17s. 
I have already referred to in the balance sheet. 

You will notice that we have, for the sake of clearness, this year 
introduced into the accounts an appropriation account, which we 
credit with the balance carried from profit to loss. This balance 
shows at £268,176 12s., and to that has to be added the balance 
of undivided profit from the previous year, which was 
£269,291 19s. 8d., which gives a total of £537,468 Ils. Sd., the 
allocation of which is as follows : 


£ 6G od. 

To premises IN 2 bis 3c cadetapanihaiwnwmeddauadanden 15,000 0 0 

Trustecs of provident fund ........ccccccccssvccsosnsees 15,000 0 0 

Interim dividend paid in July............... cess ee eeee 72,656 5 0O 
Proposed dividend for the tinal half-year at the 

rate of 15 per cent., less income tax............ eos 60.98 2,006 & O 

Bonus of 2s. 6d. per share free of income tax...... 62,500 O 6 


Balance to be carried forward to next year ........ 299,656 1 = 5 


Ft 


£537,468 11 





This carry-forward compares 
£269,291 19s. Sd. of last year. 


favourably with that = of 


DIFFICULT CONDITIONS. 


The past year has been a most diffieult year for all those con- 
nected with the credit business, following, as it did, an uncertain 
1929. The decline in the price of so many commodities 
carried under credits, such as wool, cotton, coffee, grain, metals, 
furs, rubber, &c., led to a serious position on the Continent. It 
affected the genuine trader who found himself faced with a loss 
in his stocks purchased for his ordinary business at higher prices 


year in 


and it affected still more adversely those houses who from time 
to time thought that the bottom had been reached and bought 
speculatively with a view to a rise. 

This unfortunate form of speculation in some cases led to further 
disasters, because in several big failures there was found to be 
falsification of balance sheets, the last despairing effort to tide 
over difficulties. 
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Broadly speaking, the position has led to the necessity of the 
closest scrutiny in taking bills, and it reflects the greatest credit 
on all concerned that, in the difficult circumstances that I have 
outlined, so few errors in judgment are made. 

One of the outstanding features of the year has been a general 
lack of confidence in business circles. This is not to be wondered 
at, even by taking the most cursory examination into the state of 
most parts of the world: those vast countries of India, Russia and 
China have been largely closed from a British market point of 
view, and there are grave situations to be faced in Australia, the 
Argentine and Brazil. 

Confidence in our own country can hardly be described as great, 
as we have our unemployment troubles, fears of extravagant 
legislation, and general dislocation of trade. This situation has 
led to there being a larger supply of money available for short 
investment, but we naturally should much prefer to see this surplus 
disappear, and a healthier state of trade re-established. In spite 
of all these adverse circumstances, the past year has been a good 
one for the company—in fact, nearly all the figures, as you will 
have observed, are the highest in the history of the company. 

The report and accounts were unanimously adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tut Economist, 8, Bouverie Street, Fleet Street, 
London, E.C.4. 








Goveriument BKReturns, &e. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended January 17, 1931, amounted 
to £26,188,200, against ordinary expenditure of £9,253,500. After 
allocating £620,000 to Sinking Fund and having allowed for a 
reduction in Exchequer Balances of £87,500, the week’s operations, 
as shown below, reduced the National Debt by £16,402,000 to 
£7,744,561,000 :— 
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hintaan. 
Total Issues out of the Exch, 
Estimate rege ner 
for the year meet payments from 
EXPENDITURE. (including UE iene 
cine | atts | ae | wx | we 
mentary . , ended | ended 
Grants). Jan. 17, Jan. 18, | Jan. 17, ‘an. 
1931. 1930." |“ 1931." | “}g3,4 
' 
ORDINARY 
EXPENDITURE. 
Interest and Management of £ £ £ £ £ 
National Debt ........+0:++0« 304,600,000 265,793,138]281,956,914 1,358,236! qa. 
Payments to Northern Ireland oe 
Exchequer ......ss+ssesesssseee 6,000,000) 4,178,852] 3,639,424 45,313) qi, 
Payments to Local Taxation bi 
DELS 7,736, 185, 0.0 
Other Consolidated “Fund f| 4500000) 2,091,695/4 9°54) "108 see 
BOTVECES  cccccscnccsenencosces 
Supply Services (excluding j 
Ost OFFICE) ..secssesessseees \429,433,000 |336,987,467|286,624,628 7,850,000! 7,950. 
Total Ordinary Expenditure (743,333,000 609,051,152|582,538,259, 9,253,549) 1a625 
Sinking Fund........ssssssssseees | 55,400,000) 40,401,623] 37,902,778, €20,000) els 
SELF-BALANCING Pewee te 
EXPENDITURE. | 
Post OffiC ...sccsessecssescessese 60,275,000! 45,150,000] 45,400,000! 1,200,000! ase. 
Road Fund ....c.c.cscssccessoee | 23,560,000| 16, 148,959 13,946,532, 5,264 wn 4,676.06 
Total Self - Balancing Ex- | ee Ren 
Penditure ....c.csecsoseeees | 83,835,000 61,298,959! 59,346,532, 6,464,000 5,526.00 
| EOE | zat 720,751,734)679,767, 569 16,357,549)14355 
| 





The aggregate revenue and expenditure to January 17, 1931, is 
shown below :— 


Frvanciat Year, 1930-31, Aprit lst To January l71u, 








(000’s omitted.) 
£ £ 
Expenditure .........scscccseesees gs OEE F BRAID meee ncn cencsescsccccossses 488,62) 
Sinking — ART ~ 40,402 WB DBIAPIOED ccccesccccccces 3,244 
Net Amount borrowed o....06-.000 157 Sit 
649,453 649,455 
POSITION OF THE FLOATING DEBT. ae. 


Ways and Means Advances Out- Jan. ry *30. Mar. e. *30. Jan. 17,°31. Jan. : 1, ‘3. 
etanding— £ 

Advances by Bank of England .. 

Advances by Public Departments 37 ,930,000 48,530, 000 33,050, 000 — 10,250,000 

Treasury Bills outetanding......... 757,710,000 588,885,000 €97,095,000° — 9,130,000 


Total Floating Debt 795,640,000 637,415,000 730,145,000 — 19,380,000 


® Includes £22,000 the proceeds of which were not carried to the Exchequer witht 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 
















































































(000’s omitted.) Tenders for £30,000,000 in Treasury Bills were opened on 
£ e January 16, 1931, and the total amount applied for was £33,875,00. 
National Bevings Certificates .. + 600 eg — ~ 9,142 | Tenders were accepted for bills at three months, dated Monday, 
4% yi Bonds .. sore + — +g he _— ent A:ivances. - oy ro at £99 9s. 6d., and above in full and Tuesday to Saturday, 
San ee enesneneaneenenntenamnannee : PO. & Telegraph Money... — 400 | 8t £99 9s. 4d., and above in full, The amount allotted was 
_ —— | £29,925,000. 
+ 74,000 — 90,402 aan 
A complete analysis of the National Debt at the end of the last — Amount Amount we = 
quarter appeared in the Economist of January 3rd. i Offered. — Average Rate, 
1930. £ £ £6 4. 
Total Receipts into the Exchequer. Dee 24 soveeseessernseeces 40,000,000 63,800,000 25 24 
Estimate SNR RI cea ag 40,000,000 49,765,000 $31 2 
REVENUE. forthe year) Aprill, | April 1, Week Week | on R eeeeecesesecccceecorenes 35,000,000 54,100,000 2 s 2 43 
1930-31. 1930, to 1929, to ended ended } © 1D ccccccccccccvcccccccccce 30,000,000 33,875,000 2 2i1le 
Jan. 17, | Jan. 18, | Jan. 17, | Jan. 18, 
1931. 1930. 1931. 1930. —_ 
——— 
ORDINARY REVENUE. 
Inland Revenue— £ £ £ £ £ | 9 e 
Income Tax .......s.ssse00+8 260,000,000) 101,551,000) 99,578,000/10,434.000! 9,903,000 i all c x) Ps | c t r 
Sur-tax, including Arrears 2 
of Super-Tax ..........004 64,500,000} 25,850,000 22,040,000] 2,450,000; 1,860,000 
Fetates, &c., Duties......... 83,000,000} 64,160,000) 61,440,000] 2,480,000! 1,180,000 —————— 
IES siscesnemeniinimsninis 27,000,000) 14,180,000 18,180,000} 200,000} °200,000 
Excess Profits Duty and | 
Corporation Profits Tax | 1,700,000 so 10,000 
Land, Tex and Mineral “eo.o0q] 1900 - ti BANK OF ENGLAND. 
camuneneail 80,000 
_— - ——— Return y edn l. 
Total Inland Revenue ... [437,000,000 205,931,000 201,518,000 15, 564,000 13,223,000 fer aes Wednesday, January 21, 195 
—_——— ~ UE DEPARTMENT 
Customs and Excise— ala 7 
—. ria ieiadinaeaveaalll 128, 360, 000! 101 340. 0 108, 335 pon Pay Byte Mya Olcnistion ae 346 “61 899 | Government Debt 11,0151 
Ne si -| 35,000) 4, 540,080 6,565,000 Iu Banking Department .... 55,758,227 | Other Government Securities... 233,146,1> 
Total Customs and Excise 252, 570, 000| 197,173,000 202,828,000] 5,899,000! 8,112,000 ee rite 
ere ereiadipel Miviasiiwmins Nasautetaatiioned III -nccccsdconenceseobaseeos dye 
= bing a yeaa (Ex- sonnsiel | a 9 Widectory 3 “on ann O04 
chequer Share) .............+. 950, 4,458, 041! 4,149,468] 2,030,000! Dr34: mount of Fiduciary Issue ... £0\.\"" 
Post Office (Net Receipts)... | 10,125,000] 9,650,000, 8,800,000} 100,000 7450.00 Gold Coin and Bullion ......-.. 142,220,126 
Crown Lands .......essssesee0 1,300,000} 1,050,000} 1,010,000]  ... a —eeSroNeNEeR ae 
Receipts from Sundry Loans | 33,000,000 29,749,587 25,302,387] 1,375,000] 294,000 £402,220,126 £402,000 
oeiensene Receipis........ 34,500,000} 24,609,295 28,481,369] 1,220,166, 38,542 
ppro ation from Ang | 
Relief Suspense Account ... | 16,000,000) 16,000,000 BANKING DEPARTMENT. 
iE See Bees : Pe, reer £ a 4 
Total Ordinary Revenue |789,445,000|488,620,923 472,089,224 26,188,166/18,681,542 Benpetetent re 14,553,000 | Government Securities ......--. 49,246,24 
7 : Pees autem OE Ss es | | TM cc ccccccccccccccccccccccccescoecs »524,4 the: Secu ies— 
a Pablic OA 22'328'882 " oe ane 
: REVENUE. ; Other Deposits— Advances ...... £10,994,845 
Post Office ......+-++. siaiteindetise 60,275,000) 45,150,000 45,400,000! 1,200,000] 850,000 Bankers ......... £68,812,580 Securities ......... 25,958,945 os 
Motor Vehicle Duties appor- Other Accounts.. 33,384,549 a 88 
tioned to Road Fund ...... 23,560,000} 16,148, 959 13,946,532) 5,264,000) 4,676,000 _ ee ——————— 102,197,129 | Notes............0cc.cosccesscesseees 55,7564 
tein anil $$ | —____— -Day and other Bills ........... ; Silver Coin .....-.--++ 641,0%" 
Total Self-Balancing Revenue | 83,835,000 61,298, 959 "59,346,532| 6,464,000] 5,526,000 : , se ; 599,902 
—_—|—__—— £142,599,902 ——_ 
NE scctisitietisictnciamigsiinth 549,919,882 
531, 435,756| 32,652,166 24,207,542 ® Including Exchequer, Savings 1 Banks, Commissioners of National Devt sod 
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U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 
































































































































Amount, Inc. or Dec. ov} Inc. or Dec. on ema 
Both Departments. Jan. 21, 1931. Last Week. Last Year. wiaeai — — —" —" — 
r ry z Total gold reserve .....s..... . | 2,975,220 | 2,941,220 | 2,993,520 | 3,058,580] 3,074,150 
346,461,899 — 3,480,903 “ 62,359 | Total bills discounted........ 433,220 | 251.400 | 292,380 | 243,340, 229,880 
Y 22,323,852 — 53,422 — 6,827,564 | Billa ome in open market 298,390 363,840 265,460 196,180; 151,620 
68,812,530 4,101,612 8,864,224 | Total U.S. Govt. securities... | 476,660 | 729,470 | 658,900 | 644,320) 624,590 
4 33,384,549 — 28,192 2,627,423 | Total bills and securities ... | 1,222,800 | 1,351,850 | 1,223,300 | 1,089,390} 1,006,750 
4 1,440 _ 514 1,799 | Total resources ..........00++ 5.202,160 | 5,200,650 | 5,078,230 | 5,078,700) 4,957,390 
=. 470,984,320 538,581 - 530,203 LIABILITIES. 
'_s 18,077.481 36,474 21,028 | Federal Reserve notes in 
$$ | | —__—_— actual circulation ........... 1,739,240 | 1,663,540 | 1,624,900 | 1,552,700) 1,517,840 
293,407,502 — 2,780,851 — 8,923,802 | Deposits—Memberbank—rv- 
Di s and AUVANCES c.eeeeceeeeees 10,994,845 2,639,169 5,215,279 SErVE ACCOUNE ......ceeeeeeee 2,359.800 | 2,470,580 | 2,443,860 | 2,463,600} 2,440,730 
re See Oe cache teases 37,436,161 3,004,699 11,701,345 | Total deposits ............c0c00 2,414,980 | 2,517,130 | 2,499,720 | 2,521,310} 2,48 .150 
Ser coin in issue department ...... 4,361,527 284 — 116,844 | Capital paid in and surplus | 448,190 444,280 | 444,300 | 444,440) 444.350 
—.,, ion (bauk’s reserve) ... _ 142,861,766 » 288,246 8,427,209 — oye peng 5,202,160 | 5,200,650 | 5,078,230 | 5,078,700! 4,957,390 
SD ce ofn tes and coin in banking —| —--—-— —_-——- f total reserves to 
haat aimee 56. 399, 367 1,192,657 SS oS Sa | 
"4 ~ oe artion of reserve to outsid - |-——— —— | —-- — — ——__—— |—_ ---- ——_—— Rese lal Uitles | 
Eemproportion of reserve to outeide Us COMbINET .....ccesee-ecesseee 76-3% | 73:7% | 76-3 79-3% | 81-2% 
a (a) Banking department only - 
a [ ere fee teageee 4594 % —  #% ~ 549% SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
a v notes (** Reserve £atio™)... 2933 « —- % — 24% Dev. 27, , Nov. 28, Dec. 5, | Dee. 12, — 19) Dew. 24, 
3 ponent Sunes Sas . = . ASSETS. 1929.'/ 1930. | 1930.'! 1930. "| 1 50.’ 1930. 
4 Gold coin and bullion ........ - | 7,495 | 7,163 | 6,654 | 6,338 | 6509 | 6,717 
i (000’s omitted.) Subsidiary coin.......ccceceeeres 87 162 | 166 | 174 | #176 | 169 
, Bills discounted ......... naps 9,733 | 7,147 | 6,878 | 7,531 | 7,534 | 8,249 
Issue Department. Banking Department. rr eS ~—~~-yaenenenen .{ 619 | 4532 | 1541 | 1,645 | 1645 | 1639 
aan Tae LIABILITIES, | | | 
me Ds! | Notes Circula- Public] Bankers’ | Other a Za | Capital ......cecssessesessersseeseee 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
Pe: Issued. tion. Deposits, | Deposits, | Deposits PN ds nidatntsiddtatadcediaseniie 600 720 720 | 729 | 720 | 720 
rey Notes in circulation............ 9,173 8,462 | 8048 | 7,561 | 7,598 | 8,032 
ae 1930." | £ £ £ £ € £ % Government deposits ......... 1,839 1,765 1,114 | 1,417 | 1,842 | 1,994 
«, 10} 411.598 | 364.474 5a Be Pores — out : Bankers’ deposits..............+ 4,755 4,530 fio 4,736 | 4,811 | 4,647 4,689 
2 17} 410,581 | 372,141 6,52 ’ | i out Ratio of cash reserves to 
ae 24| 408,201 | 379,677 10,285 56,217 33,683 2,388 out 3 Habilities to public ......... 45-0% | 48-2% | 47 < 45-3% | 46-5% | 43:9% 
y 31] 407,626 | 368,802 6,581 132,447 36,159 649 out 3 
1931. = ’ : 
Dass. 7| 405,916 | 363,505 | 13,206 | 68,875 | 33,293 | 1,7100nt | 3 IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
14] 404,543 | 349,943 22,377 64,711 33,413 1,377 out 3 | Dec. 27, | Nov. 28, ; Dec. 5, | Dec. 12, | Dec. 19, | Dec. 26, 
21! 402,220 | 346,462 22,324 68,813 £3,385 2,326 out 3 ASSETS. 1929.’ |” 1930.’ | 1930." | 1930. 1930. | 1930. 
- Total securities ....... | 33,19,67 | 29,06,11 | 29,43,22 | 29,15,59 | 29,28,06 | 29,32,71 
(000’s omitted.) RN Giesereccsiececs wr. | “7109353 | 15144797 | 1556.70 | 15,37'56 | } 15,30,07 | 15,13,53 
4 Cash credits.........0 | 25,2918 | 25,56,14 | 25,10,88 | 24,88,51 | 25,.22,17 | 25,09,70 
a Issue Department.| Both Depts. Banking Department. Inland bills ............ | 5,73.44 | 1,71,25 | 1,71,46 | 1,95,51 | 2,67,10 | 3,17,68 
Foreign bills............ | 29,54 | 38, a | 44,45 40,48 | 44,15 | 36,92 
: Gold Coin . Dis- eve Dead stoc | 9 | | ” | i aa 
ate. ovt. Oth Govt. Ott ese ead stock . 2,83,18 | 2,79,2 2,79,05 | 2,79,40 | 2,79,60 | 2,78,56 
Pate aot a] Sear. | and Ballion | CrOv'; |counte &| corner 2 ng Bal. with other banks} 3,14 | e377 | 98,16 | 28,10 | 23,51! 14,00 
Secmsitien| tes Se 9 — on portion.” Pierecmnsoe a | 15,2918 | 21,31,27 | 16,82,72 | 14,79,20 ) 14,51,41 | 12,02.53 
: | { 
F 1930. £ £ £ % = © 1 % | Capital paid up....... | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
Dee 10 244,058 | 11,477 | 152.449 |324/ 54,291 | 4.911 | 22,191} 47,975 '43 I icnapinersinies | 5,27,50 | 5,37,50 | 5,37,50 | 5,37,50 | 5,37,50 | 5,37,50 
a 7| 244,059 | 11,478 | 151,316 [31%3| 53,886 | 5,341 | 23,783 | 39,175 |374 | Total denosits......... | 77,75,01 | 85,35,20 | 81,58,75 | 81,14,25 : 81,53,71 | 81,32,05_ 
4 24) 244053 | 11,477 | 148,821 |31 | 51,736 | 14,199 | 23,014 | 29,145 (29 The above inchiies— | = = t 7 € £ 
iat 244,154 11,477 148.271 |2743! 81,021 48,962 23,690 39,470 |224 Deposits in London | 820 6,823 6,765 | 6,798 | 6,830 | 6,786 
ok Advances in Londot 84 6,430 6,624 6,626 6,678 6,68 
an. 7! 244,158 | 11,477 | 146,558 {304%] 53,081 | 14,358 | 22,912 | 43,053 hae Oazh, ie at “oa el . 
a 14) 244,162 | 13,477 145,150 |30 | 52,026 8,356 | 22,955 | 55,207 14543 Banks in London.. a 26 479 145 | 207 { 179 | 107 
“e 1264161 | 11.477 | 142,862 !29%8} 49,246 | 10,995 | 25,959 | 56,400 |454% = 
Us - : an BANK OF FRANCE.—In francs (000’s omitted). 
pe BANKERS CLEARING RETU RNS (000’s omitted.) Jan. 17, Dec. 26, {| Jan. 2, | Jan.9, | Jan. 16, 
_ ASSETS. | 1930. 1930. | 1931. | 1931. | 1931. 
er | 42,736,925 | 53,577,609 | 53,736,958 | 54,109,387 | 54,402,710 
é Town. |Metropolitan.| Country. Total. Foreign assets- 
% Bight deposits ...... | 7,046,119 | 6,791,069 | 7,226,388 | 7,124,398 | 7,032,727 
SS 193) ¢ £ ry ry Bills discounted...... | 18,718,727 | 19,430,221 | 19,454,330 | 19,385,995 | 19,377,844 
Se oe ee ere 808,163 46,777 75.051 929,99] Cominercial bills dis- | 
Week ende Ja . eres 36,363 56,250 775,973 —— ad geen 6,555,252 8,353,588 | 7,364,493 7,744,961 | 
ee an, 2 ne 807,342 37,408 60,490 5,2 ALVENCES BLAINE BCC. 
> -— PAR ee eae Pent ati a a To the State......... | 8.811,552 | 8,504,399 | 8,504,399 8,504,399 | 8,452,399 
a . yt ; date, ad sounecednesenesces eet 120,548 191.791 2,611,204 eae ee 2,519,213 | 2,900,672 | 5,114,875 2,982,107 | 2,986,781 
4 tal to date, 1930 ......<ccces caves ,311,911 124,366 200,707 | 2,636.9 ler ast exciud- 
ia PSN — eg i-—- 3816! — $916 | — oe eae ing forward exch.) | 2,815,246 | 3,441,104 | 4,484,806 | 3,802,892 
oe In rease or dec se 0 sia 
4 rease in 1931...... = 06%) = 30%] = 44%] = 0-92 LIABILITIES. 
r. a ee. et) a cee Ree cree Notes in circulation... | 68,688,313 | 76,436,267 | 78,937,582 | 77,734,065 | 76,992.418 
ame 1otal for year, 1930..........cccceees 38.782.577 2. 812 146 2 963, 631 43.558.854 Public deposits......... | 10,915,131 | 12,624,298 | 12,154,653 | 13,133,779 | 13,479,535 
2 Do, ae 39,935,924 1.881.989 3.078.764 44.896.477 Private deposita.,....... 7,016,071 | 11,125,833 | 10,076,020 9,808,162 | 9,98%,504 
Se Increase or decr ~— 1,153,347} — 69,843 | — 115,133 |—1,337 623 Other liabilities......... 2.583,519 | 2,713,164 | 2,718,584 | 2,978,133 } ; 
r decreage in 1930...... ‘ 2.97 | - 3-70 = 3-70 3-0° 
4a /o ° = a > . b 
7 . THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
: PROVINCIAL CLEARING RETURNS. | Jan. 15, | Dee. 31, ) Jan. 7, Jan, 15, 
4 00"s ASSETS. 1930. 1930. 1931. | 1931. 
— (000's omitted). Reichsbank shares not yet issued......... 177,212 177,212 177,212 | 177,212 
e aa Chee NE Is sececcccrcctecciccce 2,283,777 | 2,215,781 | 2,215,945 | 2,215,828 
Bi: a ee ee Aggregate Of which deposiled abroad .. = 149,788 222,230 | 222,445 | 222,445 
4 pv 17 Month of December. Totals Reserve in forei gh currenc ies. eA eae | 397,672 469.243 | 400,419 | 268,085 
4 aes ate January 1 to sills of exchan,e and cheques ...... veseee | 1,893,771 | 2,571,566 | 2,096,969 | 1,678,737 
3 January 17. Silver an‘l other COIN .........ccccescscccecces | 139,601 136,868 | 161,136 | 189,723 
By. Notes of other German banks ............. } 18,710 3,990 12,937 18,034 
I } 
ne. or Peli aceseasncovesee as peseeiaas sdccenceadts 67,859 | 256,01 66,630 | 4,94 
aoa. | 1951. 1929 1930 Dec. 1950. 1951. eae aa eececcccccccocccococccscccccoesecees 2,602 02,438 | 1021889 | 102,619 
r of working days = — CEEE BONOD oo ccccocescccesccsoressecnsocesscses | 578,468 496,658 | 495,272 | 514,303 
ing day . _ - . M ‘ LIABILITIES, | see | | 
BIR N ‘ : PANE CIID ss cesecevesesincesiesocees 122.788 22,788 ; 122,788 | 122,788 
re SINGRAM 2,066 | 10,651 |10, 588 — 0-5] 7,938 | 6,428 | Increase of capital (shares not yet issued)| 177,212 | 177,212 | 177,232; 177.212 
einen 612 | 4,456 | 3,192 | —28-3] 2,689] 1,707 “ 319 6( 371.13 
Soy 1.137 po I odode iva soccakeidesnaxdesadoeseciors 319,608 71,139 | 371,139 | 371.139 
DUBLIN. 12 4,798 | 4,524] — 5-7] 3,151 2,751 Notes in circulation ........ccccccccsesccceeees } 4.187.045 | 4,778,259 | 4,325,786 | 3,962,289 
ee 4,973 ae ee es 16,939 16,297 Other daily maturing obligations ......... } 543,353 651,819 | 422,527 322,757 
722 a - Vo | Soe | eet] 8S] 2455 | 29260 | Other Mabilition.....-..---sse-ssose-nnsseeseee | 299,674 | 328.568 | 309,617 | 323.204 
LEICESTER .. "825 3159 3042 | — 3-7 oie mete © Equal to one billion paper marks or one Rentenmark, 
LIVERPOOL .... 6,274 | 30.7: 5.006 | —15- 0.605 : The gold reserve fs calculated in accordance with the new legal prescription of one 
MANCHESTER :274 | 30,798 | 26,006 15-5 | 20,605 | 18,419 aT lian eel oceentin 1 ae ieaichamnaine 
NEWCASTLE ert 52,931 | 41,420 | —21-7 | 32,683 | 25,308 | Pound o' the gol’ equale * wsmannene 
NOTTINGHAM al sil ase cel sal cae NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
EFFIELD........... 825 | 4,043 | 3,368] —16-6 | 3,068] 2418 Position, | 
— Ee aie Sena sae! Siesta May 28, | Jan. 16, | Dec. 23, | Dec. 31, | Jan. 8, | Jan. 15, 
a eee 33,206 | 126,946 |106,972| —15-7 | 100,861 | 85,350 ASSETS. 1914. | 1930. 1930. 1930. 1931. | 1931. 
I ace cctrcesscsisces (b) p »175,516 |1,340,222 {1,372,330 |1,372,777 | 1,375,421 
Foreign Bills and 
OVERSEAS BANK RETURNS. Balances Abroad [| 252650 | 567.359 | 881,526 | 970,450 | 963,252 | 952,272 
NOTE,— Silver and other coisa 2,466 4,052 ... (a) 5,619 
Scone, Fea nner Return of the Bank of Egypt appeared in the Economist tor | Securities ............+++ 697,600 | 809,472 | 787,183 895,926 | 848,287 | 828,662 
oumania, and Bul tng ay = 27; Bank for International Settlements, Denmark, LIABILITIES. | 
January 1}. earia in January 10: Lithuania, Czechoslovakia, and Spain in | Notes in circulation... | 934,150 {2,750,148 |3,158,837 |3,283,774 |3,257,498 [52354803 
Current accounts...... 112, 4125 137,177 | 179,187 | 273,296 | 236,115 | 209,861 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). (a) Complete figures S not yet available. (6) In thousand francs. 
Jan. 23, , Jan. 2, Jan.7, | Jan. 14,) Jan. 21, NETHERLANDS BANK.—In florins (000’s omitted). 
Total gold reserves 1930. 1931. 1931. 1931. 1931. Position, | Jan, 13, ; Dec. 22, | Dec. 29, | Jan. 5, | Jan. 12, 
Toca! Cdlie ieee sce ~ a 1,007,120 | 1,066,640 | 1,122,900 | 1,123,730 ASSETS May30,1914.| 1930 1930. 1930. 1931. 1931. 
Bills tough scounted.....-.. 189 650 61,900 69,490 51,160 42.770 Des cconces pisebiidg 163,092 | 447,455 | 426,177 | 426,164 | 426,142 | 426,127 
Total U.S. Gort. eee market 117,240 | 158,270 70,720 50,930 38,600 | Bilver ...........--+-++ 8,436 24,129 | 25,054 | 24,169 | 23,974 | 24,054 
Total bills and pect ; Hes... | 210,800 | 283,330 | 238,040 | 233,890} 213,930 Home Bills dsented. 72,648 | 49,077 | 49,501 | 50,429 | 50,206 
Deposits — Meniberbank *+ | 427,220 | 506,350 | 381,110 | 338,690 | 295,840 | Foreign Bille.......- 153,504 | 219,271 | 247,314 | 246,821 | 246,937 | 247,095 
rn ris Loans and advances , 
Ratio of total enn ba aan “i 952,250 | 1,062,280 | 1,027,870 | 1,087,440 | 10,617,80 in current acct... 94,175 | 89.655 | 98,550 | 115,492 | 86,756 
Fed LIABILITIES, 
ties combiona = Notes in circulation | 316,632 | 845,978 | 822,484 | 843,515 | 861,611 | 832,869 
eee cece’ 73-0% | 71-8% 78°8% 82-0% 85.0% Deposits........-+-+0++ 5,016 | 23,509} 39,324 | 30,158 | 25,854 | 25,216 











ee 


Pe 


Pep 
ye Se lphadetiga RBOA 
















































































































































































































































































































































202 THE ECONOMIST. (January 24. 193] 
ee 
BANK OF JAVA.—In florins (000’s omitted). NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’; Omitted 
Position, ; Jan. 18, ; Dec. 27,) Jan, 3, | Jan. 10, | Jan. 17, ASSETS. Jan. 15, | Dec. 22, | Dec. 31, ] dan. ae 
cea. = MayS0,191¢) 1930. | 1950. | 1931. | 1531. | 1951. Guth Baasve— eel ‘deel ‘oe 1981, | “iss 
We sskaannsecnasiiientsiits ,971 | 139,272 Old -sssesesesssserssoseesners 8,576 | 9 94; 
Nt ce eeniaanamel 291785 | 28.116 s | 278700 | 179,100 | 179,800 | 179,200 | Oruer voin and notes... 18.517 | 18,566 | 18682) igeg) BS 
Discounts, advance ey and Foreign credits .......++++ | _ 278,861 198,210 118,855 | 111,086 | yp 
other investments ...... 77,567 | 148,800 97,500 | 101,400 | 106,900 | 103,500 Bills........0ecceeeeeceeseceeeres 1,244,270 | 1,350,178 | 1,433,684 | 1,411,010 | pyr 
LIABILITIES, Government advances ...... 4,153,088 | 4,073,254 | 4,020,906 | 4,020,406 | 4’) 2 
Notes in circulation ...... 109,499 | 286,187 | 252.500 | 253.700 | 257,300 | 251,300 LIABILITIES, wees 
Deposits and bills payatie | 11,250 | 36,106 | 47.100 | 45,600 | 46,000 | 47,000 | Notes in circulation ......... 5,554,192 | 5,158.380 | 5,596,533 | 5,321,369 | 5,0) 
State Credits ......ssessesves ‘ 205,903 : 148,269 126,263 | 126.263 | “i302 
' : SPENONED sccssevesenvvesnsacesnes ,634,148 | 1,226,590 | 922,240 “ry 
SWISS NATIONAL BANK.—In francs (000’s omitted). oe S47,1i1 | 10545 
Cash reserve is calculated as follows: One gold dinar as one dinar, one pound ces 
Position, ! as 25 dinars, one dollar as 5 dinars, one lira as one dinar, one Swiss or Fre: vs ee 
May 31, | Jan. 15, | Dec, 23, | Dec. 31, | Jan.7, | Jan. 15, | one dinar, &c, ae 
cos, ™ 2914. | 1930. 1930. 1930. | 1931. | 1931. 
Al... cmivsscksieswdeos . 0,530 2, ail » . 
OO a ener eons 71,175 | 580,530 | 692,313 | 712,922 | 716,844 | 654,654 BANK OF GREECE.—In drachmae (000’s omitted), 
ances abroad......... saa 362,434 | 344,808 | 344.702 | 344,100 | 376,137 c < ; 
Discounts ..........ss0006 me 107,192 40,269 | 94,725 73,488 | 44,888 ASSETS. | hy | = — . 23, | Tat, 
AGVANCER.,.......-.000008 103,000 | 51,844 | 44,068 | 53,275 | 49,263} 37.271 | Gold Pm ti | 641,018 | 09,216 | 509,693 | Slo. 
—— GO a sosenvesenseee neoowe | 641,018 | 50828 | 3 203698 | _ 510,011 
Notes in circulation ... 275,925 | 851.326 |1,002.945 |1,062.087 | 975,528 | 913,760 | Other forcizn exchange... | reo 393 | 2941 | nytt 3,121,736 | 3,1 
Deporita.........0.----.. | 33,750 | 264,790 | ‘198,282 | '242,075 | 295,733 | 319.997 | Bills viecounted....e 2... | 161.909 | 143,434 | 140428 | 142/988 
a icctateics | 182,452 | _ 172,653 | 174,855 | 181.822}. 
BANK OF ITALY.—In lire (000’s omitted). Debt to the State ....-esse | 3,596,491 | 3,388,763 | 3,388,763 | 3,355,763 7 
mi : ‘ . ES. j | } 
“Jan. 10, | Dec. 10, ] Dec. 20, | Der 31, ] Jan. 10, | Capital paid up .......0000-0 400,000 | 400,000 | 400,000 400,000 ¢ 
asm. 1930. | 1930. | 1930. | 1930.’ | 1931. Notes in circulation ......... | 5,122,605 | 4,759,493 | 4,720,485 4,655,499 4,5 
Gold, coin and bullion ............ 5,189,400] 5,294,800) 5,296,700) 5,296,700) 5,296,800 Deposits and current ac- | 
Foreign billsand balances abroad | 5,009,500] 4,331,700) 4,295,700, 4,327,600] 4,195,400 } SOURIS ~~~... 5. | A898 | | 4771-759 | 2792,855 | 1.492.678 | L613 
DECI -connssiminisenenboeineen 201,100} 589,200] 594,100] 710,900] 608,100 | Soren exchanse abilities | 1,638,0 : 27,218 | 814.978 én 
Gold deposited abroad due by | | —_— 
=< oaialieees eta aibdiaeatel . | 1,813,100} 1,786,200! 1,784,300! 1,784,300) 1,784,300 000 
7 akan tale 3,998,500] 2,924,500, 2,964,400) $717,900 3,655,900 BANK OF POLAND.—In zloty® (000’s omitted). % 
| eaten aN A 1,096,700] 1,506.400| 1,477,900! 1,661,200) 1,117,300 ———- Ff 
Credit with “Istituto di Liquid- | | . | wate ASSE | . at ad i oe | Dig dh | Ja 
— _ anc areaeinatipinee tact 896,900, 628,000! 628,001! 628,000| 628,000 | goig...... mene nga bengal oy ll | tl , 
evenmnant encusties anaes 1,074,000) 1,166,300, 1,160,100, 1,161,700) 1,161,700 oO wi ich held abeeed ...... 179,583 3336 5188 77.39% | 7% 
Notes in circulation .......+0+-++. |16,510,900 15,639,900 15,608,100 15,680,300 15,579,700 | jis discountel | foaee : oir) seen ! 
Public deposite .......cc.cseccecseee 300,000| 300,000, 300,000; 300,000} 300.000 pomnagre: anny “png | G84.722 | G659,089 | 666,228 | 672,047 | 642. 
Other deposits and drafts......... 1,658,400| 1,529,100! 1,759,200] 2,109,100] 1,981,000 | posnsamunst eccuritles --- | ore | sesee | asec | esa | 
Ratio of reserve to note and sight Reserve fund secur ities ... 75,896 86,396 86,396 86,344 4 
liabilities combined .............. 55-22% | 55-10% | 54-30% | 53-21% | 53-14% Share ao 150,000 150,000 150,000 150.000 
SI oO) ere 5 . Ad ’ on 
neue on Guanes alle ae saenenueesa . 110,000 110,000 110,000 110 900 it 0 
EN.—In kronor (000’s omi i). otes in circulation ......... +215,102 | 1,274,219 | 1,235,675 | 1,328,198 | 1.2044 
( atted) Current accounts,.......-.+++ | “538,314 | "233,099 | "272,076 | "210,322 | 241 
Jan. 18, ) Dec, 27,| Jan, 3, | Jan. 10, | Jan. 17 * , t 1.8. dollar. 
ae ennee. ‘sso. Ky ogi | 931, esi, ’ As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 
sO 4,446 | 240,866 | 240,795 | 240,7 76 : 
Government securities ~Ewediah | “22,140 | "352 | ” Sie24 *iesi | siaes RUSSIAN STATE BANK.—Note-Issuing Department. 
‘oreign | 51,359 | 63,949 | 63,949 | 63,949 | 63,949 (In Teh ’ NOTE : 
Other Swedish nn ound ’ ’ | ’ n Tchervonetz—000's omitted.) (NOTE: 1 Tchervonetz = 10 gold roublea,) 
foreign DOUTBES..............0..s008 162 84 84 84 84 ;Jan.16,, Dec.1, Der. 15 Jan. 1 Jan. 16 
Bills payable in Swedent........... 211,557 | 215,141 | 236,609 | 168,200 | 152,011 ASSETS, 1930. | 1930. 1930." 1931. | 193. 
a SOLS PRES 128,146 54,736 59,725 58,714 | 62,850 Gold in coin and bullion ...... 28,567 | 47,407 48,367 48.564 | 48,41 
Balance abroad.........0+0---0- 57,833 | 273,173 | 261,173 | 254,369 | 247,074 | Other precious metals ......... 3,348 | 2,472 2,375 2,226 | 2169 
et mate on Goverument Foreign currency ..........0s00+ | 6.7538 | 4,188 “a 5,207 | 5.120 
securities an n¢ ae 43,839 47,178 50,417 39,347 31,659 Drafts in foreign currency ... | 292 | 284 302 305 
LIABILITIES, - | . Collateral for short term Joana | 114,035 | 153,649 153,908 155, 900 157,025 
Notes in circulation......... wr 479,834 | 543,491 | 574,323 | 509,207 | 499,065 LIABILITIES, 
Government deposita .............. | 216,597 | 289,103 | 272,038 | 250,039 | 237,311 Bank notes transferred to 
Private deposits.............s000-s0++ 8,588 | 15,048 | 18,301 | 17,324 | 13,499 ee riteeseeesaeese 152,574 208,012 | 208,656 | 210,041 2102 
- ALATIC whic 
¢ The sum of the items “ Bills payable in Sweden” and “Advances made on still be ianed sieunsssiontod 426 | 988 1,344 1,959 2,765 
Government Securities and Bonds” excludes advances aud cash credit which are | ~~ SSF — ’ ’ 2,765 
net available as cover for the note issue, BANK OF ESTONIA. 
—In Est. krones (000’s omitted). 
BANK OF NORWAY.—In kroner (000’s omitted). pe | Jan. 7, | Dec, 15,| Der. 23, ; Dee. 31, Ju.1, 
| Position, | | Gold coin and ballion pcenhitinmasones 13.480 nr re | 7 558 6.589 
os May 31, | Jan. 7, | Dec. 22, | Dec. 31, Jan. 7, Net foreign exchanye .........cscseeeseeee 19,522 16,604 16,695 ; 16,514 15,223 
; ASSETS. 1914. | 1930. 1930, | 1930. 1931. Subsidiary Estonian coin........ | "546 ; 1,568 | | 1,731 | 1.8 
Coin and bullion—Goid............ 44,224 | 146,639 | 146,427 | ap Bp sseai2s: i egal deta 4 vie 
Balance abroad and forizu bitin | 28/533 | 48730 | $8745 | 404188 | ‘S0.e89 ome bits Gacqumted -ovseeceseeseocessees | 14,372 | 13,437 | 13,205 | 15.11) 17. 
Geonames ont Benten teceen ’ 19 174 | 40,153 32,689 Loaus and ee chsiamenniinbenane | 2,469 11,898 | 12,02» 2,336 | 11,753 
IONE BECUTILIES ......ceceeseeeeeees 8,816 | 26.934 | 46,508 | 47,104 | 47,854 | Notes fn circulation ....... 30.84 
( ' 26,9: 508 | 47, 7 N ee 32,087 | 32,199 | 33,982 | 32,234 | Sis 
Discounts ee aabeeeninnie’ 76,911 | 230,004 195,548 | 199,955 | 182.278 Sizht deposita and current accounts ... 16,063 14,000 | 12,841 15,364 <4 
Rn. yon sated linens 1: tte | cakes | tenes io of reserve to current liabilities... | 53.89% | 50-10%| 49-65% | 48 47% 49 /-" 42 
Deposita at sight............scseccees 7,188 78,163 | 42,275 | 63,897 52,6 695 ® Includes Ekr, 5,545,957-15 guaranteed Ly the Governme:t. 
BANK OF PORTUGAL.—In escudos (00's omitted). Se OS Se eS So ee _ 
Dec. 24, | Dec. 3, | Dec. 10, | 1 47 ASSETS te werree | Sem | ec. ie vei 
. PC. 2 ec. 3, dec. 10, dec, C SETS, i . , 930 1330. 
' ASSETS, 1929." | 1930. 1930 Oe ee ee ba2e4 | cress | 62269 | 62,260 | 642? 
on 29. as ; : 1930. i ; c 61,658 | 62,269 | 62,2 J 
Den ent ae seni 9.179 9,120 9.114 9,093 9,052 Gold ADTOM ...ssaseeesssesessesssesee 395,260 | 375,524 | 299,494 | 296,550 | 275.88. 
C. sees oe 4. 8,577 8,577 &,577 8,577 iscounts aod advances............ 81,379 48,838 90,723 100, 145 | 10. 
Ralances sbroad.. - | 331,957 | 195,996 | 203.559 | 187,139 | 184,531 LsanReTene. | 
onan egg Se eee " 354,213 470.410 459,236 454-701 443 832 Notes of the bank in cire ulation.. oo 394 | 288,676 | 298,242 | 291,858 2% 433 
ernment, loans........ »742,181 | 1,530,687 | 1,530,687 | 1,531,787 | 1,530.687 pee cicinaeliabdeaaaumana 12 5,279 | 43,722 | 57,340 | 79,040 e566 
» “up DETRG. cccccoccccvccece seecece 9,526 
Notes in circulation ........ + | 2,001,033 } 1,985,944 | 1,971.130 | 1,954,237 | 1.971.501 3 = =e = os 
Deposits .. sessesseesere | 97,759 | 112,439 | “111,242 | “148'922 | "151/570 LONDON RATES 
E 
AUSTRIAN NATIONAL BANK.—In schilli ; - en ae 
—In schillings (000’s omitted) 
" . | | | 
ABSETS. ay - Ba ‘Jan. 15,\Jan. 16,) on 17,|Jan. 19, = 20, Jan. 21, Jan. 2% 
nade an. 15, Dee oe Bec ; 3h Jen. 7, | Jan. 15, | 1931. | 1931. | 1931. | 1931. | 1931. | 1931. | 193). 
Gold coin and bullion .. 168.634 214,415 214,415 214 is ney a ae 
Foreign exchange ......... 203,010 | 202,685 | 197.560 180/402 + »415 Bank rate (changed from % % % % % 1 % | 
Other fureign exchanget ... 308.251 519,071 | 517°889 Sty 53,103 34% May 3, 1930) ........ | 3 3 3 3 | 3 3 3 
Bills discounted ............ sa 230,7 ¥ 12,550 500,719 Market rates of discount— 
— oy 4 ett 148,011 | 132,498 | 118,088 60 days’ bankers’ drafte \— A} 2%, 2 2 2 24 | t-* 
a aii 01,211 | 101-211 | 101,169} 101/163 $month’ 40s {2h 12k [2k BL ae otal 2b 
are capital ......c...0ceccee 43,200 | 43,200 4 months’ do, w....0e00- | 2th—d| 2te—d| 24—2| 24—te, 2 2h — | 28 
Reserve fund ...-..secccccccece 9,283 | 10'272| doevn | 431200 | 43,200 6 mon 2 | ts ' 24 ai 23? 
Notes in circulation ......... | 905,701 | 999,363 | 1,090,070 | 982'123 | gugivay | DigCoundlfTressury Bilis)— 
I sceeineteiareanes 119,274 | 159,974 |" 92:703 | 162.898 sagt = 2% . oat A 2 2h — th 2A * bh 
t In doliar avd sterling only. Loans—Day to day 5-3 2 2 if-2 afta! tt 2 uni 
IS cctenshiammmiaenmn —2% | 2 2 2 2 2 (| 
N Deposit allowances : “Bank 1 11 
ATIONAL BANK on HUNGARY.—In Hungarian Pengs. Discounthoweseteall- {1 [1 [4 fa [a |i |} 
000’s omitted). NT cnsinesonsacens coosccve | BB 1} 1} lt li y it. 
aa ; 
Metal reserve— ao ot Dec, 25,) D 23,); Dec. 31, ) Jan. 7, | Jan. 15, Comparison with previous week— a 
Gold coin and bullion ws...ssseesee--- | 162,750 162,652 we, sasees | test — 
rafte and notes .........c00. pouesenet 7 y y 62.656 Bills, 
Silver coin and builion ................. 4 ras) | 33838 | 22,006 | 16,303 Short om Trade Bille. 
Inland bilisy warrant and securities... ; |271,416 | 233°323 | agv'ess 250'36e | anvaee ——- 
vances to the Treastry sevssssewseeee | 87,506 | 65,055 | 64,340 | 64088 | G3'808 seem | enema | ausenees wimanaee | eam |)se™ 
Share capital (gold crowns 30,000 o00* 34 ; y 
Notes in circulation .......c.000.... ~ 395.188 | 392-515 | aeertes | aste7es | Sh 788 = 1-21 aa” % ve ‘%e * - 
Ourrent accounts, deposita, &. 114,610 | 47'680 ise oo 373,538 » 813 3 3 + 4 : | 4 
’ . . 56 043 
* Calculated at pre-war parit: . : » 15 | 2-4) 2 24—t Qt Re 2 3-4 
parity of exchange, » 22} 2 ot ot 248 3 Rae = 
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ath . Jan. 23, Jan. 15, Jan. 22, 
ndon on | [Weance. Par. 1930. 1931. | 1931. 
are El | UMbie | 4°86$ [4°86 %--868 | 4-35H—-we | 4 855-44 
— iaae tof] | Cable | 4-86§ | 4-92--928 4868-2 | 4-86 4-% 
treal cvs new tof) | ‘E-T. [124-21 | 123-90--92 | 123 85~--87 | 123-87--89 
serene  awto£l) | T.T. | 20-43  |20-37--373 | 20-42$--43] 20 419--42 
in." | cingto£l | T.T. | 12-107 12-10}--11 | 12°06§-2 12 -062-3 
ee ga to£l =| TAT. | 35:00 | 34-93$--94 | 34.834--84 34 82} 
ee aaa | T.T. | 92-46 |92-98-93-00) 92-73--75 | 92:72--74 
Doves nes tok) | TT. | 25-22 | 25-18--18$| 25-07--074] 25-083--09 
-iesoataalts leroner tof) | T.T. | 18-159 |18-214--21}) 18-16}--17 er 
poo" eonorto£l | T.T. | 18-159 | 18-13--138 | ee 18-13}-3 
—— cromer to fl | FT. | 18-159 [18-19$--19}) 18-16$--17] 18-16$-# 
add... neaetasto£l | ‘C.T. | 25-22% | 37-53--58 | 47-80--90 | 46:-33--38 
agg om poe a eS * 108!-108% 1083-3 1084 -# 
‘ whiiga. to £l) | T.T. | 54-32% | 34-59--62 | 34-51--54 -51--54 
a krone to £1 T?. 1644 | 164:-1648 | 163i-164 | 16348 164% 
made linare to €) | T.T. | 25-22% | 2753-2763 | 2744-4 2743-3 
= nengd tof) | T.T. | 27-83 | 27-52--85 | 27-18--81 | 27-79-82 
me lei to £1 | TT. 1813-6 817-819 817-819 | 8163-8173 
‘a ** lieva to £) | T.T. | 25-228 | 670-677 668-673 668-673 
Boenssoseeree? | veachme to @i| T.T. | 375 375-375! | 374{-375$ | 3743-55} 
satantinopie Mastres to£) | T.T. | 120 1025-1050 1025 10 
Bee ee roupies tof) | T.T. | 9°46 | +9-45--47 |9-432-9-451/9-432-9-451 
noty tof) | T.T. | 43-38 | 434-434 | 434-3 434-2 
nircfors.., |P. marke to £1) T.T. 1193-23 | 1934-1933 | 1973-193 1923-193 
gaa lita to £1 | T.T. | 48-66 48-494 | 483-482 481-49 
al ue |kroon to £1 =| T.T. | 18-159 | 18-17--24 | 18-20--27 | 18-20--27 
sees [inte to 6) | T.T. | 25-22% | 25-23--33 | 25-20--28 | 25-18--28 
randria ... lniaatrea to £1 Sight 97$ 97 a -97 te 97 ant 97 ats 
enos Aires. | perce to pero | p de ° 47 62d 44.-45 34% 34\-4 
e Janeiro |nence to mila. | 90 days 16 5-54 4°% 4i-Y 
sntevideo,.. pence to peso | T.T. 5] 453-453 3244-4 324-33 
inaraiao .. (pesow to £])  |90dayel 40 39-80 39-95 39 96 
ha... | Pug. to Per, £1] 90daye]_ par nom.t | 16-25 16-75 
oe pence (| T.T. 1/5%3-1/54| 1/59-t8 1/5% 4 
a to | Te. 18 1/5#-1/5t) — /53-Hi 1/5} 
——— rupee a. 1/5 8-1/5 #} 1/5i # 5¢- 
ng Kong... |ster. to dollar | T.T : W74-1/8 A) lsd-e | 1lgd-1/0} 
tt ater.totael | T.T ee 2/0i-2/03 | 1/3!-8 1/3 i 
zapore...... ster.to dollar | T.T. | 28. 4d. | 2/34)-2/38| 2/3#-.3 | 2/38-# 
obe veces. |SUOFr, to Yen |} T.T. | 24-58d. | 2/0-2/0%| 2/0%-4 | 2/0 %-4 
arila. cs. ster topeso | TT. 124-066d.| $28. 9%d. | 2/0% | 2/04 
PriCO...ccccee | pesos to £ po a 9-76 | 10-10~-35 | 10°40--60 | 10°35- 55 
eter.to baht. | T.T. |21-818d 1/loe | 1/08} 1.8 
+ Rate for previous day, 
OVERSEAS BANK RATES. 
Changed. From To Changed. From To 
% % % 
Mar. 24, 1930 Oslo... Nov. 7,193 4 4 
Dec. 2,1928 10 9 BE. canersaae Jan. 2, 1931 2+ 2 
Mar. 10,1930 5 +t Prague...... -- June 24, 1950 44 4 
May 28,1930 6 5 | Pretoria ...... Sep. 29,1930 6 53 
Oct. 9,1930 4 A Reval ........ Oct. 4,1930 8 H 
oa July 31,1930 3 2 a 
Nov. 23,1929 9 9. | BigBeere-nem Oct. 1,1930 7 1h 
May 28,1930 € 5% | Rome ......... May 20, 1930 6 54 
Jan. 15,1931 6 7 | Sofia ...... --- July 2.1929 9 10 
Nov.12,1930 4 5% | Stockholm... Apr. 2, 1930 4 3 
Oct. 10,1930 4 § Swies Bank 
Aug.26,1930 6% 6 places ...... Jan. 22,1930 2% 2 
Apr. 1,1930 7 6 | Tokio ......... Oct. 6,1930 5°48 5-11 
Sarees Jouve 2,1930 @ 7 | Vienna......... Sept. 9, 1930 5 5 
lew York Fede arsaw ...... Oct. 3, 1930 6 7k 
ral Reserve... Dec. 23,1930 2) 2 Irish............ May 1, 1930 4 4 
_ =e July 17,1930 5% 6 








Central Bank of Chile.— Discount rate for member banks, 7%; discount rate for the 


ipablic, 8%. 


a 6°, applied to banks and credit Institutions, 
5 7% applied to private persons and firms, 
CURRENT PRICES IN NEW YORK. 
The Irving Trust Company cable the following money and 
exchange rates in New York:— 
Jan. 22, Dec. 22, Dec. 31, Jan. 7, Jan. 14, Jan. 21, 














1930. 1930. 1930. 1930. 1931. 1931. 
% % % xy, x, %, 
Call money ............sccccee inn: 2 3t 1s 14 1} 
Time mouey (90 days’ mixed coll.) 44 22k 2 24 2 
Bank acceptances :— - Selling Rates. a, 
Members—eligible, 90 days ...... 44 2 2 lj 1} 18 
Non-mem,—eligible, 90 days... 4! 2 2 1g 1} 1g 
Ineligible, 90 dAay@ ......cccccccccee 44 2% 23 2t 23 Z 
Commercial accept. 90 days... 5 3 3 3 3 3 
' 
Rates of Exchange, Par | Jan. 22,| Jan 7, | Jan. 14, | Jan. 21, 
Sew York on— Level. | 1930. | 1931. | 1931. | 1931. 
London— 
60 daye....s..ceece 4-823 | 4-823 | 4:83 | 4-83 
cies Dollarsfor£1  |4-8666<4| 4:86) | 4:°854 | 4-854! 4-853 
_ Cheques maaetiens 4-864 4-85 %| 4 85%) 4-855 
Pate onsen chequea Cents for 1 franc | 3-918 | 3:92} | 3-924; 3-92 | 3-91¢s 
wueelSannss-soe yy (Cente for ) Belge | 13-90 | 13-92 | 13-95 | 13-934 | 13-935 
Te weraNd.e yy [Cente for 1 frane | 19-30 | 19-31} | 19-38 | 19-36g | 19°35 
Italy onvesee -~ {Cente for } lire 5-263 | 5-22; | 5:23 5-20 | 5 234 
Berlin .ereeson » |Oents for] mark | 23-3) | 23-86 | 23-794 | 23-75} | 23-753 
Vienna + » |OteforAustrn.shig) 14-07 | 14-07 | 14-07 | 14-07 | 14-06 
_ ~. ae » |OCente for 1 peseta | 19-30 12-93 10:60 10-33 10-55 
a wsterdam... y |Cente for 1 guilder| 40-195 | 40-15 | 40-23} | 40-22% | 40-214 
On aee o- {| 26-72 | 26-70$ | 26-71 | 26-70} 
Seokigig 7 1 f [Cente for 1 kroner etal | 26:70 | 26:72 | 26-714 | 26-71 
MOCKHOMD seem fy 26-82 | 26-75} | 26-754 | 26 °75¢ 
ACE oeessoe » |Oentaforldrachma) 1-297 | 1-294 | 1-29} | 12-924 | 12 924 
Ton ~~ sees » |Can. Cente for $1 100 | 1é dis. # dis. | 3 dis. | }) dis 
Hong Kong," (Genta for 1 yen | 49°85 | 49-10 | 49-44 | 49-44 | 49-40 
st Keng » |CenteforH.Kong§|  ... 40% 25:20 | 24-25 | 24-624 
Cues ~~ » |Otefor 1 Shng.tael] ... | 50°75 | 33-12§ | 32.00 | 32-12} 
pelea. nonn Oente for 1 ru 36-50 | 36-31 | 35-90 | 35-88 | 35-88 
Rio deJansn = {Gold Pesos for$100)103-65 109-60 [140-20 [143-75 [144-55 
Valparaign ZO» [Cente for 1 milreis} 32-42 | 11-20 | 9-05 | 9-30 | 9-00 
b w+» |Oente for 1 peso | 12-125 | 12-00 | 12-03 | 12-07 | 12-01 


























CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Ltd., quotes the following rates 
of exchange :— 























Country. e- Par Value. Usance. | Rate, 
Ecuadors Sa — 
Ver Ciiaiheaeiieiiineiniaiiia CTOB 0 £ 2.000... 24-3325 Sight London 24-53 
— serreseecsesseeeeees | Bolivares to & o..00 25-25 | ” 27-20 
fone - P e808 0 £....00.0200 5 “ 5-034 
Salvador Cordobas to & ..... 4-8665 ” 4-92 
hee” seseeee | Colones to & ...... 9°73 ‘i 9-83 
tl i Bolivianos to £ ... 13-33 a 13-45 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 




















| Union of South Africa, | Union of South Africa, 
| From November 3, From Noveinter 25, 
1930. 1929. 

| Louton on South Africa, South Africa on London, 

| Buying. } Selling, Buyiog. Selling, 
T.T, seibniaanaiaibautateioeue as \ 4% dis par to 4° Y 507 

lig, > pm. | 2% prem. 

Demand Linennaniies | 1}% dis Zon om f° dis. |g to &°% a 
30 cays Cercccccccccccccs 1ti% ” | to » i%o i wo 1» 
60 days dbeninineni 2e o to ” 13% ” | th°o ow» 
90 daye .s.......cceceees 3% #°% ys i.» 1 tee 
SE Sieerienerenees | 3% ~ | 1% ww | 24% | ie 





OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEW ZEALAND. 





| London on Australia and 


a j Australia and New Zealand 
New Zealand. ! 


on London.® 








Buying. | Selling, Buying. Selling. 





i ’ 
| | | 
- | | 
| Aus | New | Aus- New | Aus- | 
| 
| 








| | New- Aus- New- 
tralia. Zealand.| tralia. | Zealand, tralia. Zealand.| tralia, Zealand, 
met se y 125°, 107% | 125° | LO7k | 1254 | 1074 
Sight 1264 1088 1253 1074 1243 | 106 |} 125} | 106; 
30 days 127 | 109/4/6 | ae 1234 | 1054 | 125 | 106} 
60 days 128 | 109/16/6 pee 123 % | 105 | 1243 | 306: 
90 days | a 1283 ! 110/8/6 | = 122 ¥ 1044 | 124 105} 
* All rates (Australia and New Zealand) now based on £100 -- LONDON. 


INDIA COUNCIL REMITTANCES. 

The total remittances from the Government of India to the 
Secretary of State for India in Council etfected by purchases of 
sterling im India, from April 1, 1930, to January 17, 1931, were 
£5,395,000. During the same period £5,425,491 was transferred 
from the sterling reserves against corresponding contraction of 
currency in India. Of this amount £3,636,291 was to meet sales of 
sterling in India, while the balance was required for Home Treasury 
purposes. 


BULLION, 


The following statistics of imports and exports of gold for week 
ended January 22, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Exported from Great Britain and 


Imported into Great Britain and | 
Northern [reland. 


Northern Ireland. 








From— £ | 
DN iccicscaeascaneseheguetns 1,000,000 || 
OS See ene 2,846 || 
ee 1,000,000 |} 
British 8. Africa ........00.. 654,600 |} 
Other Countries .........c+0- 7 433 || 


Total declared value of 
ees 2,657,879 


Total declared value of 
CBI ensncccaciccceccen, 49000 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ { 1931. WITHDRAWALS ¢ 
SO. WGoscccs : , Nil Jan. 16 Bars sold . . 729,320 
Jan. 17 Sovs. from abroad... 1,000,000 Sovs. for export , 6,000 

i Joe Maeno deus Nil } Sovs,. set aside ... 20,833 
a0... qiuchontmdenines . Nil 17 Bars sold .... 517,659 
21 Nil } Sovs. for export 8,000 
EEE eer ; Nil j 19 Bars sold ...1,488,273 
Sovs. for export P 8.000 
| 20 Bars sold ........ .. 720,487 
| Sovs. for export ..... 2,000 
| 21 Bars sold ...... 27,884 
j Sovs. for export 15,000 
| 22 Bars sold dans . 402,257 
Sovs. for export. 15,000 

— | — 
Total ..- 1,000,000 ! Co) 3,960,713 


Net withdrawals, £2,960,713. 


GOLD. 


Messrs Samuel Montagu and Company write on January 21, 1931, 
as follows :— 


The Bank of England gold reserve against notes amounted to 
£144,542,595 on the 14th instant (as compared with £145,916,269 
on the previous Wednesday ), and represents a decrease of £3,083,027 
since December 31, 1930. The shipment of bar gold which arrived 
from South Africa this week amounted to £649,554, nearly all of 
which had been sold forward to France. About £60,000 was 
available in the open market yesterday, and at the fixed price of 
84s. 11}d. per fine ounce £25,000 was taken for India and the Home 
and Continental trade, £35,000 being secured for France. The 
arrangements under which the Bank of France accepts standard 
gold as delivered by the Bank of England became operative sooner 
than was expected. Withdrawals for despatch direct to France, 
commencing on the 16th instant, have been substantial, the daily 
amount being no longer limited to the capacity of refiners. It is 
understood that henceforth the Bank of France is prepared to 
accept gold bars of 900-1,000 quality and over. Movements of gold 
at the Bank of England during the week show a net efflux of 
£2,325,937. Receipts consisted of £1,000,000 in sovereigns under- 


stood to be from South America, and £250,000 in sovereigns 





Withdrawals totalled £3,575,937, of which £20,833 


** released.” 
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was in sovereigns “set aside,” £54,000 in sovereigns taken for 
export, and £3,501,104 in bar gold; of the latter, about £3,300,000 


was for France. 


SILVER. 


The market has been unsettled and the week under review has 
seen continued fluctuation in prices. America was again inclined 
to sell, but China has been more disposed to support the market 
by purchases to cover near bear commitments. The Indian Bazaars 
have given further support with orders for silver for near shipment. 
Demand has been mostly for silver for prompt delivery, either for 
shipment or to cover bear contracts falling due, and the effect 


! 
| 
| 
| 


| Capital paid up 


has been to increase the premium on cash delivery, which now stands | 


at te d. 
the market. 


The following were the United Kingdom imports and exports | 


of silver registered from mid-day on the 12th instant to mid-day 


on the 19th instant :— 
IMPORTs. EXPORTS. 
£ £ 
ee ee - 71,811 | British India ............ 294,101 
ig CO 20,948 | Other countries ......... 12,321 
ND -<hikesenbanieuambbiinns 9,430 | 
Mexico eo eeeeessesseeesesese 8, 982 
Other countries ......... 10,117 | 
£121,288 | £306,422 
INDIAN CURRENCY RetTURNs (in lacs of rupees). 
Jan. 15. Jan. 7. Dec. 31. 
Notes in circulation................6. 15,940 16,099 16,154 
Silver coin and bullion in India... 12,022 12,023 11,999 
Silver coin and bullion out of India ee aa 
Gold coin and bullion in India ... 2,852 3,136 3,174 
Gold coin and bullion out of India os ao — 
Securities (Indian Government)... 966 940 961 
Securities (British Government)... see 
SUREMENT. cs ce cccscesisceesse 100 


The stocks in Shanghai on the 17th instant consisted of about 


92,200,000 ounces in sycee, 155,000,000 dollars and 5 


720 silver bars, 























as compared with about 93,000,000 ounces in sycee, 154,000,000 
dollars and 5,260 silver bars on the 10th instant. 
GOLD AND SILVER PRICES. 
Gold Silver— 2 
Per Per Ounce. Date. Silver. 
| Ounce. | Cash sma Cash. 
1931. | 8. d. d. | | d. 
Jan.16 ..... | 84 113 133 Bt Jan. 23,1925 32 
a peel | 84112 | 132 | 13% » 22,1926 | 32 
= . peo 84 11} 134 | 13) - 21, 1927 264 
ae oe 84 113 13; | 13} » 19,1928 26 4 
» BAnw) Gis 136 | BS » 23,1929 | 264 
» oc- 4113 | 13H! 134% » 25,1930 | 20} 
NOTICES. 


Baneo de Chile (London agen “y 


) has been advised by cable that 
Torres has been elected President of the 


Mr Pedro A bank. 

Barclays Bank announce the opening of a new branch at 48, High 
Street, Budleigh Salterton; also a new sub-branch at 3, Station 
Terrace, Westgate-on-Sea. 

The Midland Bank announces the opening of a new branch at 
97, High Street, Epsom, Surrey. The 
will be in operation at this branch. 
opened at Tamworth Cattle Market 


The Union Bank of Ltd., 
of this bank 


night safe banking service 
A sub-office has also been 
Australia, 


announce that the branch 














at Balmain, Sydney, New South Wales, has been 
closed. 
Company News 
¢ ° 
~~ 
SUMMARY OF BALANCE SHEETS. 
TURNER AND NEWALL, LIMITED. 
September 30, 1930. 
LIABILITIES. Compared | ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1929. Amount. 30, 1929, 
. a ¢ Y 
Ord. shares (£1) 4,840,219 + 1,743,714 | Properti “plant 2,182,088 178,468 
7°, cum. pref (£1) 1,444,269 116,833 | Stocks .. ... 809,540 53,103 
Divs. unclaimed 353 297 - aiane ae ae ey 706,581 — 107,067 
Creditors .......... 436,500 17,613 ~~ ‘nts 4,376,106 + 1,794,934 
Depreciation ae. 601,193 57,724 Seticnel memes 768,554 233,993 
General reserve 900,000 150,000 
Investment res. 250,000 150,000 
Profit and loss... 370,335 - 153,730 
Total ...... 8,842,869 + 2,047,225 Total ......... 8,842,869 + 2,047,225 


The position as regards delivery adds to the uncertainty of | 


LLOYDS BANK LIMITED. 


LIABILITIES. 
31 


Dec 
1929. 


15,810,252 


Dec. 31, 
1930 


£ 
15,810,252 
10,000,000 


1,281,649 | 


| ASSETS 
} Dev. 3] 
j 1929, 
| t 
Li 44,203.99 
| Balances with 
| other banks 
in Brit. Isles 12,798,849 
Money at call 
and notice... 26,484.8]5 
Balances with 
banksabroad 4.665.647 
Treasury bills 27,180. 


British bills of 
exchange . 8,179,604 
Colonial and 
| foreign bills 
| Short-term 
Brit. Govt. 
securities see 
Other British 
Govt. See'ts, 
Indian & Col’l. 
Giovt. sees, 
and British 
Corp. stocks x 
Other invests. 
The National 
Bank of Scot. — 2,¢ 
Bk. of London 


6,491,991 


Indian Pre- 
mises Co, ... 
Llovds W Nat. 
Prov. Foreign 
SS aw 629 
Loans, &c. 7 
Items in transit 3,9 
Other assets .. 4,659,! 
Kank premises 6,957.7 
Acceptances .. 8 
Endorsements, 





NATIONAL PROVINCIAL BANK, LIMITED. 


Rieserve fund 000,000 
Profit and joss 
balance 1.435.178 
| Current, de- 
posit and 
other ac- 
counts 351,644,965 3 
Notes in circu- 
lation (Ish 
of Man) ..... 5.839 
Acceptances... 8,603.470 
Endorsements, 
wuaranteecs, 
and other 
oblizati 43,622,815 
otal $31,182,519 4 
LIABILITIES. 
Amoun 
120,¢ shares, 
£25 with c34 
paid.. $20.0 
1,972,354 iis 
£20, with “4 
paid.... 7,839,41¢ 
ast, Ishares, 





5, tully pd. 1,17 

Man fund.. } 

Current, de- 
posit and 
other aeccts.29 


2,205,568 


Acceptances.... 10,089,723 
Toes to subsi- 
diary cos, 174 
Protit and loss 673,514 
Potal 322,102,162 


Decembs 


Compare i 

with Dee. 

31, 1929. 
x 


20,664,631 


084,46 


2.825 
175,440 


1930. 


) ASSE’ 
' 


r Si, 


Cash and notes 

Balances and 
cheques....... 9 

Money at call 
and notice... 20,298,553 


| 

| 

} 

-_ : 

| Bills disentd.... 51,061 

| Invesiments.... 38,327,81 

Stk. in Coutts 

| and Co, ...... 2,000,00 

Shrs. in Grind- 

| lay and Co. 514 

{ Shrs. in Bank 

of British 

} West Africa 100 

| Lloyds & Nat. 

| Provincial... 600,0 
Yorkshire 

| Penny Bank 218,750 

| Advances...... 149,492,770 

| Bank premises 6,666.4 
Acceptances.... 10,089,725 

co ae 322,102,162 


WESTMINSTER BANK, LIMITED. 


LIABILITIES. 
Amoun 
7,070,990 shirs., 


£4, £1 paid... 7,070,990 
2,249,167 shrs., 


tl fully paid 2,249,167 
RROSCEVE cccccocce 9,320,157 
Deposits, &c....291,579,675 
Notes in circu- 

lation in Isle 

of Man 16,223 
Acceptane’s,&c, 17,814,552 
Protit and loss 1,121,246 

i ee 329,172,0 )10 


December 31, 1930. 
Compared | ASSETS. 
with Dec. | 
31, 1929. Amount. 
Y £ 
Cash, notes, &¢.35,843,864 
Balances with 
other banks 10,165,706 
Money at call 
— and notice... 25,683,550 
6,419,364 | Bills dise’nted 48,759,717 
Investments... 50,616,099 
Westminster 
8,429 Foreign Bk. 1,080,009 
9,785,027 | Ulster Bank. 1,911, _ 
63,196 Other subsids. 
Advances, &c. 131,950, sé 
Accept’nes, &c. 17,814,552 
Bank premises 5,346,049 
~ 3,420,430 Total ......329,172,010 





WILLIAMS DEACON’S BANK LIMITED. 
December 31, 1930. 


LIABILITIES. © 


ompared 


with Dee. 


Amount. 


L 
1,875,000 
1,000,000 

119,088 
25,477 
32,008,887 


Issued capital 

Reserve fund ... 
Unpaid divs. ... 
Balance of protit 
Deposits, etc.... 
Due to subsidi- 


aries enes 200 
Acceptances ... 522,520 
Endorsements... 214,002 

| 35,765,174 


31, 1930. 


"$10 
5.749 
216.299 


226,027 
60, 544 


76,831 


ASSETS. 





Amount. 
Coin, bank, cur- 
reney notes and 
balances with 
Bank of 
England ...... 3,786,044 
jalances other 
a eee 1,370,081 
Money at ealland ; 
notice. 2,488,863 
Bills disc ounted 2,492,730 
Investments...... 8,306,444 
Advances ......... 15,590,259 
Bank premises ... 994,251 
Acceptances ...... 522,520 
Endorsements .. 214,002 
BE nie ntinens 35,765,174 














&S.America 3,422,695 
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a Participating Preference. 


b Deferred. 


* For half-year. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net Appropriation. Corresponding 
Profit Amount Period Last 
Balance | | After | Available Dividend. Year. 
: A — 
Period — or oa for _ to 
Company. Ending t re) ee. . : : eserve, Balance ne 
, Account. | Deben- — wuvie Ordinary Deprecia-|Forward. Net Divi- 
ture ene Ameen. | Rate. tion, &e. Profit. | dend. 
Interest. 
| {| 
Banks £ £ £ | £ s | % £ ef « % 
... French Banking Corp.| Dec. 31 2,190| 72,450] 74,640)|_—.. 29,063} 3 43,000 2,577) 46,528| Nil 
glo-French Banking Cory Dec. 31 86,259! 537,145) 623,404 411,923} 17} 130,000} 81,481|| 542,089} 174 
nk gh va] Banking Dec. 31 8,468 27,190 35,658) 14,400 by. 12,500 8,758) 20,292) 12 
et tg eal Dec. 31*| 32,132} 55,261] 87,393 -.. 36.250] 144 15,000) 36,143)) 46.419) 144 
MOTTLAN DANN coocccescoccce | 5 
Ne citiestsaiiian Dec. 31} 508,235) 2,129,516] 2,637,751 | aa = } 400,000 611,199}/2,542,084 = 
oe ~" Bank | Dec. 31 75,851| 171,255) 247,106) 163,806} 15 i 83,300)| 181.225) 16} 
ancestor a ial Bank... | Dec. 31 | 849,255] 1,930,855] 2,780,110 1,705,295] 18 400,000} 673,815 2,189,704) 18 
aoe al Bank of Ireland | Dec. 31*| 38,877) 55,376} _ 94,253) 30,341) 143 25,000} 38,912); 50,794] 144 
Juin Bask of Manchester {Dec. $1] 12,041} 145,880, 197,921)... | 75,563] 6/6 ps, | 70,000, 12,358) 176.167)8) ps 
a ee Dec. 31 | 506,305! 1,821,888) 2,328,193, me | ae a 550,000 | 124 
> é b 1} "7 4 
- jams Deacon's Bank ... | Dec. 31 | 31,226} 278,627] 309,853 234,375 { hia} |f 50,000 ny sere ae 
. } | 
| ' | 
‘ ee canis Dec. 31 7,180| 27,631} 34,811/|_—.. 23,101} 20 5,000] 6,710)| 33,694} 20 
aap Nov. 30 9,812} 10,652}  20,464)) 3,000 2,710} 23 9,000) 9,754)! 16,222) 7} 
Ove ar oratn ..- | 
| 
B Se wan Sept. 30} 31,169; 80,754) 111,923) 10,000} 60,000) 6 10,000} 31,923|| 144,153) 8 
ag passa 1 | 
| | _—— 
Electric Lighting, &c. | 60,000} 8 Pfd - | [ 8Pfd 
delaide Electric Supply ... | Aug. 31 32,030} 313,970} 346,000)| 112,500 { 600001 12 Or } 82,000} 31,500! 331,934) 4 194 “ 
ial, Land, &c. | eee " 
It — SS... June 30 |Dr.242124 729) Dr. 241395. wa Dr241395| 1,386 
sath Pastoral ......... June 30 6,272) Dr. 8,162) Dr. 1,890)| —... tee pea Dr. 2,500 610, 14,364) 5 
Faw Debenture Corporation | Dec. 31 eile 63,859} _63,859)) 7,750} 44,000} 123 12,109) __... | 68.337) 10 
WD ortcage Co. of River Plate | Dec. 31 | 103,156] 78,196} 181,352) 15,000} 54,000) 18 10,000) 102,352|| 82.365] 18 
HX orth Queensland Mrtge, &c. | Sept. 30 819 7,560 8,379 3,679 1,472 3 2,000 7 5,486) 7 
Rubber. _| - 
Bila (S eee 24,370| Dr.412\ 23,958 aia wh 23,958)| 14,873) 6 
tage te seed soe. 30 7,733 189 7,920) : ni 1,000} “6,922)) 7,355). 
MeBedenak Rubber............06. Oct. 31 15,713 3,851; 19,564! 3,846} 24 fie 15,718]| 18,823] 10 
Wesendavan (F.M.S.) Rubber | Sept. 30 9,780 225, 10,005) wy one 10,005); 20,761) 5 
Sendayan (F.M.S.) Ru r pt. — 4540 9841 : 
PSoember Ajoe Rubber........ Sept. 30 7,766) Dr. 3,226 4,540 ’ 841) 4 
4 Shops and Stores. oH , " 
Weber (L. & J.) and Phillips | Dec. 31 16,748} 22,216 38,964) 23,250} 12} 2,000} 13,714) am 12} 
Textiles. 
Hollins Mill Co. ........00000+ Nov. 30} :11,822|Dr. 49,344) 37,522)|_.. ...  |Dr. 50,000| 12,478) 62,346] 5 
en Nov. 30 67,547) Dr.79,047 11,500); 40,542 in vee Dr.55,000 2,958}; 13,436) o 
Wilkinson and Riddell ...... Dec. 31 25,102 66,838 91,940 6,500 48,000 10%¢ 15,000} 22,440 67,768} 1l0%t 
{ 
Charter Trust and Agency... | Nov. 30 10,012 42,368 52,380)| 19,375 23,250 6 9,755 44,310 6 
Government Stock and oth 
pee Meee Rian, - 73,415|  73,415!| 18,919] 45,784| 10 8,712]... 85,978} 10 
Mayfair & Gen. Prop. Trust | Sept. 30 1,365) 21,277] + 22,642|| 11,524 6,500! 10 2,000| 2,618), ... is 
Metropolitan oo ee Jan. 1 20,338; 148,269) 168,607)| 28,125 96,875 20 ‘e 43,607)! 150,793} 20 
Northern Trust. ...........000 Dec. 31 252 2,290 2,542|| 900 1,165} 10 ' 477|| 2,346] 10 
Omnium Investment Co. ... | Dee. 31 10,029 91,008 “en 24,630 49,261 10 27,146 97,992} 10 
Other Companies. — 
Angus (George) and Co. ...... Dec. 31 22,424 6,243 28,667) 6,000 10,750 24 |Dr. 10,000; 21,917||Dr. 2,545 5 
Bell and Nicholson ............ Dec. 31 24,147 44,296 68,443, 2,170 30,000 15t 10,000 26,273 30,622 _ 
Consolidated Signal ......... Sept. 30 840} 24,468} 25,308) 10,145, 14,856] 123 is 307|| 25,126} 12 
Cork Improved Dwellings ... | Dec. 31* 1,377 1,364 2,741... | 1,125} 74 181} 1,435)) 1,431) 7 
Crossley (John) and Sons... | Dec. 6 2,399) Dr.49,949| Dr.47,550)| 29,700 pon as Dr.80,000 2,750 | 16,564; 5 
aoe iJ.) and Son ......... Dec. 31 Ned 42,065 42,065) en 14,523 16 7,431 111) ee a 
Javenports C. B. and = 
et (Holdings) ...... Oct. 31 5,150 40,804 mal a 34,875 9 5,700 5,379 31,519 8 
Letinards Real Property ... | Dec. 31 15,240, 30,044] 45,284); 18,750) 11,250} 74 ‘is 15,284), 28,460! 7} 
ndon Produce Clearin 5 
TRONS cevsccesesoceessenceeen 1 Btee. 28 27,797| 34,797 62,594)... 33,750} 15 28,844|/ 35,011) 15 
Lunt (Richard) and Co. ...... Dec. 31 20,613 21,693 42,306, 800) 20,100 fi” wee 21,406) 28,949; 15 
Margate Estates ............ Sept. 30 579| 21,277| 21,856} 4,000) 8,234) 8 5,000, 4,622|| 15.963] 8 
Millar (A.) and Co......cee000 Oct. 31 6,995 6,376, _13,371|| 2,550, 3,825, 3 ae 6,996) 6:432| 5 
Olympia Limited ............ Dec. 31 13,809 92,804 106,613) 40,968) 30,701 10 ts 34,944 92,150) ll 
Pratt (J. Alfred) & Co.(1928) | Oct. 31 9,025] 29,919) 38,944] 7.500, 9,500) 10 5,000) 16,944) 25,525) 10_ 
Timpson (William).....-...... Dec. 31 724, 71,496} 72,220)! 20,393] 33.796} 15 12,500] 5,531|| 72,265; 14 
Turner and Newall............ Sept. 30 13,128; 949,767 962,895) 101,099; 544,544 ne F 300,000 17,252) 8 24,798) 17$t 
\ a | . 0 1} > 
Wembley Stadium ......... Dee. 31 3,987) 38,540 ed | 33,000 {i740 I 5,159 4,368) 25,964) Nil 
| 


~ Free of income-tax. 





Mr A. E. D. Anderson has been admitted into partnership | 


with Rowe and Pitman. 


Mr Robert Henry Jeffrey has been appointed a director of the 
Company, Ltd., in place of the late 


El Oro Mining and Railway 
Major H. V. Hart-Davis. 

Mr C. 
Ltd., 


continue to act as manager. 


T. Pott, manager in London of the Union Corporation, 
has been appointed a director of the corporation, and will 








The London secretary of De Beers Consolidated Mines, Ltd., 
has received a cable from the head office in Kimberley advising 
that Sir Robert Kotze has been elected a director to fill vacancy 
created by resignation of Mr F. Hirschhorn. 


Mr Bernard Price, O.B.E., M.I.E.E., the company’s general 
manager and chief engineer in South Africa, has been appointed 
to a seat on the board of the Victoria Falls and Transvaal Power 
Company, Ltd. 
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| to £1,080,000. 
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REPORTS AND NOTICES. 








BANKS. 
ANGLO-FRENCH BANKING CORPORATION.—The balance »... 


dated December 31, 1930, shows an expansion of assets ;,. 
£4,097,545 at end of 1929 to £6,931,291 at end of 1929 to the pms. 
total of £9,088,476. Cash in hand and at clearing bank. y 
£52,051 against £51,526. Money at call has grown from £79: bs 
British Treasury Bills and other bills stan; . 
£517,976. British Government and Corporation securities 
in balance sheet at £1,074,836. Acceptances are higher at £3.59» 
against £2,950,206. Loans, advances, &c., have expanded # 
£693,401 to £1,296,830. Reserve account is at £30,000 saaien 
£10,000. Deposits, &c., have risen from £2,718,895 to £3,81 1.8 
Profits higher at £72,450 against £65,846 in 1929. A first diy; 
is paid of 3 per cent., less tax. The carry-forward is ¢9 >>, 
Meeting, River Plate House, Finsbury Circus, January ¥ 
2.15 p.m. ' 

BANQUE NATIONALE DE CREDIT.—There have been yy. } 
sistent rumours in the City to the effect that the Banque Nations. 
de Crédit, one of the French * big five,’ was about to amalgam»: 
with another powerful French bank. We are officially informa 
that there is no truth whatever in such rumours. The only chars: 
of note is that at a meeting held on January 14th the foll wing 
gentlemen were elected to the board : M. Alexandre Dreux, M. L:y, 
Marlio, M. Rene Vernheim, M. le Baron Petiet, M. Jean de Gra)! 

BARING BROTHERS AND CO., LIMITED.—-A comparison wx, | 
last year’s figures shows that the capital of the company has be: | 
increased and the total of deposits diminished. At the extraordinar, 
general meeting called to authorise the increase of capital, it was 
explained that part of the moneys hitherto provided by the directors 
and intimate associates on deposit account would be converted in 
ordinary and non-cumulative preference shares. After providin: 
for current expenses, bad debts, &c., and dividends for the year o 
the preference and ordinary shares, the balance to be carried forwar 
is £19,283, as compared with £18,440 a year ago. Acceptances sho 


» 
=0th, a 








a reduction for the year. The cash in hand and at call and shon 
notice stands at £6,323,962, while bills receivable are lower a 


£7,000,415. Investments stand at over £3,700,000, as compared 
with £1,421,000 a year ago, and of the present total £2,641,707 isa 
British Government securities, 

ERLANGERS, LIMITED.—The balance sheet dated December 31. 
1930, shows total assets £10,091,946 as compared with £9,194,55 
at end of 1929. The directors have paid the fixed cumulative 
dividend of 6 per cent. per annum on the £600,000 preference 
capital—absorbing £36,000—and recommend payment of the non- 
cumulative dividend on the £950,000 of ordinary at thie rate oi 
5 per cent. per annum, which will absorb £47,500, and of thie non 
cumulative dividend on the £50,000 management shares at the rate 
of 20 per cent. per annum, £10,000, leaving an increased balance t 
be carried forward. Deposits appear in the balance sheet # 
£4,043,389, against £3,056,885 at December, 1929, while acceptances 
are £94,113 lower at £4,123,557. Cash items stand at £2.50!.50), 





an increase of £542,444. Investments are £72,947 higher a 
£1,709,961. Advances and other accounts at £1,449,600, an increase 


of £481,310. 
WILLIAMS DEACON’S BANK, LIMITED.—The dire:tors 


Williams Deacon’s Bank, Ltd., have declared a dividend for t 
half-vear at the rate of 123 per cent. per annum (less tax) upon 
the “A” shares and at the rate of 124 per cent. per annum (ie 
tax) upon the “B” shares. The net profits for the year! 
December 31, 1930, amount to £278,627; the balance rough! 
forward from last vear was £31,225; the full year’s dividend absorbs 
£234,375; the directors have added to contingencies accoult 
£50,000; carrying forward a balance of £25,477. The dividend 
warrants will be payable on and after February 3, 1931. 








Conunercial BWeports. 































Week ended Jan. 18, Aggregate 3 weeks, 
1931. 1931. 
(b) Week ended (000's omitted.) (000’s ornitted.) 
Jan. 16, 1931, | Miles) wciacio |_| &. i] as/é¢e/B./ 8/8 
(c) Week ended | Open. ie 22\3¢ 43 == || g2/ 2%! #8 5 $5 
Jan. 17, 1931. fle sig 9/5 ¢, ee Eg| gs oF 
S2\S5\%5| SE © & RS 
| [Agieais°|"e| 8 | £8] 53/S° | 8] Ws 
Si 8; €1 & £ Sie years 
Great Western... | 3,758 | 192) 182 66 248 440|} 576; 509) 214 723) 1,229 
Do. for 1930... | 3,751 | 208) 217 140, 357 565/; 622; 614) 418) 1,032} 1.654 
L. & N. Eastn.(c) | 6,362 | 276) 348 288 636 912)| 854) 962) 774) 1,736} 2,590 
Do. for 1930... | 6,361 | 295) 407 295, 702 997|}  9141,120 798) 1,918} 2,832 
Lon., Md. & Scot. | 6,955$} 404) 462 315 777) 1,181)/ 1,239, 1,258) 854) 2,112) 3,351 
Do. for 1930... 6,957} | 429) 554 302 856 1,285) 1,304, 1,542} 848) 2,390) 3,694 
Southern ......... 2,179 | 260) 67 36, 103 363}} 782) 196 103 299) 1,081 
Do. for 1930... | 2,179 | 271; 76 34 110 381}} 813) 217) 101) 316) 1,13 
ao ‘ ae ced etnies ; 
Total of above... |19254$/1132)1059 705 1764! 2,896 3,451) 2.925) 1,945) 4,870) 8,321 
Do. for 1930... |19248}|1203/1254 771 2025) 3,228!) 3,653) 3,493) 2,165} 5,658] 9,311 
Metropolitan (c) 59 |31-8] 4-0 35-61| 98 -0| 12:1 111-1 
Do. for 1930... Sp ise-e 4-6 ... | »-- 36-9); 99-6) 12-2 111-8 
Undgd. E.R. (c) poe SEDEET 2. | 00 | «. | BR-GUTNS- ZC... 726-2 
Do. for 1930... 300°2| ... | ... | 300-2)/748-3) ... 748-3 
Lon& Sub.Grp, | ... [42-5]... |... |... 42-5)|104-7| ms 104-7 
Do. for 1930... | -.. 43-7]... |... | | 43-7l09-a] 109°1 
B'If'st& Co.D’wnb 80 | 2:1 So ve 2:7]| 2-8! -9] 3°7 
Do. for 1929... 80] 2-1! -6 ... 2:7/| 2-6 8 3:6 
*Gt. Northern(b) 562 | 9°7)14-8 24-5); 20-0, 27-6 47-6 
Do. for 1929... 562 | 9 6.14 6 24 2) 19-8 27-4; 47-2 
Gt. Southern (b) | 2,188 |21-1/44-0 65-1} 41-1 81-1) 122-2 
Do. for 1929... | 2,188 |21-3'42-6 ... |... | 62-911 45-5) 83-7] 129-2 
® Aogregate 2 weeks. 
R oie Gross Receipts Total Gross 
Z Ee 5 & for Week. Receipts. 
Name. ry 3 is l 
El oa |as| 1931. | + or— 1931. | 4+ or— 
{ 
INDIAN. 
' Rs. Ks. Rs. | Rs. 
Assam Bengal ... | 51 |Dec. 20 1,306 3,95,000 37,772} 1,49,62,802 — 7,91,771 
Barsi Lt. By. ...... | 31 27 202 33,700 23,800} 14,78,700}—  3,89,000 
Benga] & N.Weatern| 13 27 2,078' 5,75,101 —1,25,941| 71,45,076!— 12,30,356 
Bengal-Nagpur 36 6 3,139 14,04,000 —3,91,814) 5,45,46,817}— 76,06,508 
Bombay, Bar.,&O.1.| 41 |Jan. 10 3,094 21,85,000 — 419,000 8,11,61,000) - 69,26,000 
Madras & 8. Mabr 52 |Dec. 27 3,229 17,95,000 — 1,12,878} 5,84,69,350/-1,03,16,676 
Rohilk'd&Kumaon) 13 27, 572 1,28,177 12,518 13,75,0939}— 1,26,904 
} mth Indian ...... 39 27 2,407 11,98,084 — 57,534! 4,66,06,256 31,70,303 
¢ Including Lucknow- Bareilly State Railway, 
CANADIAN. 
! $ ~~ $ gaa 
Oanadian National 2 |Jan. 1420413) 3,052,826'— 690,455) 5,828,510)— 1,512,055 
Oanadian Pacific... 2 14 15470) 2,487,000 258,000) 4,909,000} — 531,000 
SOUTH AMERICAN. 
Antofagasta (Unill . } 1931. | ) £ | £ j £ { £ 
and Polivia) : Jan, 18) 804 28,750 5,120 61,700 — 24,360 
Argentine N.E. ... | 29 17; +753 13,700) 500 405.600 —~ 48,400 
' Argentine Trsana’dn.| 2 17; 111, 3,080'~ 2,754 101,307: — 31.388 
B.A. and Pacific... | 29 17| 2,806; 131,000 33,000 3,511,000'— 765,000 
‘| B.A. Central ...... 29 a8} ... 12,222 1,492 365,496! — 18,780 
{} B.A. Gt. Southern i 29 | 18 5,009 258,000 42,000 5,727,000! - 944,000 
rt B.A. Weatern ...... | 29 | 18! 1,926 70,000 30,000 2.001,000/— 470,000 
Centra) Argentine 29 | 17/ 3,442 235,000 3,000 5,874,000) — 1,046,000 
Central Uruguayan | 29 | 17; 273 31,755 3,985 884,328 31,887 
C. Urug.(BastExt.) | 29 | 17; 311} 7,058 2,361 186,107] 575 
C. Urug. (N. Ext.) | 29 17) 185 3,675 433 100.371 5.364 
C. Urug. (W. Ext.) | 29 | 17| 211 3,093 169 84,256! 6,511 
Cordoba Central... | 29 | 17| 1,218 53,000 3,000 1,714,000! — 89.000 
Entre Rios ......... 29 | 17| 804 35,900 4,700 754,300] — 27,800 
G. Westn. of Brazil 3 | 17) 1,052 12,100 10,400 25.500 24,500 
Leopoldina ......... } 3 | 17,1,918 24,705 11,382 58,639,— 25,693 
Leopoldina Termini. 3 17; Mirs.| Rs.270000 22.000) 700.000! ~ 39,000 
Nitrate(; monthly) | +4 15; 410, 13,433/— 16.789 13,433|— 16,789 
San Paulo ......... 2 11 1,532 32,764 5,018 60,896/— 11,749 
United of Havana | 29 | 18) 1,369; 25,765! 25,666! 946,710;— 476,972 
t Months. —_ 
: OTHER OVERSEAS. 
| ! c ' Y £ : 
Gt.Southn, of Spain} 2 Jan. 10; 104, Pes 69,179 50,675 174.322 5.693 
Mexican Katiway 2 | 14; 483] $222,500 23,200 397,000] ~ 80,000 
Paraguay Oentral 29 | 17) 274 3,170 60 107,600] - 12,450 
i Salvador ............ 29 ! 17} 100 3,918 3,124 78,011 33,201 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
— | ¢£ ce a 
Angio- Argentine ... 2 Jan. 14 329) 7 3,311 7,528 150,440] ~ 16,395 
B. Aires Lacroze... | 29 | 18) ... |  12,746]- 524 331,828] — 14967 
Liverpool Oorp. ... | 2 14) 124) 27,968 2,408 55.243} - 5.652 
Madras Electric}... th 15]... js. 53,245 3,894 53,245 3,894 
L.0.0. Tramwaye | 41 15] 166] 78,199 4,734] 3,401,641 65,250 
* Including motor "bases, ¢ Months. 






MONTHLY TRAFFICS. 









Receipts for 

















































| Des- Month. Lee ipts to Date, 
= Ending. | crip- 
= uoh. 1930. | . OF « 1930. | or 
| 
f Gross | 3 ss m 399 abe 3 
Brazilian Traction ... {12|\Dec. 31 | G88 | 3,585,067|— 399, 896,444) — 2,452,7 
azilian Traction | = \U) Net | 2,106,253) ~ 135,063/27,549,594| — 503 368 
iis, | Rs. | ts is 
Burma Elect. Supply |12|Dec. 31 | Gross 59,976 ‘ a) We ~ 20,893 
Pare Elect. Railways | 21Deo, 31/ —— | 11,810) 2,677) 11,810 2,677 
' lL] Ne 3,804 1,566 3,804) — 1,566 
Shanghai Blect. Con- / a me ea $- 
struction Uo. ...... 12) Dec. 3l | Gross | 44 3389) + 103,974) 4,423,441) 350,119 
Reese MME =. lang sf iross | 139,273 8,189] 1,535,367|— 267.723 
| Net 99,198) 8,098) 637,915|— 106,985 
| | 
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MARKET SUMMARY. 

The dispute in South Wales which extended over fifteen worku2 
days, has been settled on the terms reached in London last wee* 
and work was resumed on Monday. The general situation 1” t! 
other districts has shightly improved, but there is still hardly aY 
forward contracting, and most orders are for early delivery. \cu") 
in the iron and steel industries continues on a low level. The redu 
tion in Cleveland pig-iron prices has stimulated demand, but 
increase in the rebates on steel announced last week by the Brit=! 
Steel Makers’ Association is not considered to be substantia! enou2 
to result in a definite expansion in business. Among non-terrols 
metals, tin has been firmer following a rumour that the adopt" 
of the compulsory restriction scheme by the Federated Malay States 
is almost certain. Copper has been somewhat steadier, but littl 
interest was shown in zinc, and lead weakened further. The tes! 
markets remain quiet. The lock-out in the weaving section of t! 
cotton trade, which began last Monday, completely disorg#™* 
the market, and the firmer tendency of the raw material remained 
without effect. The London wool sales opened this week with a 
drop of 15 to 20 per cent. in values, but as there are no signs 0! 4! 
early improvement in the demand for finished goods, manufacture™ 
did not show much eagerness to buy. As a result of the depressi0® 
in the jute indust ry, it is thought probable that production in 
Indian mills will be reduced further. The food markets have bee™ 
dull, and no early recovery is expected in wheat and other ceree*. 
Among miscellaneous commodities, vegetable oils and oilseeds he? 
been weaker, and hides declined further in value, the rubber market 
experienced a dull and inactive week, and prices are slightly ¢a5!*™ 
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THE COAL TRADE. 


Our Sheffield correspondent writes :—The question of subsidies 
still in abeyance, forward export contracts are not being 


ng . 
mF The price has firmed up somewhat of late, and quotations 
“ids. 6d. to 17s. f.0.b. Humber ports. The industrial and 


yschold sales are poor. The coke: position has worsened since 
t damping down of several blast-furnaces. 


be rece 





Our Glasgow correspondent writes :—A rather peculiar position 
-ains in the Scottish coal market. Prices for prompt shipment 
» firm. notwithstanding a scarcity of business. Orders, however, 
» mostiv for early delivery, and with outputs restricted under the 
orking of the quota system, home demand fairly brisk, and some 
isiness diverted to Scotland as a result of the recent Welsh 
oppage, supplies fall short of requirements. The scarcity of large 
al. notably sereened qualities, is most pronounced, as, although 
ed nuts move readily, the position here varies in the different 
istricts. Very little forward business is being arranged. Shipment 
prices (f.o.b. district ports) :—LANARKSHIRE :—Ell best, 15s. 6d.; 
lint best, 17s8.; splint second, 16s.-16s. 6d.; navigation, 17s. ; 
avigation second, 1L5s.; Hartley, 16s.; steam, l4s.; trebles, 14s. 6d. ; 
oubles, 18s. 9d.; singles, 13s. 3d.-13s. 6d.; pearls, 12s. 9d.-13s. ; 
ross. 10s. 3d. Fire :—Sereened navigation, 16s. 6d.-17s. 6d.; 
rst-class steam, 13s. 6d.-14s.; third-class steam, 13s.; trebles, 14s.- 
6s.: doubles, 138.; singles, 12s. 6d.-12s. 9d.; pearls, 12s.-12s. 3d. 
OTHIANS :—Prime steam, 13s. 6d.; secondary steam, 13s. 6d.; 
ebles, 14s. 6d.; doubles, 13s. 6d.-13s. 9d.; singles, 12s. 6d.; pearls, 
2s, 3d. AyYrRsutRE :—Unscreened navigation, 16s.; jewel, 18s.; 
eam, 14s.; trebles, 14s. 6d.; doubles, 13s. 9d.; singles, 13s. 6d. ; 
pearls, 12s. 6d.; dross, 12s. 3d. 


as! 





Our Cardiff correspondent writes :—After a stoppage extending 
pver fifteen working days, operations were resumed at the South 
Vales collieries on Monday, under the terms of agreement reached 
» London last week, as the result of the mediation of Mr. William 
iraham, President of the Board of Trade, and Mr. E. Shinwell, the 
ecretary for Mines. This agreement provides for a 74-hour shift 
‘or six days of the week and for the continuance of the wage con- 
ditions preseribed by the Conciliation Board Agreement which 
xpired on November 30th last. The parties have agreed to the 

establishment of a Conciliation Board with an independent 


chairman, and the settlement of all differences has been delegated 


) this Board, the decisions of the Independent Chairman on any 
ssues remitted to him to be binding on both sides. One useful 
Tesult of the stoppage has been the almost complete exhaustion of 
the huge stocks which had accumulated at the collieries and on the 
rarious railway and dock sidings during the recent depression, and 
the industry is now better supplied with empty wagons than it has 
Deen at any other period during the past four years. Repairing 
work delayed the production of coal at some pits in the earlier 
part of the week, but it is anticipated that in the course of a few 
days working conditions underground will again become normal. 
Among the inquiries in the market this week has been one from the 
Egyptian State Railways for 300,000 tons, another from the French 
marine tor 100,000 tons of large coal, and a third from the Spanish 
Norte Railways for about 35,000 tons. Prices are nominally at the 
munimurn schedule of the Marketing Association, but there has been 
no abnormal pressure of demand. 








IRON AND STEEL. 


Our Middlesbrough correspondent writes :—A steady business is 
being transacted inCleveland iron on home account, and a favourable 
outlook istaken of the future. Prices are now at a level that will not 
«ow of any further reduction under present working conditions and 
consumers are buying with more confidence. The importation of 
Continental iron and the use of Midland brands will now be practi- 
cally eliminated, which will mean more trade for local furnaces. 
Scotch consumers can still secure imported iron at very low prices, 
but Cleveland makers are prepared to make special concessions to 
secure as much of the trade as possible, and it is expected that 
deliv tries to Scotland will shortly expand, although Scotch foundries 
ate not overburdened with work at the present time. The export 
a as Continental iron controls most neutral markets in 
“eaten ~ of prices. At the weekly meeting on Tuesday a fair 
No ‘ : wan setae, prices being: No. I, 6ls.; No. 3, 58s. 6d.; 
hematite th ry, 57s. 6d. ; No. 4 forge, 57s. f.o.b. or f.o.t. In 
Scliceme — is a fair business passing, but mostly for early 
rege sag hesitate to place orders for forward delivery 
numbers ; e ower prices to rule. Makers quote ordinary mixed 
accept my * om for early delivery and 70s. 6d. forward, but would 
continues i tle less for substantial business. The ore _market 
sal ae es most idle. Best Bilbao rubio is nominally 16s. c.f, 
stee| pr rng freight Bilbao Middlesbrough is about 5s. For 
extent of 8 for home consumption under the rebate scheme the 
as larger sn reductions announced last week were disappointing 
sections ray pons had been looked for. Prices for plates and 
making the t 7 , unchanged, but the rebate was increased by 5s., 
rig og ponans rebate now 15s. Joists were advanced 5s., but 
Export oF reap 10s., bringing the total rebate up to 22s. 6d. 
ment aan ne Pl not altered. Prices under the rebate arrange- 
Other quotatio a £8 1l5s.; angles, £8 7s. 6d.; joists, £8 15s. 
crown bare ror’ home are: Heavy steel rails, £8 10s.; iron 
£11 58.: 24. - bleck 24-gauge galvanised corrugated sheets, 
supply hel gauge k sheets, £8 10s. The coke market is weak, 

y being in excess of demand. Producers generally quote 





17s. delivered works for early delivery, but this price can be shaded 
for reasonable quantities. The number of furnaces in blast in the 
district is unchanged at 23. 





Our Sheffield correspondent writes :—The recovery of the local 
industries after the holidays is disappointingly slow. So far as 
the most important branches of the steel trade are concerned, 
including tools, cutlery, plate and finished goods generally, there 
is less doing than in December before the stoppage. An improve- 
ment in the international situation would mend matters immediately, 
but a change of this kind is not yet in sight. The home market is 
suffering from reduced buying on the part of the public, due to a 
considerable extent to the paucity of orders from the overseas markets. 
Australia is buying on the restricted scale of the last few months. 
Orders from Canada, New Zealand, South America and India are 
all down compared to a yearago. The output of the open-hearth 
steel branch is maintained at previous levels and there is no further 
loss of ground. Buying of raw materials is still restricted to 
hand-to-mouth quantities; there is little or no forward buying. 


Our Glasgow correspondent writes: Things remain very quiet 
at the iron and steel works in the Glasgow and Lanarkshire areas, 
and most of the plants are running at far below output capacity. 
So far, the increased rebate on shin-plates, sections and joists to 
purchasers of British material only has not resulted in any greatly 
increased demand. There is a steady business being done in 
materials for locomotive builders and structural engmeers, the 
majority of whom in this district are fairly well employed. There is 
no improvement in the demand for bar iron. Tube makers have 
been finding business slow since the beginning of the vear. The 
moderate demand for both black and galvanised sheets from home 
buyers is maintained and during the present week export merchants 
have been showing more interest and there have been a number 
of good inquiries on the market. 


Our Cardiff correspondent writes :—On the Swansea Metal Ex- 
change on Tuesday it was reported that inquiries from the principal 
buying countries were a little more active and that for prompt 
shipment prices were firmer. The mills are being operated only up 
to approximately 55 per cent. of capacity, and small parcels from 
stocks are reported to have been sold at as low as 15s. 3d. per basis 
box. Both Welsh and foreign tinplate bars are unchanged, 
quotations being £5 and £4 5s. per ton respectively. Tin, however, 
has hardened slightly. There has been no improvement in the 
condition of the galvanised sheet market where prices are ruling at 
£11 5s. per ton. There was a slight increase last week in the 
shipments of tinplates, but stocks further slightly increased to 
221,098 boxes. 





Truth 


**Truth lies at the bottom 
of a well,” said a philo- 
sopher, but this is only 
half a truth. 





Truth may be a living thing both in our ordinary 
and business life, for a sincere attachment to 
truth, modern and scientific, is a sure bulwark 
for the mind. 


The habit of truth makes a man exact in all his 
relations with h‘s fellow men. His word is his 


bond. It means that in his business the thing he 
sells is exactly what he says it is without 
equivocation. 


The Chatwood Security stands for truth. It is 
exactly what we say it is. It is not offered ona 
price competitive basis, but to those who desire 
to have the best. We refuse business offered at 
a price which would require us to lower our 
standard of craftmanship. 

J.E.S. 


THE 
CHATWOOD 
SECURITY 


THE CHATWOOD SAFE CO., LTD., 
Ti (DOTY YLTNAASEAREVIEEIANY Bankers’ Engineers, 
SHREWSBURY, England. 
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OTHER METALS. 


Trx.—Market opened firmer on reserved offerings and higher 
Eastern advices, but subsequently became irregular and easier, 
with dealings on a fair scale. Standard cash changed hands at 
£117 5s. to £115 12s. 6d.; and three months, £119-£116, and £117. 
Sales in the East were reported at £120 5s. to £117 153. and 
£120 7s. 6d. per ton c.i.f. 


CoprpER commenced with a firm tone on a fair demand and 
reserved offerings, but later an easier tone set in on selling pressure. 
Standard cash sold at £45 7s. 6d. to £44 16s.3d.; and three months, 
£45 12s. 6d. to £44 17s. 6d. per ton. 


Lreap.—Market dull and rates barely steady, offerings being in 
excess of requirements. Good soft foreign pig, January, sold 
£13 15s. to £13 12s. 6d.; February, £13 15s.; March, £13 17s. 6d.; 
April, £13 13s. 9d.-£13 16s. 3d. and £13 15s. per ton. 


SPELTER in poor support and tone easy. January sold £12 10s.- 
£12 12s. 6d.; February, £12 10s. to £12 11s. 3d. and £12 10s.; April, 
£12 18s. 9d. to £12 163. 3d.; May, £13 per ton. 


ANTIMoNY.—Market quiet, but tone steady on limited offers 
from China. English regulus, £38 to £45. Chinese regulus, spot, 
£26 10s.; January-February, £25 5s.; Chinese crude, January- 
February, £15 10s., buyers, per ton c.i.f. 

ANTIMONY OxipE.— January-February, £25 10s. per ton c.i.f. 


ANTIMONY.—Ore, 60 per cent., January-February, 3s. 2d.; 
50 per cent. ditto, 2s. 9d. per unit c.i.f. 


WoLFRAM quiet, but generally 


steady. Chinese, 
February, sellers, 13s. per unit c.i.f. 


January- 
ALUMINIUM maintained. Home trade, also export, £85 per ton. 


QUICKSILVER steady. Spot, £21 lls. 6d. to £22 5s. per bottle. 


I.C. coke, 


Tin PLATES easier, with sales of moderate extent. 
prompt and forward, 15s. fd. per box f.o.b. Swansea. 








TEXTILES. 
THE COTTON TRADE.—Liverpool: January 2lst.—Spot sales 


for the week 15th to 21st (inclusive) are 20,000 bales, of which 
11,200 bales are American, 900 Brazilian, 250 Argentine, 4,000 Peru- 
vian, 1,650 Egyptian, 350 African, 1,350 East Indian, and 300 sundries. 
Imports for the same period are 50,362 bales, of which 40,305 are 
American, 5,908 Brazilian, 1,805 Peruvian, 432 African, 1,851 East 
Indian, and 61 sundries. Quotations to-day are: American mid- 
ling, 5-49; Egyptian Sakel, 8-33; Egyptian uppers, 6-44; Brazil 
fair, 5-66; Peru G.F. smooth, 5-96; West African mid., 5-51; East 
African G.F., 6-56. 


Manchester, January 21st.—-Business in the market has been 
vitally affected by the lock-out in the weaving section. It has 
been very difficult to arrange fresh contracts as much uncertainty 
prevails with regard to deliveries. In certain directions there has 
been rather more demand for stock lots. Cables fromm India remain 
disappointing, although according to the mail just to hand, stocks 
of cloth are being reduced in Bombay. Small quantities of light 
whites have been sold for Calcutta, and some white shirtings have 
been booked for Karachi. Clearances in Shanghai are rather larger, 
which is not unusual just before the New Year celebrations, but 
fresh business remains at a low ebb. Restricted quantities of 
bleaching cloths have been sold for Egypt and the Near East, but 
the general demand for South America and the Continent remains 
poor. A fair amount of inquiry has come through in home trade 
fabrics. The yarn market has been depressed by the decreased 
consumption as a result of the stoppage of looms. More spinning 
mills are being compelled to close down. Some exceptional sales 
have occurred in Egyptian yarns for export purposes, the buying 
being stimulated by the stiffening of Sakel cotton. ‘ 


Statement of the Cotton Trade. 



































1930. 1931. one 
Dec. | Jan. | Jan, | Jan. 
31. | 7. | “as. | a1. jj $908. | 2000. 
d. a. a. d. i. d. 
Raw Cotton—Mid. American ...... per Ib. | §-34 | 5-39] 5-39/ 5-51 || 10-54| 9-47 
*- a Fully Good Fair 
igyptian ......... Ib. | 7-7 7-80 | 8-10 | 8-45 , 
Yarns— 32's twist ............00. saunas eed ib. 94 9 9 9k ats oe 
ve O'S WERE... ereerereenneee per Ib. 93 i) 9 9 9% 16} 14 
» 60's twist (Ecyptian)...... perlb. | 16 16 16 16} 28 234 
“ Printers, 116 yds., 16 by 16, 32'aand | a. d. | 0. 4. | 8. do} 9. 4. |i 8. a. a. d 
“Weresmanancnchcts soteeatadieneaiamnis seams 17 10 }17 10 |17 10 {17 10 23 6 
S6-In. Shirtings, 75 yde., 19 by 19, 32's and ’ i A ale 
SD . sesstpennsemnisiarenighseonibeinennnaebial 20 0/20 0/20 0 120 0 
38-in, ditto, 38 yde., 18 by 16, 10 Ib... fl 2412 2 il 2/11 2 13 g iis ey 
39-in. ditto, 374 yds., 16 by 15. 8} Ib. ...... 10,1410 1/10 1/10 14114 0113 O° 





THE WOOL TRADE.—Our bradford correspondent writes :—The 
London sales commenced on Tuesday with a most unfortunate 
collapse in values. This is largely due to the increase in the 
Australian and South American exchange rates. Everybody was 
prepared for a decline of 10 per cent., but though it was known that 
this would no more than cover the fall in tops in Bradford 
December last, it is questionable whether anyone expected seeing 
prices 15 to 20 per cent. down. This has upset importers, and 


seriously queered the pitch for users. At the same time. it is to 


the credit of owners, particularly the Australian companies, that 
they were prepared to accept the best prices bid. There were plenty 
of home and Continental buyers interested in the movement of 


since 
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——__ 
values, and prepared to take any wool which seemed 
to be turned to good account, and it is very gratifying indes . 
so much wool actually passed the hammer. Though Values - ™ 
so much lower, a fairly definite lead has been given, and it js 1).. 
much to expect a steady absorption of the catalogues. 
buyers have operated fairly freely in both merinos and , 
and the chief weakness of the Continental operations has bo. . 
lack of French buying. So far as users of wool are concerned «,. 
is not at the moment much disposition to operate on spe ules 
lines. At the same time, an expansion of requirements in the s.. 
of demand for tops, yarns and piece goods is urgently nas. 
There is no important development in any consuming cep: . 
Yorkshire, except that prices for tops, yarns, and everything 
are lower. ; 
THE JUTE TRADE.—Dundee, January 21st.—The jute ty, 
continues to pass through dismal times, and business since the yp 
opened has been even quieter if anything. Some hope is entertyy. 
of the Indian jute mills further extending their curtailmer: « 
production programme, and rumours of this are responsible {,, 
firmer tendency in prices of Calcutta goods. A meeting is t} 7 


Nts 
at al! Like» 


Y: Itkshy. 


TOSS Deg 


td 


. 


held on February 15th to consider whether the present arrangeroy 
covering a 54-hour week, and a stoppage of one week per mon: 
will be carried on after March 31st next, which is the date of exypy: 
of the agreement. It is understood that proposals for more drs 
restriction of output, probably to alternate week working, wi) » 
put forward at that meeting. The further curtailment by + 
Indian Jute Mills seems to be the only solution to a very ver 
problem. Stocks of jute goods throughout the world are very lay, F 
and even their present output is not being absorbed, owing tt» | J 
depression surrounding those industries in which jute goods areuws, | 7 
The existence of these huge stocks, if allowed to remain, will pe | 7 
to be a deterring factor by hindering improvement in the jute tre 
when the turn in the tide of depression does come. Sellers of nz 
jute are reluctant to reduce their prices further, so that little chang 
is noticeable, despite the fact that buying is on a very small a: 
Good First Marks are obtainable at from £18 10s., and gu: 
Lightnings from £16, while Hearts are from £14 10s. to £1), t 
latter price being for Ram, January-February. Daisee twos, tres 
is usually quoted at £14 15s., but one or two sellers might ta 
£14 10s., with threes at £14 5s., and fours at £13 5s., while Tos 
twos, threes is rated at £16, threes at £15 15s., and fours at £14 5s 
January-February. Business in jute yarns is confined to small 
and buyers have succeeded in breaking 2s. Od. for common 8 lb. cop 
and 2s. Id. for 8 Ib. spools, purchasing at 1d. less in each cas 
Twist is from 3d. for 3-ply 8 lb., and sacking yarns from 24d.i0 | 
24 lb. weft and 34d. for 8 lb. chains. Rove is easier for 45 lb., ax 
business has been done at as low as £22, but £17 is the lowest quo 
for 200 lb. Fine yarns are more or less nominal, but sellers wous 
accept lower prices, owing to trouble which has arisen over ‘ 
raising of tariffs in Brazil. That country has raised the duties 02 
jute yarns to a prohibitive level, being advanced from £7 to 2)" 
ton to from £46 to £61 per ton, according to quality. Carpet yat™ 
are slow. Very few orders of any consequence are being placed tot 
jute cloth, and as a rule buyers are only taking the smallest quan 
ties to meet their immediate needs. Prices rule from 2}{d. 
103 oz. 40 in. hessians, and from 1 }jd. for 8 oz. Linoleum hessiags 
and heavy goods are idle. Prices of Calcutta goods have advance 
6d. for hessians during the period under review. For 1 02. 4% 
18s. is quoted for January-March shipment, and 14s. 6d. for 5 0% 

THE HEMP TRADE.—The market for Manila qualities has 
quiet, but prices denoted no material change. K grade, February 
March and February-April, sold at £19 2s. 6d. c.i.f. Afmean Ss 
No. 1, f.a.q., February-April, was quoted at £16 5s. c.i.f. Accom" 
to a cable, last week's receipts amounted to 17,000 bales, age" 
28,000 last year, and 32,000 in 1929. Next week's receipts “8 
been estimated at 26,000 bales, and at 23,000 for the follows 
week. Manila shipments last week totalled 10,000 bales, of ¥"™ 
2,000 have been consigned to the United Kingdom, 1,()0 te“ 
Continent, 3,000 to the United States, 3,000 to Japan, and 1, (iW) t 
other countries, leaving stocks at 116,000 bales. 




















FOOD. 


THE GRAIN MARKETS.— Mild and open weather of late over” 
United Kingdom has stimulated growth of cereal crops, which &* 
fairly well forward, though it is doubtful if the total acreage 1" 
cultivation is as large compared with last year. Offerings of nat!” 
wheat came to a dull market, there being almost an absenc® rt 
milling demand, and rates exhibit weakness. ‘There was no '* 
development of note in the position of imported descriptions, ge" 
course of trade being dull, with prices showing minor fluctuation 
but tendency proved in buyer's favour. The chief feature wes 
good movement from Australia, exports being facilitated by 
favourable course of exchange, and active chartering continues’ 
European account for all positions up to April loading. Fur’ 
business also transpired to Eastern destinations, though the ‘* 
purchasing power of Oriental countries is somewhat curtailed by a 
low price of silver. India, however, continues to book fee: 
doubtless in view of unfavourable prospects for new crops OWNE ” 
lack of sufficient rain, and unless conditions improve, it 15 like . 
that further purchases may be necessary, instead of a surplus be" 
available for export. Unsettled climatic conditions are retet!”* 
the wheat movement in Argentina, consequently shipments, *° = 
are comparatively small, but ample supplies of Russian ava!!®”” 
impart a depressing influence, despite efforts on the part of Ne" 
America to hold up the market. Although substantial supP'” 





a) 
tir 
ibe 


will be needed by European consumers up to next domestic harvest® 
it is feared that considerable difficulty may be experienced in mai: 
taining values when Argentine supplies are moving i! volume. 

2e market for feeding stuffs continues weak, and prices ¥" 


TI 
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‘ot General Managers: E. T. PARKES, J. G. BUCHANAN, H. A. ASTBURY, A. T. JACKSON, R. W. TAYLOR, ¢ A. LEDERER, H. WRIGHTON 
: BALANCE SHEET, 3ist December, 1930 
rq — sian cisieaptscasinisii 
ae LIABILITIES £ s d ASSETS & 4 
“Pibre Capital Authorised :— Coin, Bank Notes and Balances with ine Bank of England... 47,219,368 15 0 
4 ach ... 34,428,948 0 0 Balances with, and Cheques in course of Collection on other 
000.008 ~ °t $2 tes. each 5,000,000 0 0 Banks in Great Britain end Ireland ... 15,119,408 8 2 
: ach 5,771,052 0 0 Moncy at Cail 2nd Short Notice ... 21,716,360 6 10 
710,008 Shares of St ons <<spadionamemenntinnsita Investments at or under Market Value : 
: 45,200,000 0 0 War Loan and other British Govern:ment Securities (of 
Tilbre Capital Issued -— ——_— — £411,401 5s is lodged for Public and other 37.072.268 10 10 
; { £12 each, £2 10s. ¢ sda g s d ceounts) a wa ae ee ,072, 
es —s ... 17,172,697 10 0 British Corporation Stocks 257,261 19 2 
921,677 Shores of £2 10s. each, fully Colonia! and Foreign Government Stocks and Bonds 628,414 2 1 
paid ... 4,804,192 10 0 Sundry tuvestments 713,630 18 1 
271,122 Shares of ‘81 each, tully paid 2,271,122 0 0 Bills Discounted 83,922,557 11 5 
—— —__———— 14,248,012 0 0 ] 
erve Fund 14,248,012 0 0 205,649,270 11 7 
idend payable on , 2nd February, 1931. 993,798 16 9 Advances to Customers and other Accounts . 203,582,971 0 9 
PMPlarce cf Profit and Loss Account, as below... 851,287 10 2 | Midiand Bank Executor and Trustee sentient Limited : 
a —$————___—— Loans on behalf of clients 87,195 17 7 
30,341,110 6 11 Belfast Banking Company Limited: 
e £ s d Government of Northern Ireland Guaranteed Loans Account 1,800,090 0 0 
erect, ge oot cther Accounts . 395,632,142 17 2 Liabilities of Customers for Acceptances, Confirmed Credits and 
1: ling 7,542 10s - Public and Engagements 25,310,192 13 5 
Be ‘ r Accounts secured as per contra) 
4 oun ‘on to Afnlinted Companies 3,973,405 16 3 TD ey Head Office and ‘Branches, at cost less amount 8,978,289 19 10 
“A ™ eee eae ” ’ ‘ en 
eptances 2nd Confirmed Credits on account of Customers... 16,271,676 9 2 | sa and iWork in progress for extension valine 1,568,300 12 9 
oer on account of Customers .. “ es 9,038,516 4 3 | Shares in Affiliated Companies : 
a Bank has contracts running for ‘the sale of Foreign Scifast Banking Company Limited :- 
3 Currencies to the value of 814,245,206 Os 3d which are 200,000 Shares of £12 10s each, e ous 4,497,961 16 7 
4 covered by purchases to a corresponding amount. Reserve and Undivided Profits . He a 
The total sum paid to Directors as remunera- The Clydesdale Bank Limited :— 
tion for their services is as follows :— 100,060 Shares of £50 each, £10 paid ve) 
Fers and Income Tax thereon paid by | & s ¢ 30,000 Shares of £10 each, telly paid ...- 2,992,542 0 9 
the Bank F ... 42,939 15 3 Reserve and Undivided Profits . =, 
bees and ay Tax denen paid by North of Scotland Bank Limited :— 
Affiliated Companies to such Directors 163,006 Shares of £20 each, £7 paid .. et 2,407,747 15 9 
4 of those Companies as were also Reserve and Undivided Profits 
q Virectors of the Bank . 6,836 6 11 Midland Benk Executor and Trustee Company Limited : 
S ‘ “oda a ae 200,000 Shares of £5 each, £1 — ; jes 
2 Total 49,776 2 2 Reserve and Undivided Profits . -} ae s 
458, 256, 851 13 3 9 455, 256, 851 13° 9 
Dr. PROFIT AND LOSS ACCOUNT for the Year ended 31st December, 1930 Cr. 
£ s @ € s d 
~~ Dividend at the rate of 18 per cent. nd annum, less | By Balance from last Accecunt 859,253 0 2 
ncome Tax, paid 15th July, 1930 ... 982,861 5 5 | ,, Net Profits for the year ended 31st December, 1930, including the 
» Dividend at the rate of 18 per cent. per annum, less Income sum of £413,544 10s dividends from the Affiliated Companies, 
Vax, payable 2nd February, 1931... . 993,798 16 9 | full provision having been made for Rebate, Capenees, and 
» Bank Premises Redemption Fund 250,000 0 0 | all Bad end Doubttul Debts ... ; p . 2,318,689 12 2 
» Officers’ Pension Fund ; 100,000 0 0 | 
» Balance carried forward to next Account 851,287 10 2 | 


3,177,947 12 4 





R. MCKENNA. Chairman 


W. G. BRADSHAW, 
S. CHRISTOPHERSON, 


\ Deputy Chairmen 


H. CUNLIFFE-OWEN, Director 


F. HYDE, Managing Director 





In accor 
We have 
OUTselves as to the 
in treat } 
Tepresent ir 


4s properly drawn up so as 


LONDON, 10th January, 1931 


correctness of the Coin, Bank Notes and Balances with the Bank of England 
iritain and Ireland and Bills Discounted, and have verified the correctness of the Mone y at Call and Short Notice. 
ig the Investments of the Bank, and having obtained all the information and explan ations we have required, we are of opinion that such Balance Sheet 
giver to exhibit a true and correct view of the state of the Company’s affairs according to the best of our information and the explanations 

‘to us and as shown by the books of the Company. 


REPORT OF THE AUDITORS TO THE MEMBERS OF THE MIDLAND BANK LIMITED 


lance with the provisions of Sub-section 1 of Section 134 of the Companies 
examined the above Bulance Sheet in detail with the Books at Head Office 


Act, 1929, we report as follows :— 
and with the certified Returns from the Branches. 
Balances with, 


WHINNEY, SMITH & WHINNEY, 





We have 


CHARTERED ACCOUNTANTS, Auditors 








NORTH OF SCOTLAND BANK LIMITED 


AFFILIATED COMPANIES : 
BELFAST BANKING COMPANY LIMITED 


THE CLYDESDALE BANK LIMITED 
MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD. 





satisfied 
and Cheques in course of Collection on other Banks 
We have also verified the Securities 


baneneaperl itt 
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marked down, chiefly due to selling pressure of maize. Large 
arrivals and shipments from Argentina, combined with heavy old 
crop reserves, also the favourable progress of new crop sowings 
caused buyers to operate cautiously, while adversely affecting barley 
and oats. 

WHEAT.— Dull and tone weak. No. 1 hard Manitoba, ex-ship, 
27s.-27s. 6d.; No. 1 Northern Manitoba, ex-ship, 26s. 3d.-26s. 9d. 
No. 2 ditto, 25s. 3d.-26s. 3d.; No. 3, 24s. 6d.; Barusso, 63 Ibs. 
2ls. 9d.; Rosafe, 634 Ibs., 21s. 6d.; Australian, 24s. 6d.; Russian 
on sample. landed, 20s.-22s. 6d. per 496 Ibs. English, new, 4s. 8d.- 
5s. 6d. per 112 Ibs. 

FLOUR.—Quiet. London straight run, 24s.per sack for country 
deliveries, and 23s. London area. Of imported, Manitoba patents, 
22s.-24s. 6s.; Buffalo ditto, 22s.-24s. 6d.; Australian, 20s.-21s. 6d., 
ex-store. On c.i.f. terms, Manitoba top patents, January-February, 
20s. 3d.-20s. 6d.; export ditto, 18s.-18s. 6d. ; Australian, 16s. 6d.- 
17s. per 280 lbs. Argentine low grade, January-March, £5 3s. 9d. 
per ton. 


MAIZE.—Again easier. Plate landed, 16s.; ex-ship to arrive, 
14s. 9d.; February-March, 15s.; March-April, 15s. 3d. per 480 Ibs. 
Yellow maize meal, £5 5s. f.o.r. London, per ton. 


BARLEY.—Dull. Californian old, landed, 30s.-35s.; new, ex-ship, 
30s.-41s., as to sample ; Chilian brewing, landed, 30s.-35s. ; Chevalier, 
38s.-44s.; Australian, 32s.-42s.; Smyrna, 30s.-32s., per 448 Ibs. 
Black Sea, landed, 14s. 6d.; ex-ship, 13s. 3d.; Danubian, landed, 
14s. 6d.; Persian, landed, 13s. 6d. per 400 Ibs. English, new, 
6s. 3d.-l2s. 6d.; feed, 5s.-5s. 9d. per 112 lbs. 

OATS.—Quiet. Plate landed, 1ls.; ex-ship, 9s. 9d.; Chilian, 
tawny, landed, 13s. 6d.; whites, ex-ship, 18s. 6d.; landed, 19s. 3d.- 
20s. 6d.; mixed Canadian feed, landed, 10s. 6d.; North Russian, 
landed, 12s. 6d.-13s., as to sample; South Russian, landed, 12s. 3d.- 
13s. per 320 Ibs. English, new, 5s. 8d.-6s. per 112 lbs. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years, 1930-31, 1929-30, 1928-29, 1927-28 :— 





| 1930-1931. | 1929-1930. | 1928-1928. | 1927-1928. 





Bstimated sales of home-grown 





wheat— Owta. Cwta. Owta. Owta. 
1 week to Jan. 17 .........ce0eee 101,963 317,925 233,871 308,706 
20 weeks to Jan. 17 cnccccccccccece 2,454,407 5,206,173 5,323,551 4,849,841 
Average price of English wheat per a, d. 8. d. | 8. d. a. d. 
RRR § 7 9 7 9 6 9 11 











PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 


No man lights his pipe 
with greater expectancy 
or smokes it with greater 
satisfaction than the 


one who regularly fills 
it with PLAYER'S 





N.C.T.3. 


The following is a statement showing the Quantities go} 


Average Price of British Corn in the past two weeks at 
corresponding week in each of the years from 1926 to tpg te 




















QUANTITIES SOLD, AVERAGE PRICE ppp op 
Weeks ended. atte, 
sig ioenntenennge 
Wheat. Barley. | Oats. Wheat. | Barley, | Oy 
 s Ah 
aE Kita, 
Cwts, Owts, Cwta. sd. | ( 
Jan. 10,1931 .... | 65,094 | 176,252 27,505 5 9 8 ; : 
Jan. 15, 1927...... 340,941 | 458,723 88,970 | 111 | 
Jan. 14, 1928 ..... 227,205 | 314,858 74,856 911 i rat 
Jan. 19, 1929...... 233.871 | 419.853 86,108 961] 1031] 3: 
Jan. 18, 1930...... 317,925 | 374,958 55,236 9 7 sé |i: 





AMERICAN WHEAT MARKETS.—The following table shows vig 
quotations in recent weeks with comparative figures for 124. 


~ 
































NEAREST ’ Jan.2 | Jan. 22] Jan. 2, | Jan. 7, Le 14, | Jan? 
FUTURE 1930. | 1930. | 1932.” | 1932. | iwi. | is 
Winnipeg Gio. 1 Manitobe) ; 
—Cen PED Ges <cocces = 142 135 56 58 | § 
Ohicago (No. 2 Winter: , ; . de Bead te 4 
_Oenta per 60 Ib..........-..+. 1393 1243 798 804 823 | wm 





The visible supply of wheat in Canada at 62,425,000 bustes 
shows a decrease on the week of 405,000 bushels. Supple ; 
year ago stood at 75,575,000 bushels. 


SUGAR.— Nothing occurred to relieve the market of the mono; 

existing for some little time past. Trade demand 
confined to pressing requirements, but no change was moi » 

quotations of British refined or home-grown granulated. Busi 

in raw refining sugars is very quiet, but prices remain steas 

rerminal section opened weaker, but improved slightly th z | 
business was confined to a narrow compass. March deliver 

quoted 5s. 1l4d.; May, 6s. 13d.; August sold 6s. 4jd.; Decemte 

quoted 6s. 9d.; 150 tons Surinam, 96 per cent. centrifugal, Januar 

to London, sold 6s. c.i.f. Cuban receipts last week 21.816 tx 

against 16,500 last year; exports 7,829, against 33,340; sts 
764,710, against 130,570. Centrals at work total 73, agaw 
125 last year and 154 in 1929. Stocks of raw sugar in the th» 
chief ports of the United Kingdom for week ending January |" | 
totalled 209,053, against 236,029 last year. . 


Is fg 





; 
: 
. 
4 
| 
: 





COFFEE.—Home-trade buyers still operate with some frei: 
and such qualities realise full prices. Export inquiry counts ' 


little. Ample quantities from Costa Rica and Kenya now com 
to hand. 
COCOA.—Small spot sales were made at late rates. Forwe 


positions quiet. Accra F/F, January-March, London cont: 
sold 22s. 6d. to 22s. 9d. f.o.b.; G/F, January-March, to Contin 
25s. ¢.i.f. Terminal, December delivery, sold 28s. 3d. to 2s. + 
to 28s. : 

TEA.—TIndian sales during the week amounted to 63,553 packs 
Good competition was experienced and a steady to firm 
resulted for most descriptions. Medium, however, still inclined! 
show irregularity when thin in liquoring. Ceylon aus 
embraced some 26,185 packages. These came to a much qué 
market than experienced for some time past, and apart {rot 
marked irregularity, prices for most kinds were decidedly ase* 
the seller. Perhaps a few finest invoices made good prices. 
this was the exception rather than the rule. Low medium ! 
proved a very weak feature at $d. to a full Id. per |b 
Even a falling-off in quality was not solely due to this. Java 
Sumatra sales quiet and lower prices registered for graces abs: 
93d. per Ib., but qualities below this price sold firmly. 

RICE.—Steady on the part of sellers, but buyers respond s°"° 


BEANS AND PEAS.—Beans remain dull. Madagascar bul 
spot London, 21s. to 24s. as to sample; afloat, 20s.; Jane 
February, 19s. 6d. c.i.f. Rangoon haricots, spot, 9s. 6d.; Dece™*" 
January, 7s.; new crop, February, 7s. 9d. c.i.f. The mate 
peas is quiet but steady. Japanese spot, 14s. 9d.; _ afloa! lds. 1 
l4s. 3d.; January-February, I4s. 9d. ¢.i.f. Dutch marrowts 
17s. f.o.b. ; 

POTATOES.— Although the market in potatoes has hee! 


supplies were firmly held for steady rates. 


marke 
lias 





hroaKels 





SPICE.—Pepper in moderate request and prices for the chic! — 
upheld. Lampong, January-March, quoted 5}d.; March-May 
53d.; Muntok, January-March, 8jd.; March-May, 9d. Ces 
Zanzibar, spot Is. London stocks of black increased 24 tol” 
the week to 460 against 1,191 same time last year; white 
12 tons higher at 390, against 1,473 last year and 269 in |". 

FRUIT (Dried).—Currants but steadily held. Py" 
30s. 6d.-3ls.; Amialias, 31s.-32s.; Australian, 28s.-37s. Sultans 
steady. Smyrna, 44s.-68s. Raisins cleared. Dates slow. ee 
in limited supply. Evaporated fruits : General position unchare™” 
and trade moves on quiet lines. Californian peaches, 13" “ 
recleaned, 42s. 6d.-56s.; South African, 298.-35s. California 
plums, 31s.-52s. 


CANNED GOODS.—Fruit: There is no improvement in dk 
for Californian varieties on spot, but forward parcels of pears am 
firmly held and peaches tend dearer, but apricots are offering . 
attractive prices. Liberal quantities of Australian are availa 
and English sells steadily. Fish: Sardines in moderate demant 
but market steady. Portuguese, quarter clubs, 3s. 6d. Salmo® 
firm. Alaska red talls, spot, 548.-56s. Meat : Demand ©? 
tinues quiet for beef and tongues, which are obtainable 4* low 
rates. Condensed milk: Market quiet and prices occasionally 
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= 


quiet 


ymand 





. “ setened: 
the turn easier. Dutch condensed milk, full cream, sweetene 
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AYS BANK 


LIMITED. 


Head Office: 54, LOMBARD STREET, LONDON, E.C.3 


and over 2,090 Branches in England and Wales. 





Chief Foreign Branch: 168, FENCHURCH STREET, LONDON, E.C. 3. 


FREDERICK CRAUFURD GOODENOUGH, Esq., Chairman. 
SIR HERBERT HAMBLING, Barr., Deputy-Chairman. 


























WILLIAM FAVILL TUKE, Es@., Vice-Chairman. 

3 General Managers : 

FY Epwitn FIsHErR. Henry THoomas MITCHELL. 

a Foreign General Manager: WALTER OsBORNE STEVENSON. 

q Dr. BALANCE SHEET, 31st December, 1930. Cr. 
g LIABILITIES. £ s. d. ASSETS. = #-- °®©+§ aa 
Fa Current, Deposit and £ s. d. Cash in hand, and with the Bank of 
“ other Accounts in- England ... as ; 52,509,164 8 10 


ao cluding Reserve for 
Income Tax and 
Contingencies and 

balance of Profit 


‘ i and Loss... --. 839,388,361 1 6 


1 Balances in Account 
with Subsidiary 
] Banks 


9,884,922 4 





account of Customers 
Capital :— 
Authorised :— 


3 1,425,000 oa? 
F Shares of £4 each 
14,300,000 ‘*B”’ 


and “C ’? Shares 
of £1 each 


Acceptances and Endorsements, &c., for 


5,700,000 0 0 


14,300,000 0 0 


8 
349,273,283 6 2 


i 12,710,524 1 4 
£ s. d. 





barns 4 % 
sen A <A I AI CTE 


£20,000,000 


ry 
lo 





ES Issued 
a 857.589 “a” 
Shares of £4 
each, fully paid 
11,760,811 ‘*B” 
Shares of 
each, fully paid 
7,050 = 
Shares of 41 
each, fully paid 


3,430,356 0 0 


11,760,811 0 0 


7,050 0 
15,858,217 0 0 





Reserve Fund 


F. C. GOODENOL 


W. FAVILL TUK 
E. FISHER, 


| We 
| ? 
| Returns from the Branches. 


explanations given to us an 


I 


“ONDON, 8th January, 1931 





es 


H. T. MITCHELL, 


the Investments of the Bank 
information and explanations 


10,250,000 0 0 





£388,092,024 7 6 





T'GH, Chairman. 


HERBERT HAMBLING, Deputy-Chairman. 


E, Vice-Chairman. 


} General Managers. 


Balances with other British Banks and 
Cheques in course of collection... 
Money at Call and Short Notice ... 
Bills Discounted oe ade as 
Investments (Inelud- £ 8. d. 
ing £609,051 4s. 6d. 
lodged as security 
for Public Autho- 
rity and other Ac- 
counts) :— 
Securities of, or 
guaranteed by, the 
British Govern- 
ment vel .-- 53,893,050 14 5 
British Dominions 
and Colonial Gov- 
ernment Securi- 
ties, Bank of 
England & British 
Corporation Stocks 
Other Investments 


10,600,253 15 1 
22,316,100 0 0 
50,901,976 16 5 


1,724,765 11 4 
469,830 1 1 





——— 56,087,646 6 10 
Investments in Subsidiary Banks :— 
(at cost, less amounts written off) 
The British Linen Bank— 
£1,237,909 Stock... tee wes 
Union Bank of Manchester Limited— 
300,000 Shares of £5 each, £2 10s. paid 
Other Subsidiary Banks— 
(including fully paid Shares and 500,000 
** B”’ Shares of £5 each, £1 per Share 
paid up, in Barclays Bank (Dominion, 
Colonial and Overseas) ... 
Advances : 
Customers and 
other Accounts 
Staff for purchase 
of Barclays Bank 
Limited ‘*€” 
Shares ... a 
Balances in account 
with Subsidiary 
Banks . 


3,713,727 0 0 
1,050,000 0 0 


2,210,237 18 7 


168,479,836 13 9 


52,014 12 5 


1,140,396 11 3 
—_——--—_—_—-—— 169,672,247 17 5 
Liability of Customers for Acceptances and 

12,710,524 1 4 


Kndorsements, &c. 
6,320,146 3 0 


Bank Premises and Adjoining Properties 


(at cost, less amounts written off) 
£388,092,024 7 6 





J. H. BECKWITH, 1 Joint 
Cc. D. CARRUTHERS, f Chief Accountants. 


W. N. SEELEY, Secretary. 





AUDITORS’ REPORT TO THE MEMBERS OF BARCLAYS BANK LIMITED. 


have compared the above Balance Sheet with the balances on the Books at the Head Office, and with the detailed 
We have verified the Cash with the Bank of England, the Cash and Bills at the Head Office, 
and the Securities held against Money at Call and Short Notice. 
80 an t hibi; we have required, and we are of the opinion that the above Balance Sheet is properly drawn up 
8 to exhibit a true and correct view of the state of the Bank’s affairs according to the best of our information and the 


We have obtained all the 


d as shewn by the Books and Returns of the Bank. 


PRICE, WATERHOUSE & CO., 
. KEMP, CHATTERIS, NICHOLS, SENDELL & CO., 


} Auditors. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the aesistance of an eminent firm in each department, 







































HIDES— 
LONDON, TUESDAY. FRUIT (continued) — «od 6d. WOoL— a@ 
CEREALS AND MEAT. | Spanish Onions, English Southdown, washed Wet salted—Austraian ; Mt 
GRAIN, &¢.— 6. alencia :— : . : 
Wheat, No. 2, N. Man. 496 Ib.... 26 3 case, 4. 7 0 0 0 »  Linctin beg, waed = Cape BtRawnmnen 8 HE 
Eng. Gaz. av., per cwt. ......... 5 7 case. 58. 8 6 9 3 Queensland, ecd.super cmbg. - Pp acento tp ~ 044 
Barley, Eng. Gas. av. ......... a ae Onions, Oporto ...... case 0 0 O 0 N.S.W. greasy, super, 9 ry and Drysalted Cape... 9 vy 
RT on cer an. saa 5 9 | Chestnuts, Huelva...bage 0 0 0 0 | N.Z., ersy., half-bred 50-56 7 Market Hides, London— 
Maize, La Plata, landed, 480 Ib. 16 © | Grapes, Lisbon ......bores 0 0 0 0 Crossbred 40-44 5 Beat heavy ox and beifer 05 ts 
Floar, Lon, stan. ex mill, ss. d. - = 00 00 Tope— ’ 93 ae erencoenenesenssns. © i 
BRED... sesessonenesesos 226 0 0 | LARD snp Merinoe 10'8 ssssseenenee 23 Tema call sneer OW 
Rice, No. 2 Burma, per c $ 6 OTB ..seceseees ” _testeseeneanenens NDIGO. 
tle — arte ai 1s 3 American, boxes 56 Ibs. 49 9 50 0 Crossbred 48's ....... cocccece 103 Bengal gd. red-vio. to 
Santeen. nl SPICES— ue ——_ aeoeceeninan ae 9} fine—per Ib. ........... 56 ty 
I. flake, fairspot ... 17 6 0 0 Pepper, per Ib.— LEATHE 
Medium pearl ........ 20 0 0 0 gy fair White...... : : ter 3 MINERALS, w Bends 8/14 Ib— ; 
English, LAMPONZ ......006 © Oeeeeeeseeeseerecs 2 
Potatoes, good Eesrewt, 7 0 7 6 | Cinnamon—Isteort,perib. 0 10} 0 0 COAL sarey..tonss “9 24 % | Bark Tanned Sole HET 
Beet, per 8 Ibs.— Clovee—Zansibar perlb. 0 11} 0 0 Welsh, es ty... 3 6 6 OO Shoulders fm DS Hides 0 1 4 
English long sides ...... 4 8 § 4 | Ginger—per cwt.— roe 2 es Do. Eng.or WS do. 010 |, 
Argentine chiliedhinds. 4 2 4 8 (eS ee 0 00 Sheffield, best house ... Bellies from DS do. 0 & QO} 
Mutton, per 8 lbs.— Jamaica, ord. to good... 50 0 90 0 ON AND &TEEL— Do. Eng.or WS do. 0 it 1 
English wethers ...... 6 0 6 8 ‘ea ETT perib 14 2 2 IRO?} eg Dressing Hides............ lady 
N.Z. frowen 4, veers . 2.2 3 Notmegs 65'S ......sss0ee000 3 00 ag c ata | ee Ro. Eng. Calf, 20/30 Ib. 3 6 §§ 
Pork, English, per 8ibe. 3 8 8 O | sUGAR— a by anand 170 0 00 Aust. Bends ............00. Ll ds 
(Doty, Lis. 04. per ext.) Tin Plates, 1.0. pertox 15 6 0 0 | EGETABLE OIlS— £0 ty 
BACON— OTHER FOODS. B.W.L, crystallised ... 18 6 22 0 m Pinte, 10, pe , naked, p. ton net 16 5 04 
| eee perewt. 86 0100 0 Java, white, c. & f. India META ea £ «. | Bape DEED  ocscensniuinaia 90 00 
TD sastieeaetanbemsn . 61 0 68 0 Jan. T1130 0 | GO _— trolytic, ton 47 10 48 10. | Cotton-seed, crude ......... 180 08 
Canadian......... saci nom REFINED—London— tee ay ree ytle, 75 00 0 | COCO, GeO, ssversesserees 26 0 08 
BEBE ncrorcceseccseceseses 59 0 64 0 Yellow Crystals ......... 18 10 0 0 Ce ee are ee  45]1/3 | PBliBencccnsencrnccrsernvescovese 190 04 
HAMS—Irish  .......0000 00 00 I cccidieeaicieniiiee me Se TT a i en ae 2/6 15 5 | Oil Cakes, Linseed, Eng., 
SE rcccorsienctensnee 00 0 0 SEE simnsemmnenneh Boe te ee oe eee ee aT AIG 131139. | cit CD caressesscssenne we «SOF 
BERRI ccenseeeneee 83 0 95 0 Granulated .........s0000 > Se © | oa 12/12/6 12/17/6 | Ol! Seede—Linseed— 
BUTTER— Home Grown (Jan.) ... 18 9 19 4¢ | 7" he 1190 120-0 La Plata, p. too— 
Irish creamery per cwt. pom, | TEA— Se ina - poomners 117 5 117 10 Feb.-Mar. 8/2/6 04 
Australian .......sss-s00 100 0114 0 | Indian & Ceylon—per lb. SY GEE aeevensscnes ' Calcutta—per ton — 
New Zealand ..........++ 106 0120 O | SS ee eee 21 Jan.-Feb. 11 5 09 
NE 130 0 0 0 | Broken pao 4 3 MISCELLANEOUS. me sie 4 ; + 
ES | Orange Pekoe P rpentine, per cwt......... 
"aie a perewt. 70 0 78 0 Broken Orange 293 pure ge ya tb. leas 5% 1 2 rr MINERAL OILS— 
New Zealand ............ 55 0 57 0 | TOBACCO— Nitric... ; ° 0 2 0 4 | Petroleam—Oil, per 8 ibs, 0 " 0% 
English Cheddars ...... 56 0106 0 | (Duty 8/10-11/24 — Oxallc, nt .............. 0 3 0 4 Water-White.......00 1 Of 09 
Duatahh .cccccceccccccccscoce 42 0 72 0 | Empire growths, | ; Tartaric, Enyiish leas 5% 1 0 1 0 Lubricating—per ton— £ t 
OQ00A | an £s £ > 10/5/0 21% 
ae | Virginia leaf— 8. 8. PAlEB...ccccccccccccccssecsees 
(Duty, Britieh grown, : 010 26 Alum, lump ...... perton 9 0 910 TE sscetuempesineiansidiil 11/10/0 18/18 
11s. 84. ; foreign, 14«. cwt.)._ Bh. | ~~ peed i TE BB ee ton 36 0 38 0 Cylinder c.cccssccsesesesees 12/0/0 29/lae 
pam, £2. per cwt. ...... - : 31 : | Nyasaland leaf ........... 07 10 fe no ag eeeeneesecesonence 10 0 . : Fuel—per ton— ad ad 
DOG wrrrrcveennoceseoeses os | ae  eelenasaene 010 110 reenic, lump ......per ton 35 0 E.G. 895, 910 sercesseeeee 82 6 08 
eo 38 0 47 0 | pasttndian leaf ........... - 06 6 6 | SemRSeeR See wie ee egg nlite 67 6 Of 
— | ; 8. ° 6. ° 
(Duty, British grown, 2 CET ernme 7 3 Borax, @ran. ...... perewt. 11 0 © 0 | ROSIN— £a ft 
11s. 8d. ; foreign, 148. cwt.). | COTTON— TEXTILES. d. Do. POWdEr ..sscsceseeees 12 6 0 0 American .....+. per ton 1110 95 
E.1, good to fine, percwt. 99 0135 0 Mid-American ...... per lb. §-51 Nitrate of Soda ...perewt. 10 9 11 0 RUBRER— a dad 
Costa Rica, good to fine... 90 0150 0 Sakellaridis, f.2.f. 8°45 Potash—Chlorate, net..... 0 3 O 3} Plantation sheet per lb. 0 440% 
Cent. — _ to fine 70 ; hod : — 32'6 twist ea Sulphate ......... percwt. 10 0 11 0 Fine Hard Para per Ib. 0 53 00 
Kenya, bold sizes ......... 70 ere Sal-Ammoniac ...perewt. 42 6 45 0O 
ichion, mid to fine... 70 0 95 0 | FLAX— £s £ a. Soda Bicarb, ...... oar ewt. 9 0 16 6 | SHELLAC— : 
EGGS— | Livonian ZK ...... perton 3010 0 0 CRIED sccccntcenee perewt. 5 0 5 3 TN Orange ..... percwt. 72 0 72 
English ......... per 120 13 6 18 9 | re 31 0 O 0 £6. ¢£ es. | SHELLS— ee €6 
0 AN 22 6 49 8 Slanete Medium let sort. 32 0 O O Sulphate Copper ...per ton 22 0 22 10 W. Auvet. M.-0.-P. ,, 310 1! 
FRUIT— | HEMP— TOWN TALLOW............ 39 
Oranges,SouthAfrican bxs. 0 0 O O | Italian P.O. ...... perton 31 0 0 0 CEMENT— s. d. e. d. | TIMBER— £ . 
Oranges — | Manila, Jan.-Mar.“J2" 20 0 O 0 Portland, best Eng. pr.ton 46 0 48 O Swedish u/s 3 x8 peratd. 17 10 $ 
Denia and Valencia Re aptreticatdnanonslatan an nom, Do. 2¢x7 » i700 
4 cases 300 8 6 17 6 | Sisal, African, Mar.-May ... £16/5 COPRA— Do. 2x4 » oF 0 
eo & Bie ae NE coememamamamies nom, S.D. Straitec.f.,perton £ c. £ 8. Can’dn Spruce, Dia. ,, 24 08 
$044 7 6 10 6 | JUTE— Jan. 15 10 0 0 Pitchpine .........00 per load 9 08 
Lemons, Naples...boxes © 0 0 0 | Native lst mks. ... per ton Smoked South Sea ...Jan. 14/17/60 0 Rio Deals..........++ per atd. 30 0 0 
Sicilian ...........0++. boxes 6 3 9 0 Jan.-Feb, £15 Se per load 30 0 ( 
<n c 8 0 21 0 | Feb.-Mar. £15 DRUGS— Honduras Mahg. logs. c.ft. 010° 
Malaga ...casea420No.1 0 0 0 0 | SILK— sd. 6.4. | Camphor— ed. 6d. | African » Oo 
Apples : Amer.(var.) bri. 21 0 34 0 | Canton .........000 perib. 8 O 10 6 Japan, refined .........06 2:3 8S Amer. Oak Boards » O68 
” (var.) boxes 8 O 12 0 | TMA ccccccccccccscccccsccens 40 6090 TS <" enenaanees 8 0 95 0 } Do. Ash ,, » O78 
» Tasmanian...boxes 0 0 0 O | Japan ......cccccccccrcrsceees 10140 Ipecacuanha .....ccccsee » 11 6 0 0 English Oak Planks » OFS 
» Australian ......... 0 0 O 0 | Italian—Raw,fr. MilanlO 0 12 6 | Peppermint, Wayne Co... 9 3 9 6 | Do. Asb wa > =a 
— 
5-ewt. casks, 30s. 6d. 


Dutch full cream milkpowders, 5-cwt. casks, 
26 per cent. butter fat, 


Honey: Market dull, and rates weak on 
liberal offerings. 


MEAT.— According to the Simithfield| Market official report, 
supplies of meat during last week amounted to 9,997 tons, as 
compared with 9,076 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 82-7 per cent. of 
the supplies, as against 79-1 per cent. a year ago, and imported 
mutton, mainly New Zealand, formed 74:5 per cent. of the total 
supply, as against 74-2 per cent. last year. Beef prices show a 
decline on the week, but mutton and pork have been maintained. 








MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.— Markets are anything but 


active, and generally lack confidence. Linseed oil offers more 
freely for near delivery, crushers being more inclined to meet the 
market and the intensified competition of Continental oil. Values 
have accordingly further declined to £16 10s. per ton on spot, ex 
Hull; £16 5s. January delivery; £16 February-April; and £16 5s. 
May-August. Demand is only fair. Cotton oil is quiet, and lower, 
crude Egyptian, ex Hull, offering at £17 10s.; and common edible 
at £20. Onlceakes are a fair trade, and linseed cakes firmer. In the 
oilseed section, linseed is weak and inactive, Plate on spot at 
Hull having relapsed to £8 17s. 6d.; and shipment, January-March, 
to £8 2s. 6d. Shipments at Argentine ports continue substantial, 
and the quantity afloat for Europe has increased to 167,300 tons 
(including 7,200 tons Indian), against 129,700 tons a year ago. 
Cottonseed is steady but inactive. Offers are few, and buyers not 
interested. Current value of black Egyptian for January loading is 
£5 17s. 6d., with February and March a fraction less. Reserve 
on the part of sellers has again characterised the market in copra, 
and while fair inquiries circulated, prices hardened further. 
Straits, S.D., January, to Rotterdam, quoted £15 12s. 6d.; February, 
sellers, £15 12s. 6d.; Dutch E.1., February, £15 lls. 3d.; Ceylon, 
£16 10s. ; sun-dried South Sea, £14 17s. 6d. Palm Kernels, February- 
March, to Hamburg, quoted £11 5s. c.i.f. 








HIDE, LEATHER AND ALLIED TRADES.—Hides from domett 
cattle were cheaper at the auctions held in Manchester on Tuesdey, 
prices for ox and heifers in certain instances being from jd. te id. 
per lb. lower than the previous week. No further improvement hes 
taken place in connection with imported hides, and prices tT mon 
descriptions are round about the level of the previous week. A es 
amount of trade has been done in South American wet salted, 
Argentine ox selling at 6}d., 


° = fa I 
second and light ox at 54+ a 
Montevideo ox at 62d. 


Both America and Europe have been _ 
the trade of this country confining their purchases chiefly to lige 
and second ox. Prices for most descriptions of dry River Plates 
are as last quoted, with sales of B.A. Americanos taking pans 
6}3d., and Inservibles at 4d. The market for African hides = 
inclined to be quiet. Small business has transpired in Capes at 1G 
and 6d. for first and second drys, with dry salted 20/30 Ibs. sellitg 
at Sid. and 47d. Fair sales have been made of Australians & a 
slight reductions prevailing. Tanners and merchants °! re 
leather have experienced a fair inquiry, although here and ons 
turnover has not been quite up to the average of last week. rap 
ever, some satisfactory business has been put through for bene 
account of the repairing trade requirements. Upper wre . 
continue to meet with a fair inquiry, and demand for the mo*! \ 
is still for box and willow calf, and black and brown £'8ce be 
Shoe manufacturers have experienced a slight improvement — 
number of orders coming to hand, but, considering the time ¢! 


: ; ne 
year, business in regard to spring footwear continues to b+ confi 
to small quantities. 


RUBBER.—Business in rubber has again been quiet, and - 
are a shade easier on the week. Standard sheet, spot and ey 
sold 44d.; March, 4%,d.; April-June, 4,d.; July-September, *) 
October-December, 4§d.; and January-March, 1932, at 4 tid. if 
New York, standard estate sheet, February-March sold 44d. 597; 
London stocks increased 500 tons on the week; landings, yor 
deliveries, 1,027; stocks, 79,261 tons, against 59,670 last Yo.’ 
Liverpool stocks rose by 456 tons; landings, 731; deliverie® ©""’ 
stocks, 42,270, against 19,515 last year. 
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